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LARGEST CIRCULATION 
OF ANY CANADIAN 
FINANCIAL PAPER 


Nation’s 
Business 


Canada Nears 
Budget Crisis 

Outgo Exceeds 
Federal Income 


National Cabinet 
May be Needed 


No Drastic Action 
on Rails Likely 
by Bennett 


New t Industry 
for Leaders — 


Unbalanced Budgets 

May Lead to Crisis 

pies solation of the tax-drain- 
ing railway problem will have 

to wait, in the opinion.of some of 

the shrewdest observers of the 

Ottawa scene; a first-class govern- 

mental financial crisis, That such 


a crisis is possible in Canada has “ 


been obvious since the middle of 
1931 and each day seems to bring 
it closer. The sudden drop in the 
Canadian dollar probably indicates 
New York and London opinion that 


' Canada has played with its public 


finances too long. 

Most of the governments of the 
world have come sharply up 
against financial crises at some 
time during the period from 1929 
to date. In practically every case an 
abrupt, but very acute budget crisis 
has been followed by drastic mea- 
sures of treatment. and slow but 
steady improvement. Britain faced 
its crisis in 1931, It met it by 
abandonment of the traditional 
British free trade theory in favor 
of protection; by abandonment of 
Britain’s international rule of gold 
in favor of a managed currency; 
and by abandonment of the typi- 
cally British party system of gov- 
ernment in favor of a national 
government, 

>’. * * 


| B THE fiscal year 1930-1981 


G 


if allowance is made for losses on 
the government’s ventures in 
wheat, the deficit. will probably 
exceed $150,000,000, although taxes 
designed to bring in $55,000,000 of 
new revenue were imposed, and 
although some measures of eco- 
nomy have been instituted. 

A serious financial crisis in the 
affairs of the Dominion govern- 
ment has been staved off by tem- 
porary measures just as it. was in 
Britain for several years before 
the fateful crisis of 1931. But even- 


' tually there will come a time when 


continued borrowing to meet bud- 
get deficits will no longer be pos- 
sible; when constant budget defi- 
cits will have undermined the 
confidence of home and foreign 
investors in Canada. 
* ¢ * 
“Rese is a breaking point in 
public finance and Canada is 
not far from it. Mr. Bennett ap- 
parently knows that. He realizes 
that a balanced budget cannot be 
achieved solely by taxation for he 
says: “We aré dangerously near 
the limit of this country to pay 
additional taxes.” 
What the government is trying 
to do, the prime minister says, is 


“to hold tegether this country—to ite 


maintain its financial and indus- 
trial integrity.” 

It is a splendid objective but it 
cannot be achieved by continuance 


_ of present governmental spending 
' policies. Before the Canadian bud- 


get can be balanced there must be 
a drastic and “painful” process of 
slashing off government depart- 


> Ments and services. Mere economy f 


in the sense of pruning expendi- 
tures will be of little value, If the 
country is going behind at the rate 
of more than $150,000,000 a year 
then it must find a way either to 
Taise government expenditures by 
$150,000,000 or to cut them by 
$150,000,000 a year. Since the 
country is nearing its tax. limit— 
if it has not already passed it— 
then the second course must be 
adopted. And $150,000,000 cannot 
be cut off the public outlay with- 
out @ drastic action on the railways 
and without the closing up of scores 
of governmental bureaus and de- 
partments. In short we shall have 
‘0 do without a lot of things that 


@ great many people think we can- | on 


Bot get along without. 
*_* * 


[F THE present government fails 
~ © achieve @ balanced budget, if 
it finds that the necessary steps 
to a balanced budget cannot be 
taken by a party government be- 
Cause of the rigidity of public 
°Pinion, then the remedy will have 
come in the way it has often 
come in the past. in great national 
emergencies in British countries: 
through the successive steps of a 
Political erisis, a national non- 
Party government of those who 
ate ready to risk their political 
ives in the national interest, a 
frontal attack upon the 
(Continued on page 2, col, 3) 


4 . 
' 
ree el yi 
Me are We vee _ 
* * Doe 


‘tions; the sum of $460,000 is d 
annually to the trustee i 
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DOSCO FACED |Highlights of the Week BUDGET (RISIS | *~S==t%mer=we 


WITH PROBLEM 
MAJOR SIZE 


Nova Scotia Steel Default 
Focusses Attention-on 
Parent Firm 


ACTIVITY RESTRICTED 


Conditions Since Reorganiza- 
tion.of Besco Have Mili- 
tated Against 
Success 


From Our Own Correspondent 

MONTREAL.—Interest default 
and receivership of Nova Scotia 
Steel and Coal: Co. has focussed 
attention on the parent organiza- 
tion, Dominion Steel and Co Corp. 
— Maritime organization 

ormed in 1930 as a reorganization 
of British Empire Steel . The 
$48,000,000 coal, steel and iron 
precnee has had a difficult time 
the past year but rumors that 
holders of the debenture stock will 
@ asked to waive interest and 
sinking fund payments for a period 
of years 4re regarded as premature, 
Whatever course the management 
may take in the future is yet to be 
disclosed; as yet no such plan has 
come up for discussion. 

The market trend of the deben- 
ture stock has not been encourag- 
ings current quotations, on a nom- 
inal basis, are around 25. To date 
interest has been paid regularly; 
the next payment is due March 1. 
At the end of 1931 there was out- 
standing $13,499,995 of this issue, 
including $6,612,447 pledged as 
loans. The company is fortunate in 
that interest is payable in sterling 
or Canadian funds only, 


Hardship Despite Deflatidn 

Despite the tremendous deflation 
of capital structure which was 
undertaken when Besco was re- 
organized in 1980 conditions in the 
see two years have made for 

— _in the new company, 
Every division of its activities have 
been hit hard by, the industrial 
situation. The steel ind has 
been operating at a level unheard 
of in many years, coincident with 
the drop steel production, coal 
mining yn has declined and 
was 


: 


wit the 
of Besco properties is 
seen in the fact that total assets of 
that eae were carried at 
alas tae vad to $53,- 
. was cut to’ $53,- 
$20,000 in the first balance sheet 
of the successor east, 
Dominion Steel and Coal Corp. 
Even though much of the litter 
of the former structure was cleared 
away there still remains senior 
obligations of subsidiary’ com- 
panies in addition to the parent’s 
benture stock. Nova Scotia Steel 
and aoe oo has cia ae 
payments due on $4,576,496 of 5 per 
cent first mortgages and $4,978,500 
of tual debenture stock; pos- 
sibly some plan will be qrcved 4 to 
clear up the impasse in which the 
company finds itself. Eastern Car, 
subsidiary of Nova Scotia Steel and 
Coal, has an issue of $684,600 6 per 
cent first mortgages but interest 
due January 1 on this issue has 
been paid. 
Dom. Coal Position Improved 
The other big factor in the 
Dominion Steel and Coal set up is 
Dominion Coal Co. which had out- 
standing at the end of 1931 $3,363,- 
500 of 5 per cent first mortgage 
bonds, in addition to $3,500,000. of 
income bonds. Despite the fact that 
operations at its collieries have 
been curtailed in the past year, 
Dominion Coal has improved its 
financial position and strengthened 
‘working capital position. It is 
expected that a loss of $1,223,072 
reported in 1931 after all charges 
was cut in half last year. This is 
encouraging in the face of existing 
conditions and-eutiook for payment 


‘of interest due May 1 is influenced 


by. progress made in 1932. Funded 
debt has been lowered redem 

for ing 
‘und purposes. 

As for Dominion Steel and Coal 
Corp. its revenue has been restrict- 
ed on all sides in the past year. 
Its own aoapeeties and those of 
wholly owned subsidiaries have had 
to combat nestiginie demand for 
their products while it can hardly 
hope to look for much income from 
its holdings in controlled companies 
which are Nova Scotia Steel and 

(Continued on page 2, col, 4) 


he company’s min 


Events and Topics That Make 


Financial Post This Week 


Power Surplus 


Ontario has 300,000 h.p. surplus 
electric energy in central industrial] 
area. Hydro eers di how 
long it will take to use it up, . Ex- 
haustive survey, first of its in 
Canada. Page 9. 


“Inside Stuff” 
Holdin oe conceal vital 
facts from sharehdlders, Plea is 
made for franker publicity of hold- 
ing company assets..-Page 11 


Newest G.M. 


Dudley Dawson is new managi 
head of Dominion Bank. The bank 
page tells his story. Page 12. 


Central Bank 


“Canadian Banker” summarizes ~ 
case against setting up a’ centra 
bank in Canada and he su ts 
what he thinks would be a better 
move. Page 3. 


High Finance 
Canada’s chief movie chain finds it- 
self involved in receivership of 
Paramount Publix. It is a record 
of high finance in which Canadian 
in have lost out, Page 1. 


War Debts 


ae is it necessary to have a debt 
settlement before we can have last- 
? A frank, 
‘The World 


: 


ings ‘progressive recove 
ormative discussion, 
at ”- Page 6. 


World Conference 


The agenda of the world monetary 
and economic conference is outlined 
and discussed. Page 1. 


Good Old Robot 


Industrial leaders rush to defence 
of machine age as_ technocrats 
hasten to shelter. Page 3. 


Economic Peace 
Object of Parley 


Treaty of Economic Peace, ‘Si 


ed and Observed 


By All Nations, is Objective of London 
Economic Parley 


With an annotated agenda al- 
ready drawn up for discussion by 
the nations, the world Economic 
Conference is scheduled. to meet at 
an indefinite daté‘in 1983 not be- 
fore*May and possilily not before 
July. It will be held in London and 
its function will be to draw up an 
“economic treaty of peace” with the 
object of b ng about the “eco- 
nomic disarmament” of the world. 

Must Settle Debts 

A committee of “experts” from 
the larger Ts has been meeting 
in Geneva’ alll has drawn up an 
agenda aos the conference. In = 

reparatory commission’s repor 
the preamble points to the facts of 


“Sn- 
superable barrier to the economic 
and financial reconstruction.” 

American participation in the 
conference ‘was said to be. based 


CAN. AIRWAYS” (SIMPSONBOAR 
PLANS CHANGES, 
MUCH ACTIVITY IN MAIL ORDER’: 


NOW REPORTS 


Operations 
Despite Slash in Mail 
Contracts 


From Our Own Correspondent: 
MONTREAL.—When the edict 
went forth from Ottawa that air 
mail contracts would be drastically 
cut there were many who felt that 
their withdrawal would prove a 
heavy bar ‘to a penasees of adian 
Airways - largest aviation 
organization in the Dominion. While 
loss of revenue formerly accruin 
from these contracts has been fe 
by the company figures for the first 
11 months of 1932 nevertheless in- 
dicate that operations in that time 
were carried on at a higher level 
than in the same period in the pre- 
vious year. 
Final statistics for the past year 
‘vet available but up to the 
end 4 ovember all divisions of 
the company’s operations showed 
gains over 1931. In the first 11 
months of 1932 hours flown totalled 
13,029 com d with 12,897 in the 
corresponding period of 1931. Mile- 
+ own was 1,224,716 against 
1,223,914, and mail, freight, and ex- 
press carried totalled 2,021,816 
pounds against 875,000 pounds in 
the previous year. Passengers car- 
ried rose from 6,139 to 8,751. 
Transport work in the Mackenzie 
(Continued on page 2, col. 5) 


No Default by Saskatchewan 


Provincial Treasurer Avers 


Saskatchewan has not defaulted 
pa t of interest on its 
obligations to the Dominion gov- 
ernment, the Financial Post is 
officially informed by Hon. M. A, 
MacPherson, vincial treasurer. 
It was from Ottawa two 
weeks ago that an interest payment 
due on a $3,500,000 advance by the 
Dominion government to the prov- 
ince had been defaulted and added 


to cipal. 

Tre. explanation offered by Sas- 
katchewan’s provincial treasurer is 
as follows: 

“Phere has been nothin 
could be construed as default on the 
part of the province. In respect to 
relief payments are @ number 
of matters for adjustment with the 
Dominion government and with the 
fall approval of the Dominion govern- 
ment an arrangement was made in 
respect of this particular interest. 


which | der 


“Interest has been paid promptly 
and regularly on all bonds in, the 
hands of the public and on treasury 
bills to the banks or the Dominion 
government for capital account and 
other purposes. 

Widespread publicity was given 
to the recent report from wa 
and investment bankers declare 


that the misunderstanding regard- 
ing what actually ha has 
in, ‘Canadian credit in the 
United States. 


upon the exclusion of the subject 
of war debts and tariffs from the 

rogramme. 

amlet without Polonius and. the 
Prince. The agenda, which appar- 
ently American delegates have ap- 
proved will include tariffs: And 
while war debts are not on the pro- 
gramme the preparatory commis- 
sion says of them: 

“Until there is such a settlement; or 
the definite prospect of such a settle- 
ment, these debts will remain an in- 
superable barrier to economic and 
financial reconstruction. We there- 
fore. attach the greatest importance 
to the early resumption and success- 
fol conclusion of negotiations upon 
this. problem.” 
srlt,d& Possible that United States- 

conversations - A 


” 


as 


Why is a World Economic Con- 
férence necessary? Simply because 
trade warfare has rede A wo 
trade from $69,000,000, in 1929 

(Continued on page 2, col. 1) 


Maintained | President Says Board Seri- 


ously Considering Whole 
Programme 


The whole mail order programme 
of Robert Simpson Co. is under 
serious consideration by the Board 
of Directors of Simpson’s, Ltd., 
stated C. L. Burton, president, at 
annual meeting of Simpson’s Ltd. 
on January 31.. This was because 
of the continued low level of farm 
products and the experience of the 
company in this department had 
paralleled the experience of large 
mail order houses in the United 
States. Catalogue expenses had 
been uced and the whole busi- 
ness given close attention, but fur- 
ther plans were being considered. 


Changes in Bond Order 


With reference to the excitement 
produced by the change in order in 
the Simpson’s Ltd. ance sheet 
ware Robert Simpson preferred 
stock dividend came after Simpson 
collateral trust bonds, Mr. Burton 
stated that the changes were con- 
formable to the prevailing prac- 
tice of se out one after the 
— ne oan liabilities of ae 
ent an diary companies. The 
bonds of Simpsons .Ltd., he said, 
are not a charge on the properties 
of The Robert Simpson Co., and 
any charge on the Robert Simpson 
Co., and any obligation of the Rob- 
ert Simpson Co. would come before 
Simpson’s bonds so far as net earn- 
ings of Robert Simpson Co. were 
concerned. The Robert Simpson 
Co., however, is operating a num- 
ber of store properties owned by 
Simpson’s Ltd., and the rentals 
payable therefor form ext of the 
operating expenses of The Robert 
Simpson Co. 


From Our Own Correspondent 
OTTAWA.—A privy council or-/| to 


of December 17 last au 
a loan of $3,679,989.73 to Saskatche- 
77'$600,000 and $3,000,000 maturing 
oO ma 
December 1 Coober an 
$179,989.73 accrued interest. . In 
other words, the interest was added 
the loan, when it was renewed, . 


But. there will be no} ‘ 
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1S MAIN CAUSE 


London and New York 
Have Grasped Situ. 
ation 


SELL SECURITIES 


Other Reasons Include Talk 
of Inflation, Higher Empire 
Content Ruling, Bennett’s 

Frank Statements _ 


Realization in London and New 
York that a Canadian bu crisis 
may develop within e next 
few months is considered by 
close observers to be one of the 
chief reasons for the latest sharp 
decline in quotations for the Can- 
adian dollar in those markets 
While cranes) weakness in. the 
dollar been developing for 
more than a week, general observ- 
ance of the situation brought wide 
discrepancies in exc quota- 
tions probably indicative of panicky 
speculative operations. 

General realization of the budget- 
ary difficulties of the present gov- 
ernment has perhaps not come yet 
to many in Canada. However, Lon- 
don and New York have been 
quicker to p the Canadian situ- 
ation, and have acted accordingly. 
The situation in Canada is that 
present government will probably 
not be able to balance the budget, 
and that drastic measures may 
have to be taken in this regard as 
was the case about two — ag? 
in Great Britain. If a budget crisis 
does develop, it may bring about 
its own cure by enforcing realiza- 
tion of the situation on this country. 


Hits Security Markets 


Withdrawals of funds from Can- 
ada have unsettled markets for 
een pro of both fit 

and speculative types. Gov- 
ernment bonds have dro 
sharply, and pressure has also 
exe against le Canadian 
stocks, It is unde that Lon- 
don is the chief seller and is with- 
drawing the proceeds. 

The announcement from 
of the increase from 25 to 50 
cent Canadian content required t 

2 . 


has 180 2 1 factor in bri 
Dangu Wenete te the ‘coutrary . 
this ruling may restrict Canada’s 
export trade to the United King- 
dom in some important lines. 
Recent inflationary talk is ome 
of a number of other factors which 
have ned to weaken the posi- 
tion of ‘the jan’ dollar. Al- 
though the me Minister, in his 
Toronto address, strongly reaffirm- 


' |ed the government’s stand for 


money, it is always more 


ie 


The passing 
f wheat exports is 
ong. The o 
hed in ovember, 
‘reduction in 


seriousness of the governmen 
position in connection 
and the railway problem, He t 
‘a deputation of railway workers 
that Canada’s rallway lpr is 
slowly throttling the life of the 
country, and he informed @ deputa- 
tion of labor representatives that 
we are “dangerously near the limit 
of this country to pay additional 
taxes.” Less attention may have 
been paid to these facts in Canada 
than in foreign financial quarters. 
One notable phase of the weak- 
ness of the Canadian dollar is that 
it has been fairly uniform in terms 
of leading currencies, While stert- 
ing, for instance, has been steady 
at times strong in New York, 


the Canadian dollar has declined in|” 


terms of these currencies. The 
same has been true of the quotation 
for Canadian dollars in francs, 
reischmarks, belga, lira and other 
currencies. ; 


: . 


Stock’ Market 
20 INDUSTRIAL STOCKS 


Oct., 1931 to Dec., 1932 
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London 
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lL the h such ; 
wh te ompertin tescamie 
ing of. peak season | jr, 


although | ‘Important 


: —Photo by Allan Sangster, Ashley & Crippen, Toronto, 
Dudley Dawson, newly appointed general manager of The Dominio 
Bank, photo ed by The Financial Post at his desk’Jast week. M) 
Dawson succeeds C, A. Bonet, who was elected president of the bank. 

The new “G. M.” joined the bank in 1896 as a junior clerk, and ha: 
spent over 12 years in western Canadian branches, ion to serving 
many ay n the east. A sketch of Mr. Dawson’s career appears 
on page 


Position Being Taken; 
Buying Over-rated 


——- 
APATHY TO GOLDS 


But Little Evidence Exists of 
. Sound Understanding 
Regarding Canadian 
Gold Stocks 


By B. F. TOWNSLEY 
Mining Editor 


ParamountPublix Corp. 
Goes into Receivership|:: 


Will Fight Insolvency 


Holders of Bonds and Common Stock Form Protec- 
tive Committee—Famous Players Canadian Corp. 
Not Touched By. Parent Company’s Situation 


beer DOMINION COMPANY EARNS BOND INTEREST n 


Directors and Officials Deny Reports That Paramount Has 
Borrowed or Taken Money From Subsidiary —S 
Connection Has Been of Value——Seeking New? 
ink to 81% cents « sbar : 
@ share in 1930 and was t 7 
' Canadian Corp, common stock at.the rate 
mount for every five shares of the Canadian company. 
Probably there are ho — than five or eae cent f nee Comets 
's shares remaining unchanged into Paramount stoc 
Soon makes no difference to the owner because his Famous 
Players shares at the moment also are neither earning nor paying 
dividends but his prospects are better as the company is stronger 
financially for its size. Famous Players Canadian Corp. shares are 
held pretty closely and sales are reported but seldom; the few sales 
made in 1932, however, did go at from 7% to 10 and might be much 
om oceat has had heavy and continuous liquidation on the New 
York. Exchange throughout 1932 and 1933 until $1.75 a share 
hown in July. The new films released in August, 1932, later 
ed hope and prices went up oe only to drop steadily to the 
‘point as the bearing of boom- lease costs on falling revenues 
r understood. 


Will Canadian Company Be Sold? 
questions are in the minds of shareholders and of 
investors erally as a result of developments in the last week. Some 
‘wonder if Paramount’s need does not make an excellent opportunity to 
secure control absolutely and permanently for Canada of the chief 
chain of movies in the Dominion. Some are wondering if they did not 
exchange their stock in 1930 on false pretences, not knowing of Para- 


itments to buy back its own stock, and these are 
or cage mak Doerr amas starting action. And some, who still own 


of four shares Pa 


s| even talking tentatively <. to know if Paramount derives important 


Players stock, wan n 
saan or is thle te axon large sums from Famous Players in a way 


s of their holdings. 
” The ete Wtotintive committee, which tried to stop the exchange 
of shares in 1930, has not been disbanded and it is said that a call will 
be made to members to come together and consider the situation. Mem- 
bers are recalling the details of Famous Players-Canadian ae in 
the past and the series of bargains by which it came into control of 
the most as well as the largest moving picture theatres in Canada. oes 

at 


ther it absorbed more weakly financed companies whi 
Seeekne chains the company saw eee in. They Neat th 
control was brought back to Canada but withheld for a term of 
by means of a voting trust er They recall also 

athanson, former managing director, Tesecten 

from Gaumont, that this was turned down by the d 
the Paramount stock offer for their own stock and od 
to shareholders. That stock is now worth 87% cents a share for t ae 
Canadians who still retain what they then It is now ae 
milk or water which has aon under the bridge but they wish- 
directors had accepted the Gaumont offer. 


Protective Committees Form — 
Although the Paramount-Publix 
orp., a motion picture proancing 

and distributing co wi 
assets of $166,000 was placed 
in equity receivers New York 
City on January 26, this action does 
not affect the Famous. Players- 
Canadian Corporation, which repre- 
sents the company’s chief a 
ities in 

tement by Arthur Cohen, man- 

aging director of the Canadian sub- 
sidiary. It does interest, 


acute] 
however, Many pandiede of Can-| Pla 
sors 
adian shareholders who still eatete 


statements of directors 
that. unt-Publix is not in- 
solvent and 


will fight ; 
: been taken 
have already both 


; commi 

Ee ee sed for stockbold- 
committee formed of Dun- 

Holmes, chairman 


fH 


Pe TLbe 
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Canadian gold stocks has led 
the general be eens in Canada that 
a substantial investment position 
was not only imminent, but 
already been taken, This 
seems to have been fostered 
von who are ready 

or 


ments at peak prices that would 
have an unfortunate reaction for 
clients later. ; 


world. The amazing 

situation, some folks say, 

move toward higher 

have been so long delayed w 

economics of the situation 

quite evident. But when a 
given b 


least one New York broker, whe 


deals almost exclusively in Cana= 
dian securities, has found it advans 
tageous to install a direct wire to 4 


Two have perches 
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T’S the way people feel when they 
get the exercise they should have— 
the exercise which modern conditions 

makes so hard to secure. 

In our Sporting Goods Department (Main 
Floor—Queen & James) you will find a most 
interesting assortment of rowing machines, 
now deservedly popular as one ofthe easiest 
and most pleasant ways of keeping in trim. 
Women or men—we all need exercise, and 
here’s the chance for the wide price range 
makes these rowing machines available to 


everyone. 


Prices from $7.50 - $50.00 — 


*T. EATON Cnr 


~ ECONOMIC PEACE 
' OBJECT OF PARLEY 


(Continued from page 1) 
to nearly zero and economic distress 
is universal. In the preparatory 
commission’s report it is pointed 
out that the number of’ workers un- 
employed has been estimated by the 
International Labor office at no 
fewer than 30,000,000; wholesale 
rices have declined since October, 
929, by about one-third; world 
stocks of agricultural products and 
other raw materials continue to ac- 
cumulate; industrial production has 
been drastically curtailed; the inter- 
national flow of goods, hindered by 
. currency disorders and restricted by 
the multiplicity of new govern- 
. mental interventions, has been re- 
duced to incredibly low levels, so 
that the total value of the world 
trade in the third quarter of 1932 
was only about one-third of that of 
the corresponding quarter of 1929. 

Signs of Improvement 
"| The preparatory commission con- 
siders ‘that further losses of 
ground cannot be contemplated 
without the gravest forébodings. 
Happily, in some quarters there 
have been recently certain auguries 
of improvement. Thus security 
markets in almost every country 
have for several months past shown 
a decided change for the better. 
Nevertheless, economic recovery 
will be halting and restricted if un- 
accompanied by broad measures of 
reconstruction. Three years 0 
world-wide dislocation have gener- 
ated a vast network of restraints 
upon the normal conduct of busi- 
ness, throttling business enterprise 

and individual initiative. — 
Defensively intended and in many 
cases forced by unavoidable mone- 
and financial emergencies, 


ese measures have developed into} sa 


a state of virtual economic war- 
fare. It is not only in the field of 


trade that this tension exists, but 
also in the delicate sphere of inter- 
national monetary and currency re- 
lations and in the world capital 
markets, where free international 
co-operation has given place to com- 
plex and harassing regulations de- 
signed to entegenee national inter- 
ests. “If a full and durable re- 
covery is to be effected,” says the 
.preparatory commission, “this pre- 
vailing conflict of national econo- 
mies must be resolved.” 
Must Act Together 

- Concerted action by all the’ na- 
tions is urged. 

“It will not, in our judgment, be 
possible to make substantial progress 
by piecemeal measures, it says. A 
policy of ‘nibbling’ will not solve 
this crisis, We believe that the Gov- 
ernments of the world must make up 
their minds to achieve a broad solu- 
tion by concerted action along the 
whole front. Action in the field of 
economic relations depends largely 
upon monetary and financial action 
and vice versa, Concerted measures 
in both fields are essential if progress 
is to be made in either.” 

Six Lineg of Policy 

The lines on which action should 
be taken are set down for consid- 
eration by the governments possibly 
for agreement at the London Con- 
ference. - 

The subjects are divided into six 
classes: 

(1) Monetary and credit policy. 

(2) Prices. 

(3) Resumption of the movement 


f| of capital. 


(4) Restrictions on international 
trade. 
(5) Tariff and treaty policy. _ 

(6) Organization of production 
and trade. 

Workable Gold Standard 

Under the heading ef monetary 

and credit policy the commission 


7S: 
din the field of monetary and credit 
policy the objective must be the 


Speed up the growth 
of your cash reserves" 
Morey in a savings account is good 


to have. 


It is secure and is con- 


stantly at work for you, earning interest. 
There is an equally safe way to make 


your savings earn much more. 


If you have $100 or over that you do 
not expect to use for a year or longer, put 
it’ into a Huron & Erie debenture. 


At once it starts earning 534% per 
annum — for one, two, three, four or five 
years as desired. 


$28,000,000 


of Canadian, British and 


United States savings are invested in 
Huron & Erie debentures to-day. 


Huron &Erie 


MORTGAGE CORPORATION 
London, Teronte, Hamilton, Windsor, St. Thomas, 


Chatham, 


Winnipez, Regina, Edmonton, 


Vancouver, 


Victoria 


1, G. Mexepiru, K.C., Chairmen of tbe Boar 
Hume Cronyn, President 
Mas.~Gen, How. S.C. Miraurn, K.C., C.M.G., 


“Older than the Dominion of Canada” 


Vice-President 
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absence of political crisis enables 
it to do so, i men 
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Then will the of 


direct beneficiaries of governmen- 
tal largesse in other directions— 
would quickly be more than offset 
by industrial, agricultural and 
commercial gains that would pro- 
vide additional employment in the 
country. F 

There can be no prosperity in 
Canada until the budget of the 
Dominion government is balanced 
without resort to borrowing or 
issuance of paper money. If Mr. 
Bennett’s government does not 
balance the budget, even though it 
must hazard its political fortunes 
in the attempt, the balancing will 
come more suddenly, more pain- 
fully and more abruptly, as it has 
in Britain and other countries. 


Government Action 
on Rail Problem 


’ HILE a vigorous newspaper | 

debate has been precipitated 
by Mr. Beatty’s proposal for “uni- 
fication” of the Canadian National 
Railways with the Canadian Paci- 
fic system, there is no definite 
indication yet of federal govern- 
ment policy on the railway prob- 
lem. The government ‘may be 
regarded as open minded and only 
partially committed to implement- 
ing the recommendations of the 
Duff Commission for compulsory 
co-operation under a super-riding 
public tribunal. If, however, a 
better plan than the Duff plan 
is offered and it seems to be cap- 
able of adoption without party 
suicide, the government is doubt- 
less ready to adopt it. But the 
political as well as the practical 
aspects of any proffered plan will 
be considered by the government. 
Mr. Beatty said that the Duff 
Commission erred if, as he assumed 
they did, they set themselves up 
as judges of what was politically 
practicable. But a cabinet is a 
different organization from a com- 
mission and it will consider prac- 


operation between the C. N, R. 
and the C. P. R., but a strict 
understanding between the gov- 
ernment and the new trustees 
that they are to have absolute 
authority to effect any measures 
of co-operation between the rail- 
ways that in their opinion will 
reduce the losses of the C. N, R. 
and aid the financial position of 
the C. P. R. No steps in the 
direction of amalgamation or 
unification of the two systems. 
*» *# 

gucs a programme will prove 

disappointing to the business 
men who agree with President 
Beatty that nothing short of joint 
operation will effect the major 
economies that are essential if the 
railways are to make their contri- 
bution to the primary task o 
Ottawa—that of balancing the 
budgét. On the other hand it will 
satisfy the people Who are not 
yet convinced that railway amal- 
gamation is either necessary or 
desirable. It will not debar unifi- 
cation from consideration at later 
date. It will satisfy those political 
observers whose careful analysis 
of public opinion leads them to 
advise the government that the 
public is not yet ready to accept 
any solution so painful and (to 
many people) so suspicious as 
handing over the government lines 
to the C. P. R. directors to manage. 

In brief the determining factor 
in government railway policy will 
be political and if there were a 
switch of one party for another at 
Ottawa it would still be political. 
What is wanted, of course, is a con- 
structive measure that would not 
be in danger of being immediately 
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has been made bankrupt. 

Virtually every major producer 
is in difficulties. If they are not 
in the hands of the receiver then 
ey oe a nce ap 

of r ste 
e and take over control. The 
situation has become a vital one 
not only for the. provinces con- 
cerned but the Dominion as & 
ag t th 1 meeting 
g at the annual m 
of the Canadian Pulp and Paper 
Association, Hon. H, H. Stevens, 
Minister of Trade and Commerce, 
told the assembled delegates that 
“the solution of the problems of 
this industry would contribute 
marvellously toward the restora- 
tion of the rest of Canada.” 

No one will argue the point, but 
who will find a way out of the 
present troubles? Can one look to 
the leaders of the industry, the 
men who have directed affairs be- 
fore and during the present crisis? 
Here is what Mr. Stevens has to 
say: “We are faced in these times 


f| with the fact that great captains 


of industry have in the last two or 
three years proved after all to be 
mere human beings, many of them 
very fallible; and somé of us have 
come to the conclusion that they 
are not as great figures as they 
seemed to be. The great captains 
of this industry are at least in 
part to blame for the conditions 
that have developed.” 

It devolves upon the leaders of 
the industry to take up this chal- 
lenge and justify the faith of thou- 
sands of investors in Canada, the 
United States and England, who 
contributed half a billion dollars 
to enable them to place Canada in 
the front rank of newsprint pro- 
ducers. Will they assume this 


responsibility or will they allow| P 


affairs to continue drifting, hoping 
that in time they will find an ally 
to help them solve problems which 
have been too big for them over 


tical polities so long as the upset if there were a change of the past two years? 


restoration of an effective interna- 
tional monetary standard to which 
the countries which have abandoned 
the gold standard can adhere. Each 
Government must remain free to 
decide when and under what condi- 
tions it could accept such a standard 
after most careful preparation and 
every safeguard against such a 
restoration of the gold standard lead- 
ing to a fresh breakdown. In this 
respect, the commission congiders it 
would be useful to see whether meas- 
ures can be taken with the eo-opera- 
tion of the central banks on the lines 
of the recommendations in the Report 
of the Gold Delegation of the League 
to ensure a greater stability: of price 
levels in the future.” 
Seeks Higher Prices 

Higher prices are cautiously sug- 
gested as possible by the commis- 
sion which amplifies its second item 
as follows: 

“The commission notes that the 
unprecedented fall of commodity 
prices has caused a growing dis- 
equilibrium between costs and prices, 
has immensely increased the real 
burden of all debts and fixed charges, 
has made business more and more 
unprofitable, and has resulted in a 
continuous and disastrous increase 
of unemployment. Deeming that some 
increase in the level of world prices 
would be the first sign of economic 
recovery. the commission wonders 
what methods can be used to counter- 
act the fall in prices. 

“It considers that one of the meas- 
ures that should be envisaged is a 
general policy of easy money designed 
to promote a healthy expansion of 
business, 

“It also thinks that the question 
requires to be considered whether in 
the case of certain primary commodi- 
ties where large stocks are overhang- 
ing the markets a better level of prices 
could not be obtained by the regula- 
tion of exports or production. Such 
an arrangement could be of special 
importance in the case of wheat. 

“The commission adds that any rise 
in prices which might be obtained by 
such means could naturally in the 
long run only be maintained by a 
general improvement of trade such 
as would follow from the abolition 
of present-day restrictions and the 
restoration of financial confidence.” 


Abolish Exchange Control 

Balanced budgets are urged upon 
governments under the heading of 
exchange control: 

“The abolition of measures of ex- 
change control is, in the commission’s 
opinion, an essential condition of 
world recovery, but such an abolition 
is only possible if there is a lastin 
balance in the budgetary system, an 
to secure such stability the govern- 
ments concerned must make an effort 
to adapt their budgetary and eco- 
nomic systems. In some cases how- 
ever, these efforts will not be suffi- 
cient so long as there is a mass of 
short-term foreign debts, which may 
at any moment be withdrawn, The 
commission also notes that the service 
of long-term foreign-debts might en- 
tail great difficulties which must be 

mined with much care. The main 
objective must be to restore the con- 
fidence of the forei lending mar- 
kets, and this depends largely on the 
‘future level of prices. 

“The commission considers that if 
appropriate action is taken on these 
points the markets of the creditor 
countries may soon be in a position 
to resume lending operations, but. 
fearing that the return of interna- 
tional confidence may be a slow pro- 
cess, it says that governments should 
consider whether they cannot expedite 
the restoration of free exchanges by 
methods likely to put into active 
circulation resources at present im- 
mobilized and thereby provide, under 
pronet conditions, stabilization credits 

or the countries which require such 
assistance.” 

Freer Trade Essential _ 

In the.matter of free inter- 
national trade the commission says 
“the great creditor nations have a 
special responsibility.” It com- 
ments: 

“The commission considers thet 
there must be ter freedom of 
international trade, and recalls that 
one of the most significant features 
of he guteses crisis is the fall which 

en place in the value and 


| physical volume of world trade. To a 
| certain extent this fall has been 


caused, and has certainly been inter- 


sified, by the growing network of 
restrictions which have been im- 
osed on trade during recent years. 
Svery country seeks to defend its 
economy by imposing restrictions on 
imports, which in the end involve a 
contraction in its exports. Such a 
policy leads to an increasing paralysis 
of internatignal trade. Governments 
should set themselves to re-estab- 
lish the normal interchange of com- 
modities. 

“The commission says that every 
effort should be made to secure a 
general agreement for the progres- 
sive relaxation, and the complete 
abrogation at the earliest possible 
date, of. the emergency measures— 
prohibitions. quotas — imposed on 
trade as a result of the crisis. In 
addition, it will be necessary for 
the governments to pay attention to 
the question of excessive tariffs and 
to arrive at agreements for the moder- 
ation and stabilization of tariff poli- 
cies in the future.” + 

Detailed discussions of the items 
of tariffs and organization for pro- 
duction have not yet been issued. 


Programme for World 


The commission’s comment on 
its programme is as follows: 

“In formulating this programme we 
have been dominated by the desire to 
find effective and enduring remedies 
for the present depression and for 
the unemployment which weighs so 
heavily on the whole world. e be- 
lieve that partial remedies in this 
field will not be successful. What is 
needed is a comprehensive programmeé 
of world reconstruction, and this 
should be carried through as rapidly 
as possible so as to strengthen the 
forces which are now working to- 
ward recovery. We have here pre- 
sented such a programme. We would 
not give the impression that the 
adoption of this programme could 
deliver the world at a stroke from 
the difficulties under which it is now 


laboring. But if the governments are| Akla’ 


prepared to undertake it, and also to 
settle political questions which lie 
outside the scope of the conference, 
we believe that confidence and. pros- 
perity can be restored.” 

Such is the agenda for a confer- 
ence that may prove to be more 
significant for the world than the 
one that drew up the political 
treaty that ended the war of men 
and started the war of money. 

The preparatory commission as- 
serts that “in its essence the neces- 
sary programme is one of economic 
disarmament. In the movement to- 
ward economic reconciliation an 
armistice was signed at Lausanne; 
the London conference must draw 
the treaty of peace.” Unless this 
is done the curse of nationalism and 
self-sufficiency will spread. 

“Such a choice would shake the 
whole system of international fi- 
nance to its foundations; the stand- 
ards of living would be lowered and 
the social system, as we know it, 
could hardly survive. These devel- 
opments, if they occur, will be the 
result not of any inevitable natural 
law but of the failure of human 
will and intelligence to devise the 
necessary guarantees of political, 
economie and international order. 
The responsibility of the govern- 
ments is clear and unmistakable.” 


DOSCO FACED 
WITH PROBLEM 
MAJOR SIZE 


(Continued from page 1) 
Coal; Eastern Car Co. and Domin- 
ion Coal Co. From the latter 
$210,000 was derived in 1931 repre- 
senting payment of interest on its 
income bonds all of which are held 
by Dominion Steel and Coal. 
Loss After 1931 Charges 
In 1931 combined profits and 
returns from investments af: 
expenses were shown at $813,737 in 
the income account of Domini 
Steel and Coal Corp. Provisi 
and 


Stan erie 
a/‘net profit o ie 
on the dakentave aon to 
$798,498 leaving a deficit of $572,- 
130. balance of 969 was 
carried forward into past year. 


os 
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CAN. AIRWAYS 
NOW REPORTS 
MUCH ACTIVITY 


(Continued from page 1) 


River area has been largely re- 
sponsible for the Sarees ability 
to pile up larger totals in the year 
ust past. Opening up of the Great 
ar Lake area made wide demands 
on planes of Canadian Airways and 
‘over’ 300 pores and 120,000 
nds of freight have been carried 
nto this area alone during 1932. 
At the present time there are six 
machines in operation in this terri- 
tory with occasionally seven or 
eight during rush periods. 

An optstanding feature of the 
cilepan's activity in the district 
last year was an aerial survey un- 

ertaken covering 150 square miles 
of territory adjacent to Echo Bay. 
Results of this work were ready 
three weeks from the day the sur- 
vey was started, the completed map 
is a matched mosaic photograph on 
a scale of 800 feet to 1 inch. 

Though Eastern and Pacific Lines 
have been active, operations have 
been concentrated in Western Lines. 

t the beginning of the year the 
rey had 21 machines out of a 
total of 43 flying in the western 
division; transport conditions in this 
territory are particularly adapted 
to use of the airplane. Regular ser- 
vices are maintained between Sioux 
Lookout-Red Lake-Narrow Lake; 
Peace River-Vermilion; Winnipeg- 
Pembina-St. Paul and a service into 
the central Manitoba mining area 
and Island Lake. In addition, there 
is the famous Mackenzie River dis- 
trict service which includes * the 
eo mail from Edmonton to 

vik. 


Largest Mail Contract 


In the latter service, Canadian 
Airways uses Fort McMurray as its 
jumping off base. _ It is interestin 

note that the trip to Aklavik has 
been made in one day between day- 
light and dark whereas by dog team 
it is only possible to make one trip 
. soaene carrying 200 pounds of 

ail. 

The Arctic mail service is the 
largest contract handled by Can- 
adian Airways now. It was a 
severe blow when the government 
decided to cancel the prairie mail 
service (Winnipeg-Regina-Edmon- 
ton) and the Montreal-Toronto-De- 
triot mail, but there are still several 

1 contracts being undertaken. 
These include-the carri of mail 
between Moncton and Seiete Ed- 
ward Island and also the mail ser- 
vice to the Magdalen Islands, Anti- 
costi and Seven Islands, in addition 
to some other minor contracts. 

Even aviation has not been free 
from the problem of price- cutting. 
In certain areas entry of freelance 
— with one or two machines 

led to problems in regard to 
rates, for machines can be picked 
up cheap these days and flown for 
as long as they will last. It is 
pointed out, however, that this form 
of competition cannot be considered 
enduring. Unless planes are prop- 
erly ¢ for and adequate provi- 
sion is made for depreciation, ef- 


forts of cut-rate pilots are rall 
gene y/ th 


t while in the event of a 
major accident a small concer? 
without resources is faced with 
bankruptcy. Nevertheless activity 
in some of the ae camps has 
attracted attention and competition 
has been encountered from low 
rates offered by adventurous pilots. 

Details of revenue in 1932 must 
blication of the company’s 
statement. In 1931 oper- 
ating revenue was down some $400,. 
= * $1,412,797 and after expenses 
of ,958, There is no public in- 
Ey interest in the cate 


talled onan both the Canadian Pacific 


Canadian National Railways 
have subscribed $250,000 each to 
capital stock. 


&| not review general tradin 
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Can. Oil Cos. 
Drops Dividend 
May Show Trend 


+ 

First evidences of strain in the 
art business was given 
last week when Canadian Oil Com- 
panies reduced its dividend with the 
current declaration on the common 
stock from the basis of $1 a share 
annually to 50 cents a share annu- 
oy Smaller companies have been 
obliged to reduce or stop dividends 
because of the strain of contimuing 
competition from Canada’s excess 
refinery angoey and from imports, 
but this is the first large company, 
with stable earnings as shown by 
the record of the last decade, to do 
50. 

Imperial Oil, B, A. Oil and Me- 
Coll Frontenac are to 
show divi4ends covered by earnings 
in 1932. So far as 1933 is concerned 
there has been a reduction of 1% 
cents in gasoline prices since the 
year began. This in itself takes $6,- 
000,000 gross from revenues of oil 
caper in Canada and it is not 

ade up for by the large decline in 
price of crude oil because of in- 
creases in taxation on crude in the 
United States, in surplus freight 
charges and in the exchan iffer- 
ential between the Canadian and 
the United States dollar. 


Already, so far as oil company 
rospects are concerned, emp 
is being placed on 1933 experience 
rather than on results to be shown 
for 1932, even though the latter 
may be lower: ° 

It is probable that the largest 
companies can maintain their - 
tions even under present condigions 
if business volume picks up. 


SIMPSON BOARD 
PLANS CHANGES 
IN MAIL ORDER 


(Continued from page 1) 
to the fact that. no deduction had 
been made for depreciation in the 
profit and loss account. In _ his 


é@ as taxes,‘insurance or re- 
pairs, and that therefore the show- 
ing of; a profit could not be regard- 
ed as legitimate. He doub 
advisability of the dividend on 
Robert Simpson Co. preferred 
under the circumstances, and 
thought the board was open to 
criticism for omitting such an im- 
portant item in order to show a 
profit, 

Mr. Burton, in reply, referred to 
the directors report on this point 
and their statement that, in the 
opinion of directors and auditors, 
the reserve of $1,831,156 already 
provided since June, 1929, was 
“adequate to meet accrued depre- 
ciation to date”’ Heavy amounts 
of depreciation had been 
back in the early days and beyond 
the schedule set up by directors 
and auditors. 

The dissenting shareholders in- 
sisted that what might have been 
adequate a _~ ago could not be 
considered adequate now. The Fed- 
eral Government allowed 2% per 
cent depreciation on first-class 
buildings, 10 per cent as a reason- 
able amount for factories and 20 
per cent for equipment. He con- 
sidered that none of the assets in 


the world today are worth what/ ¢ 


they were a year ago and he was 
not satisfied with the statement. 


Sees No Immediate Improvement 

Mr. Burton stated that he would 
condi- 
tions aS that had already nm ex- 
haustively done by presidents and 
general managers of banks and 
other Canadian financial institu- 


ent, 
the low level of business espe- 
cially of trading restrictions had 
been serious on their business, 
Lowering of wage levels and un- 
employment especially had restrict- 
ed spending power of customers 
and the dropping value of com- 
modities had made a considerable 
difference in the total of the aver- 
age individual sale. He saw no 
reason to ect an immediate 
change for the better. Loss in 
spending power of the rural cus- 
tomer was closely tied up with the 
low value of farm products. 


Sales Down 17.4 Per Cent 


Total sales of Simpson’s Ltd. 
were 17.4 per cent below the total 
for the same period of the preced- 
ing year wheréas reports from the 
United States showed that similar 
merchandising institutions had suf- 
fered a general reduction in busi- 
ness of 23.4 per cent. The sales 
for the first three weeks in Janu- 
ary, owing to the ¢ whereby 
it becomes the first month of a new 
year, were only 7 per cent below 
e same total in 1982. The num- 
ber of individual transactions were 
maintained at the level of the pre- 
ceding year. 


Toronto And Montreal Do Well 
The Toronto store had actually 
— its volume. Notwith- 
standing losses in certain lines of 
business the company had served 
at that store as many customers 
as —— . The ae aoe 
made ‘'p ough 
the death of the late Colonel Her- 
Snell, manager of the Mont- 
real store wee Sarees toes. D, H. 
vice- resi vin of Ros — 
pany, n s close 
personal attention to that store for 
‘months. In this store there had 
been both an increase in dollar 
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TO THE FINANCIAL LIFE 


of Camada for 115 Years 


From its founding early in the last century, the Bank of Montreal has 
agricultural, 


been closely identified with all phases of the 


industrial, 


commercial and financial life of Canada. It has wide experience in the 
banking requirements of Canadian business from coast fo coast. 


On account of its latge resources, its national, provincial and local 
organizations, the Bank of Montreal is always in a position to discuss 
: banking requirements and is always glad to do so, 


_ BANK 


OF MONTREAL 


Established 1817 


~—— Head Office, Monweal 


TOTAL ASSETS 


uhe finest of new 
imported fabrics are 
arriving daily ‘now 
at Simpson’s Cus- 
tom-tailor Shop. 
Sportex tweeds from 
Galashiels, Scotland, 
are a favored choice 
—custom-tailored at 
$65. Other fine cloths 
from— 


$50 to §75 


IN EXCESS 


OF $7350,000,000 


Have Your Next Suit 
Custom -tailored. 


at Simpsons 


If you are the sort of man who likes really fine 
custom-tailored clothes, then Simpson’s Cus- 
tom-Tailoring Department is your sort of shop. 
Expert fitting, faultless styling and tailoring 
—the finest of imported fabrics. That’s the 
kind of service you can expect at Simpsons. 


Custom-Tailor Shop—Second Floor 
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volume of business and an increase 
number of transactions beyond 
anything in the past. 

r. Burton said that investments 
in merchandise have been steadily 
reduced and for the coming spring 
would show a great reduction. The 
inventory was in a clean current 
— even better than the sat- 

sfattory position shown a year 
earlier. 
Collections Good 


Accounts receivable were less 
than those shown in the preceding 
year and had since been reduced by 
a further $400,000 (this item is 
shown on the balance sheet at 
$4,517,794). This latter reduction 
is due to the fact that the closin 
of the year on Janu. 3 includ 
large stmas sales due on Janu- 
ary 10. Collections had shown a 
larger percentage to the total out- 
standing than in January of 1932. 
The record of collections during 
1982 was one of the most satisfac- 
tory features of a difficult year. 


es 


Joins Brokerage House 
H. T. Dunn, New York, has been | 
admitted to a general partnership in 
the brokerage firm of J. R. Timmins 
Co.. members of the New York 
Stock Exchange. The company has 
offices in New York, Montreal and 
Toronto. 
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Black & Armstrong 


Real Estate, Valuations, 
Farm Lands, Sartencon <7 


Insurance 
200 Torte General Trusts 
Winnipeg, Tienitoba 


Pulleys, Saws, Mill 
Supplies 
Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 
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QNVTARIO LOAN ax tesa: 


Capital $2,000,000— Reserve Fund $3,200,000. 
Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 
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T. H. MAIN, . Manager. 


Companies in Canada 
The first book of its kind published in 


Canada covering en 
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Exchange Difficulties Most 
Pressing, G. B. Nichol- 

. son Thinks 
AT ANNUAL MEET. 


Discuss Maintaining Trade 
Agent in Britain to Repre- 
sent Eastern Canada - 
Lumber Mills 


Brighter days for the lumber in- 
dustry were visualized by George 
Nicholson, chairman of the Econo- 
mic Committee of the Canadian 
Lumber Industry, in his address at 
the annual meeting of the Canadian 
Lumbermen’s Association on the 
Empire Conference as it , 
the lumber industry. “It is my firm 
conviction,” he said, “that as con- 
ditions settle down and as world 
exchi gets back to normal, the 
work your committee was able to 
do at the conference will accrue to 
the advantage of the industry.” 

Commenting on the Russian situa- 
tion, Mr. Nicholson told the mem- 
bers of the association that he 
thought that article 21 of the United 
Kingdom-Canadian agreement,. an 
- ‘agreement relating to state o—_, 

ing, will ultimately prove equally 

advan ous as the embargo asked 
by the Canadian lumber trade. 

In presenting his report, J. S. Gil- 
lies, president of the association re- 
frained from making any prediction 
regarding the future of the indus- 
try. “The past year has not been 
all that we could have hoped for,” 
he said, “but our business here is 

‘concerned with 1933 and -with what 
we can do to make the new year 
better than the one just passed.” 

Delegates were concerned with 
the matter of a resentative for 
the Eastern Canada lumber trade 
in the United Kingdom. The presi- 
dent pointed out that this re- 
sentative would not be primarily a 
salesman but rather a publicity 
man, trade agent or commissioner. 

Mr. Gillies stated that the associa- 
tion had this matter under discus- 
sion with the governments of the 
four eastern provinces and asked 
for the support of members in this 


wagers \ . ; 

r. Gillies pointed out that the 
lumber industry was one which had 
not been subsidized in any way and 
as a basic industry of the Dominion 
it was one that ought to be fostered, 
not by subsidies but by more equ- 
able taxation. “The lumber industry 
has been brought to its present posi- 
tion.” he stated, “not by its own 
negligence but by outside circum- 
stances, chief of which are the 
state-controlled lumber industry in 
Russia, the exchange situation, the 
world-wide tariffs and restrictions 
on trade, and the high taxes on a 
reduced output.” 

" Lumber Cut 

Lumber cut in the éastern prov- 
inces in 1932 amounted to 508,829 
M. feet board measure compared 
with 990,398 M. ft. b.m. cut in 1931, 
a decrease of 48.6 per cent, accord- 
ing to the compilation made 7 the 
association and presented by R. L. 
Sargant, secretary-manager. Mr. 
Sargant stated that the response 
to questionnaires sent out to mills 
was very poor in 1932 only about 
50 per cent replying. The above fig- 
ures, however, are estimated for the 
total cut of all mills. : 

Of the 1932 cut, softwood ac- 
counted for 452.921 M. ft. and ‘hard- 
wood for 55,908 M. ft. compared 
with 850,675 M. ft. and 139,723 M. 
ft. respectively in 1931. Spruce and 
white pine are the chief softwoods, 
the former accounting for more 
than 50 per cent of the 1932 soft- 
wood cut and the latter for nearly 
25 per cent. 

Estimated production of other 
Canadian provinces was also given, 
bringing the Canadian total for all 
woods to 1,478,829 M. ft., 890,000 
M. ft. of which is credited to British 
Columbia. Detailed statistics for 
eastern provinces are as follows: 

Eastern Provinces Lumber Cut 


Softwoods : 
Spruce 
White pine « 


452,921 
33,580 


139,723 
All wood 990,398 

In addition to obtaining data on 
lumber cut in the eastern provipces 
during | 19382 the dssociation  at- 
tempted to obtain data on the 
amount of stocks on hand in the 
autumn of 1982. The response to 
a questionnaire, sent along with the 
annual one asking for information 
on lumber cut, was even poorer than 
the response to the latter, 702 re- 
plies being received from nearly 
2,400 questionnaires sent out. 

Results obtained from this at- 
tempt are therefore inconelusive but 
the association intends to continue 
this in 1933. In this connection 
Mr. Sargant said that he hoped that 
better results gould be obtained to- 
ward the close of 1933 and some 
arrangement come to in the future 
so that stocks on hand could be com- 
piled at stated intervals through- 
out the year. ~ 


Maple Sugar Producers 
Obtain Better Prices 


A market for maple sugar whieh 
Pays twice or three times as much as 
that paid by dealers had been ob- 
tained by the Quebec Maple Sugar 
Producers Association for its mem- 
bers, it was announced at their an- 
nual meeting ‘held recently. Dealers 
have been offering from three to 
three and a half cents a pound while 
the association has been able to 
absorb the entire production of its 
members at @ price varying from 6 
to 9 cents a pound according to 
quality, 

Result of the trip made by the 
secretary manager of the association 
to Europe last year is seen in in- 
treased exports to Euro coun- 
tries. It was stated at the meeting 
that in the two past months ship- 
ments of maple sugar’-had exceeded 
those for the previous twelve months. 


*N. S&S. Fish Landings Higher 

During the month of December last, 
fish landings for the Province of Nova 
Scotia amounted to 9,243,700 pounds, 
having a landed value "$200,627 as 
compared with 8,009,100 pounds, hav- 
ing a landed value of $256,694 for the 
same month of 1931, 


Total 
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Banker Recommends 
mittee as More U 


one appealed as sound to those 


B.| who have followed them, they. will 


my belief that: 

A central bank will not be able 
to control eredit~in Canada by 
variations of its rediscount rate 
any more effectively than can be 
done by suitable alterations in 
the rate on loans under the pres- 

ent Finance Act. 

Open market operations by a 
central bank in Canada would of 
necessity be very limited in sco 
and would, therefore, be unlikely 
to have ‘any material effect on 
the supply of credit available. 

“No Stimulus Needed | 

No stimulus from a central 
bank is nec to encourage 
the chartered banks to extend to 
sound borrowers any credit which 
they require. 

To “grant credit more freely,” 
that is to lend’to those who are 
not now considered good credit 
risks, can result only in disaster 
wee bank that follows such a 

icy. 

The establishment of a central 
bank cannot, therefore, increase 
by one dollar the supply of com- 
mercial credit now available in 
this country. 

A policy of forcing exchange 
rates to some completely un- 
natural level and endeavoring to 
maintain them there is to court 
almost certain and costly failure. 

_ Excessive artificial deprecia- 
tion of our currency ,may result 
in a ‘flight from the Canadian 
dollar,” which would do such 
grave injury to Canadian ‘finan- 
cial reputation abroad as to far 
offset any temporary advantage 
we might hope to gain. 

To adopt in Canada a deliber- 
ate policy of depreciation is to 
‘increase the tendency toward an 
international competition in de- 
preciation which must result in a 
further fall in world commodity 
prices and a deepening of the 
general depression. 

Stabilizing Exchange 

A policy which aims at achiev- 
ing a réasonable stability in ex- 
change rates at their “natural” 
level is feasible (though difficult 
to carry out), provided adequate 
resources are made available at 
home and abroad, but to estab- 
lish a central bank for this pur- 
pose is entirely unnecessary and 
grossly extravagant, since the 
existing machinery of the chart- 
ered banks is adequate for the 
purpose and they could perform 
cece on the government’s 


The net annual profits. of the d 


chartered banks (0.55% of total 
assets in 1932) are in reasonable 
relationship to the very real serv- 
ice which they give to the public 
and to the risks which they per- 
force incur in extending credit. 
A withdrawal of 7% of present 
assets of the chartered banks and 
a reduction of their annual net 
earnings by over one-fifth would 
unquestionably weaken Qanada’s 
banking structure. 
May Overstate Benefits 
It should be borne in mind that if 
a central bank comes into existence 
it is likely to do so only as a result 
of a bitterly contested election cam- 
paign in which the necessity for 
creating such a bank will be one o 
the principal points at issue. In the 
heat of the campaign ill-considered 
but positive pledges would rayper ey | 
be made as to the benefits whic 
would be assured by its establish- 
ment. The bank would, therefore, 
commence its operations handi- 


. | capped by exaggerated expectations 


as to the immediate results which 
it should produce and its directorate 
would be under constant pressure 
from the government and the pub- 
lic to take prompt action to justify 
these hopes. It would, under these 
circumstances, be most difficult, if 
not impossible, to deliberate care- 
fully upon and adopt a well consid- 
eréd policy. ‘ 

If what I have said has carried 
conviction to my readers, I think 
they will agree that in so far as 
Canada’s domestie situation is con- 
cerned the results ‘which may 
expected from a central bank do not 
in any way warrant the cost to and 
impairment of the present ae 
system which its creation woul 
involve. 

Restoring Purchasing Power 

Canada, in common with the rest 
of the world, is seeking to cope with 
the urgent problem of restoring-the 
lost purchasing power of a substan- 
tial number of her. population. No 
clearer proof is necessaty of the 
extreme complexity of that prob- 
lem, its international character and 
the extent to which the numerous 
factors which enter into it are in- 
extricably interlocked than the al- 
most complete lack of unanimity 
among the world’s leading econo- 
mists as to-the steps which should 
be taken to remedy the situation. 
There is even a considerable divers- 
ity of opinion as to the causes from 
which these. disastrous effects 
arose. 

This uncertainty on the part of 
men best qualified to solve such an 
enigma appears to cause no tremor 
of doubt in the complete assurance 
of those who attribute the onset 
and continuance of the depression 
in Canada with all its an 
misfortunes to the defects of the 
monetary s 3 and the short- 
comings of our chartered: banks, 
either separately or in eombination. 
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Trade Strangulation 
oe ya of almost every 
re increases in 
its tariff Crees preserve the 
home market for its own produc- 
ers while maintaining or increas- 
ing the volume of its exports 
The consequent slow str ° 
tion of international trade w 
since 1929 has shrunk in value by 
over 58%, a shrinkage largel 
responsible for the d us fall 
in pres levels throughout the 
world. The fact that this fall in 
prices has been most uneven, the 
prices of manufactured goods in 
Canada having declined 32%, and 
those of farm products 67% be- 
low the 1926 level 2 
The marked maldistribution of 
gold, due largely to tariffs an 
ans upon inter-government 
ebts. The demoralization of 
many national currencies. which 
ensued. 
Ills Due to Politics 
These developments, which have 
all taken place in the brief period 
of eighteen y should, I believe, 
be sufficient to convince any but the 
most biased that neither upon the 
monetary system, whatever its im 
perfections, nor upon the policies 
followed by the banks in this coun- 
try can be placed the sole or even 
the main responsibility for the con- 
ditions in which we now find our- 
selves. Instead I think it must be 
evident that the world’s economic 
disorders (including our own) are 


due almost entirely to political de-} ny 


‘cisions which have had the most 
drastic effect on the trade and pros- 
perity of nations other than those 
by whom these decisions were made 
— effects never anticipated at the 
time the policies were framed. 

It is true that many of the politi- 
cal decisions which have helped to 
bring about the present difficulties 
were forced upon those in authority 
by the irresistible pressure of 
events; others, however, were de- 
liberately made in the honest belief 
that ee? would remedy some criti- 
cal or thre&tening situation which 
had arisen in national or interna- 
tional affairs. That they eventually 
proved an aggravation instead of 
an amelioration to the’ world’s ills 
throws a stronger emp}iasis on the 
anger of concentrating corrective 
measures on one constituent part of 
a problem without full consideration 
of their effect on other factors 
equally or more important. 

International blems 

_ Is the creation of a central bank 
in Canada warranted (aside from 
its probable impotence in the do- 
mestic field) as the most suitable 
instrument to deal with the tangle 
of clashing interests in which our 
relations with other nations are in- 
volved? In my opinion such a bank 
is neither the logical nor the most 
efficient organization to undertake 
this duty. 

Born, as I -have said, in an at- 
mosphete which wonld make cool 
deliberation extremely ~ difficult, 
could the central bank consider 
with the necessary impartiality and 
detachment questions involving, for 
example, the sacrifice for the bene- 
fit of the country as a whole of the 
interests of one class or geograph- 
ical group.of the population for the 
relief of some other class or group; 
the relinquishment of an apparent 
national advantage which the bank 
realizes to be temporary for some 
appreciable though deferred step to- 
ward world recovery? That a cen- 
tral bank could decide. upon and 
carry into effect some major na- 
tional or international policy in 
which the Government did not fully 
concur is, unthinkable. In matters 
of national policy the Government 
is and must remain supreme and be 
prepared to accept full responsibil- 
ity. It cannot absolve itself from 


be|this obligation by delegating it to 


any corporation such as the’ bank. 
noae of Experts Required 

It is clear, therefore, that what in 
fact is required is a body of experts 
to which the Government may turn 
for information and advice in decid- 
ing the economic policy best suited 
for the domestic situation and the 
improvement of Canada’s relations 
with other nations In my opinion 
the mere fact that a central bank 
would be organized as a séparate 
corporation would’ expose it to in- 
fluences and criticism which must 
inevitably detract from the ability 
of the directorate to view problems 
with the necessary detachment. 
Recommends Economic Committee 

I would recommend that in place 
of a central bank the Government 
should set up a permanent economic 

visory committee charged to con- 
céntrate its efforts upon findin 
the best way through the maze o 
troubles in which we are entangled. 
This committee should be composed 
of the most.intelligent, 


secure. Consideration might 
given to obtaining 4s chairman an 
outstanding British economist who 


t| would bring to the deliberations of 


he committee a broad interna- 


d|tributed to consoli 


e mall drop in 
sales, while the increased sales tax 
also affected earnings. 

The income and nannies, Neate 
of the company is as fo $ 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1932 - 1981 


* 158,068 
15,847 


138,116 
65,094 


» 187,822 
15,894 


121,928 
67,847 
50,000 

4,581. 

282,085" 


1,442 3,888 


Balance forward ..... 285,224 282,085 
‘Various changes have taken place 
in the balance sheet, which are at- 
jon of con 
trolled companies and which have 
reduced working capital to $480,577 
from $664,169 shown for 1931, Cash 
is down to $35,536 from $156,275; 
$500,800 Joes te me -— to 
$300, rom ,w in- 
ventories are up to $279,317 from 
$229,547. Accounts pareve are up 
to $154,682 from $110,507, while in- 
come tax reserves at $15,394 and 
common dividend ae Sg of $12,500 
remain practically unchanged. 
Working capital position is as fol- 
lows: \ 
Working Capital Position at December 31 
1938 1981 


613,153 803,023 
182,576 188,854 


veces 480,577 664,169 

Ratio — 3.36—1 5.78—1 
Among non-liquid assets, the ac- 
count receivable from George Wes- 
ton Bread & Cakes Ltd.'relating to 
the purchase of Lawlor’s Bread, 
Ltd., shown at $256,250 in 1931, no 
longer appears on the balance sheet 
but investments at cost are up to 
$670,416 from $387,322. These are 
un-stated investments in controlled 
and related companies and $188,271 
is in bonds and $481,195.is in shares 
of such companies. Life insurance 

remiums are up to $23,407 from 
$16,530. Land, buildings, plant and 
equipment are down to $1.088,350 
from $1,105,143 after depreciation 
reserve of $260,987, which has been 
increased by $38,898. e 

Special accounts payable arising 
from purchase of Lawlor’s Bread, 
Ltd., shown at $206,250 in the 1931 
balance sheet, are no longer shown. 
Reserve for contingencies. remains 
at $50,000. There is, outstand ding 
8,780 shares of 7% preferred s 
of $100 par value and another 220 
shares is held by the subsidiary com- 
pany, the latter holding having in- 
creased by 100 shares in 19382. 
There is 50,000 shares of common 
outstanding, of which 1,390 shares 
is held by subsidiary. There re- 
mains outstanding 596 shares, of 
preferred stock of William Pater- 
son, Ltd. Contingent liabilities are 
up to $116,612 from $76,244 and 
there still remains a guarantee of 
$85,000 of advances to controlled 
companies. 


Australasia and Sweden, and the 
possibility of adapting any of their 
favorable features to Canadian con- 
ditions. 

Would Advise Government 

It would advise the Government 
upon’such matters as the desirabil- 
ity of altering the borrowing rate 
for loans under the Finance Ac 
and collect data which would permit 
an intelligent attempt at exchange 
rate stab lization. It could, by the 
periodical issue ‘to the public. of 
analyses of economic subjects, cre- 
ate a body of enlightened opinion 
which would be a steadying influ- 
ence to the country. Its members 
could represent Canada at inter- 
national economic conferences or 
act as expert advisers to those 
whom the Government appointed 
as delegates. 

It could, in fact, perform equally 
or more effectively than a central 
bank almost every function for 
which it is proposed that such an 
institution should be established; 
it would do so at a tithe of the 
cost of the annual operation of the 
bank and without the impairment of 
the” present anking structure 
which the creation of the Jatter 
would involve. { 

Warns Against State Banking 

May I warn those advocates of a 
central bank who contemplate its 
foundation merely as establishing a 
control over our monetary system 

an improvement of our present 

ng ery that others sup- 
port. project as the first 

n a programme of state ownership 


Net oper. profit .... 
Less: Inc. tax res. .. 


Less: Pfd. gdivds. ..- 
Common divds. ... 


Surplus for year .... 

Add: Prev. surplus . 

Less; Taxes on prior 
years 


Current assets ...... 
Current Jiabs. 


and a <4? of heaking ae of 
every form of corpora 8S 
activity. I am contident erapiness 
a paw as the latter if epeuis 
sta will not gain the approv 

of the vast majority of Canadians 
in substitution for our present form 


For the reasons given in these 


articles I am convinced that Can- 
bank and that 


28,022 
262,046 |\\ 
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GEORGES A. SAVOY 


annual meeting -of the Provincial Bank of Canada in 


Montreal, Alfred Lambe 
1929, was elected to the 


a commissioner-censor of the bank since 
of directors, and 
proprietor of the Dominion Blank Book Co., of St. J 


A. Savoy, 
5, Que., was 


appointed a commissioner-censor of the bank. 


Leaders in Industry 
and Economic Thought 


General Motors President 
Leads Symposium Which 
Answers Technocrats 


SEES NEW NEEDS 


Howard Scott Repudiated by 
Columbia and Chief Tech- 
nocrats — Break is 
Final 


Now thdt Columbia University 
hag repudiated Howard Scott, dis- 
arcade technocracy, refused fur- 
ther space for the continuance of 


researches under the ee of Scott, I 


the problems created the ma- 
chine age can be approached asefully 
once more with some sense of pro- 
portion. Professor Walter Rauten- 
strauch, head of the department of 
industrial engineering announces 
that research will be continued by 


a new grganization under another‘ 


name, and Bassett Jones, co-worker 
in the new research, said the new 
body at Columbia is “starting with 
blank paper from scratch.” The new 
group, he said, will be an investi- 

ting body and assert nothing. Dr. 

utenstrauch disavows any idea of 
a government by engineers, de- 
plores any idea of the regimenta- 
tion of society by technicians and 
says he hopes Columbia will make 
its research a continuing institution 


available for any industry that) 


wants to learn the facts concerning 
itself.~ 
At the same time Howard Scott, 
head of technocracy, states technoc- 
racy will continue its activities out- 
side Columbia and. with the same 
corps of workers. These 100 work- 
of unemployed 
e have to paid 2 
eosite solution of that problem has 
not been made public. tt is said 
to be welcome to all the charts and 
data so far compiled as Columbia’s 


new body wants statistics compiled a 


altogether under its own direction 
and for which it can assume respon- 
sibility. The final break in technoc- 
racy came after four weeks of 
growing disapproval by Prof. Raut- 
enstrauch, Bassett Jones, Frederick 
L. Ackermann, New York architect, 
and Leon Henderson of the Russell 
S Foundation, over statements 
by Howard Scott as to the nearing 
end of oe price mye and srov- 
ing unemployment ending in a cr 
inside 18 months. Statistics offered 
by Scott also wap criticized as 
grossly exaggerated and his con- 
clusions as unjustified by the facts. 
Howard Scott Speaks 
Howard Scott gave the final push 
of technocracy toward the abyss 
he had predicted for the present 
order by a radio address on Janu- 
In iat address he said 
that most o 
technocracy were 
or statements 
been made by tec 
the ¢riticisms in The Iron Age, 
New York Herald Tribune and The 
Financial Post would have been 
just as applicable to the address 
made by 
a t gap fixed between the 
undeniable fact that technological 
rogress has multiplied many times 
In various lines the teeny 
per human unit and his further 
prediction that therefore the price 
system is doomed. Not has he 
even proved, and it is impossible 
for him to prove by isolated sta- 
tistics concerning different, spelt, 
cations of energy to industry, that 
unemployment is due to growing 
technological . efficiency. un- 
employment is so plainly due to 
other things. ot 
The new Columbia group disavows 
the attack on the price system 
and the predictions of doom. With 
these things eliminated it takes 
place among studies pursued for 
many dec and holds nothing 
original or revolutionary. 
Saw Apparitions in Air 
One thing is apparent, however: 
every a o — or re 
calamity e history o e 
world has been a wonderful breed- 
for fortune tellers, necro- 
ers, “Woe woe!” prophets 
the and today human nature 
is true to form. The new 
soothsayings are given a scientific 
t belong to the old 


its establishment would be against of 


the best interests of our country. 


and final article 
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for Canada. 


Popularize Canadian Maple Products 


Recent efforts to 
adian maple products in the United 
ngdom have resulted, it is — 


in 


Can- | Astro 


mS, yr hensi f th 
e apprehensions o e peo 
were likewise strangely fanned ot 
the errer of the times, in which, I 
think, ‘the people, from what prin- 
“7 I cannot imagine, were more 
dicted to prophecies and as 
logical conjurations, dreams, and old 
than ever th were 
before or since... .. Certain it is, 
books affrighted such 
as Lill Al e's 
Predictions, Poor Robin’s 
and the like; alo severa) 


ves’ 


on the Hon. Adelard | ci 
Godbout, Minister og Agriculture for | ti 


Wy provines, ee veee  reeae 
— months. in this line of ‘pro- 
juction. 


Believe in Machine Age 


Lumber. Exports 
Reveal Gains by 
Br. Columbia 


From Our Own Corréspondent 

VANCOUVER.—An indication of 
the extent to which British Colum- 
bia’s lumber industry has profited 
from Empire trade preferences is 
to be found in the fact that out of 
a total export trade of 446,889,543 
feet in 1932, more than $250,000,- 
000 feet was to Empire countries. 


This province accounted for a 
arger proportion of the export 
lumber business from this coast 
than in many years. The percent- 
age was nearly 20 per cent, while 
the total contribution of’ the states 
of Washington, Oregon and Cali- 
fornia was considerably less than 
usual, ; 

B. C. Dominates U. K. Trade 
A year ago the British Isles took 
barely 60 per cent of its lumber re- 
quirements on this coast from Brit- 
ish Columbia, but last year the sales 
from this province in the United 
Kingdom were more than 71 per 
cent. Australia and New Zealand 
bought nearly all their foreign 
softwood from this province. 

China’s purchases in B. C. -in- 
creased from 14.62 per cent to 28.84 

r cent of the northwest trade. 

ore than 50,000,000 feet was sold 
by B. C. to China, and 60,000,000 
feet to Japan. 


Jonah to Nineveh, cried in the streets, 
‘Yet forty days and London shall be 
destroyed.’ He held on his 
dismal cries continually. 

‘Next to these public things were 
the dteams of old women, or, I should 
say, the interpretation of old women 
upon other people’s dreams; and 
these put abundance of people even 
out af their wits Some heard 
voices warning them to be gone, 
; . others saw apparitions in the 
air; and I must be allowed to say 
of both, I hope without breath of 
charity that they heard voices that 
never spake and saw sights that never 
appeared, but the imagination of the 
people was really turned wayward 
and possessed. And no. wonder, if 
they who were poring cohtinually at 
the clouds saw shapes and figures, 
representations and appearances, 
which had nothing in them but air 
and vapor.” 

In striking contrast to these 
prophecies of gioom ancient 
and modern are optimistic views 
of one hundred and fifty leaders 
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Serving Canada’s Baking Industry ae 


for.more than sixty years 


FLEISCHMANN’S 


BAKERY 


4 ; 


SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder | 
Fleischmann's Arkady . Fleischmann’s Panomalt - 


Quality Products of 


STANDARD BRANDS LIMITED 
HEAD OFFICE. MONTREAL s 


. A Canadian corporation 
/ food 


ting Canada’s largest fresh — 
system 
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Fleischmann’s Bakery Products . Fleischmann’s Yeast for 
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Lowest Rates In Years 


HIGHLAND INN — Val Morin Que, 
me FAMOUS FOR GOOD FOOD -@E 
NEW SKI RUNS—FINEST IN THE LAURENTIANS | 


Grow Industrially With Canada 


For confidential cé-operation and data (gratis) on all _ B 
factors relating to branch plants, warehousing, Can- 9 
adian representation, etc., and natural resources, © Ks 


write to the 


INDUSTRIAL AND NATURAL RESOURCES 
DEPARTMENT, CANADIAN NATIONAL RAILWAYS 


: Make Use of Our Library 


NEW YORK, N.Y. 
M, W. Maxwell 
Industrial Commissioner, 
673 Fifth Ave. 


For Information re , — 
NATURAL RESOURCES IN WESTERN CANADA... 


MONTREAL, P.Q. 
Wm. Phillips, 


Manager, : 
355 McGill St. (Room 306) 
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~~ 


write— j . oa 
F. V. SEIBERT — Sup’t. Natural Resources ‘ . 4 
WINNIPEG, MANITOBA 


in education, industry, economics, 
finance and engineering ‘have just 
been summarized by Alfred P. 
Sloan, Jr., president of General 
Motors Corp. Technocracy, to the 
contrary, these leaders agree that 
the end of the depression is to be 
found along the old road of scien- 
tifie research, by. pressing still 
harder along the path of inventing 
labor-saving devices and by cre- 
ating new industries. The people 
from whom Mr. Sloan solicited an 
opinion as to his own company’s 
policy in following this line in- 


cluded bank presidents, and 
tionally known presidents of 
versities, heads of engineering ¢ 5 
vartments, economists of interna-\ 
onal standing, bankers, aes 
alists, financiers, statesmen 
railroad executives, 
“Research, invention, improvemen 
of labor-saving devices are more. 
important today than ever before,” 
Mr. Sloan said. “I hope that oft. 
these new needs, new commodit 
new industries will be devele 
stimulating industrial and econo 
effort and creating new and enl 
employment opportunities 
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BETTERS POSITION 
DURING PAST YEAR 
Small Decline From 
- 4931 
Frem Our Own Correspendent 


‘MONTREAL. — Montreal Light, 
Heat and, Power Consold. main- 


tained its position in 1932, Both 


4 © only $1.50 a 


F Light, Heat 


oss and net earnings were some- 
at lower than in 1931, but the 
jine was small and the amount 
yailable for distribution on the 
mais Eo wit eon 
rec in previous year. 
dividend i ts amount 
the company 
‘Was able to carry forward a us 
} eens, 186 to. profit and loss 


Features of Report 


Features of the report for 1932 
y be summarized as follows: 

Gross earnings off $627,710 to 
$24,783,066; : 

_ Net earnings decline $1,014,391 
to $8,752,530; 

Assets increased by $15,696,519 
to $172,701,942; : 

Bonds and of subsidiary 
and other corporations are higher 
by $14,055,852 at $147,326,970; 

Holdings of Dominion and Pro- 
¥incial bonds advanced by $8,865,- 
877 to $20,721,411; 

- Cash and call loans are down 
$6,902,206 to $2,309,361; 

Retired $6,357,000 of Montreal 
and Power Ce. bonds 
without refinancing; 

Exchan $6,483,500 of own 


a? Sseds for like amount of Montreal 


d Power Co. bonds; 
Retired $485,000-of various sub- 
*s bonds; and; 

Issued $23,227,150 of deben- 
tures to customers who s ibed 
for stock in July, 1930, and made 
last payment in July, 1932. 

Surplus Carried Forward 
The income account shows gross 


2 ues of $24,783,066 as against 
$26,410,775 in the previous year. 


ting expenses were reduced, 
but taxes increased. Depreciation 
charge remained unchanged at 10 
per cent of gross income. Fix 

es advanced from $3,502,295 
to $4,021,933, due to the issuance 
of the new debentures, which were 
entitled to six months interest in 
1932. Dividends were higher owing 


to the fact that stock offered to 


Taxes 


Curr. 
assets 


- shareholders in 1930 secured a full 


's dividend in 1932 as against 
quarterly payments in 1931. 
Details of the income account for 
the last three years follow: 
1983 1981 1930 


$ § 
24,783,066 25,410,776 23,480,080 


7,768,772 7,880,824 7,498,940 
1,771,523 1,719,657 1,659,546 
2,478,806 2,541,077 2,348,407 


Net earn. 12,774,468 13,269/216 12,082,185 
Fixed chgs. 4,021,933 38,502,295 3,138,600 


Net inc, 8,752,530 9,766,921 8,943,584 
Divids. 6.783.771 6,586,966 5,887,779 


Yr.'s surp. 2,018,758 8,179,954 3,195,804 
700,000 


appropriations : 
». 700,000 

nd 20,000 20,000 
1,298,758 2,459,954 3,085,805 


in 
stock: $1.95 $2.17 $2.19 
x Transferred to capital and surplus. 
* On amount of stock outstanding at close 
of Tiscdl year. 
oe CAPITAL 


= a x 

$ 

25,874,972 28,784,805 $6,222,009 
Tr. 

Mabilities 6,285,606 6,245,615 5,745,858 


‘Work. cap. 19,089,366 17,488,390 30,476,651 
The balance sheet ey, shows 
@ strengthening. Working capital, as 


Gr. rev. 
* Deduct: 
exp. 


Cur 


Power 


Decline to Lower 


From Our Own 


MONTREAL.—Interim figures on 
Power Corp. of Canada’s income 
for the first half of the ed 
fiscal year ended December 
indicated that net income barel 
covered dividends on the first an 
second preferred 

Gross earnings du: the half 
year totalled ee tee com- 
pares with $1,048,000 for the same 
period of 1931. One ex- 
penses amounted - $163 * 
apein a comparative figure ©: 
$211,000. The company states that 


itional ting economies are 
Supected during the last half of the 


Net- Off $206,000 

Net ings for the past six 
monthé totalled $631,000, a decline 
of $206 from the $837,000 re- 

rted for the first half of the 1932 
Escal year. The decrease in net 
earnings is said to be due to a re- 
duction in engineering fees and in 
interest and dividends on securi- 
ties held by the company. During 
the period adjustments in invest- 
ments were made involving a loss 
on the sale of securities of $87,000. 

Power Corp. continues the policy 
of retiring its debentures as occa- 
sion offers and for the first half of 


year. 


outlined above, has undergone an 
improvement. The principal changes 
in balance sheet ‘figures have been 
noted. In respect to the company’s 
investments, the auditor’s statement 
says “investments have been certified 
by certificates received from the 
depositaries or by personal inspec- 
tion, and the values thereof are, in 
our opinion, amply protected by 
reserve.” 
Sales Are Lower 


Following ‘are the comments of the 
year’s operations made by J. S. Nor- 
ris,’ president and successor to Sir 
Herbert Holt, who recently resigned 
to become chairman of the board: | 

Consumption of gas and electricity 
for industrial purposes has shown 
marked decrease due to the business 
depression, which has continued with 
increased severity throughout the 
period covered by this report. Do- 
mestic consumption, on the other 


ed | hand, while somewhat lower than last 


year, has been relatively well main- 
tained. 

Constant and effective efforts have 
been made by the management..to 
reduce all classes of controllable 
expenses (including a reduction in 
remuneration paid our officials) but 
all our* endeavors in this direction 
have been more than nullified by 
heavier tax imposts, the high cost 
of United States exchange and other 
uncontrollable expenses; while 
greater bad debt Josses have natutally 
aggravated the situatién. 

Taxation is Heavier ( 

The constantly increasing taxation 
imposed by Federal, Provincial and 
Municipal Governments constitutes a 
heavy burden upon yeur company and 
its customers. Our taxes for the year 
1932 amounted to $1,771,523.30, equal 
to 31.3 cents per thousand cubic feet 
if applied to gas sales, or nearly 
% cent per kw.h., if applied to electric 
lighting sales. 

The discriminatory federal income 
tax alone will amount for the year, 
in. round figures, to $1,000,000 and as 
this is an impost from which the pub- 
licly-owned utilities of ‘some of the 
other provinces (notably Ontario). are 
exempt it imposes’a serious handicap 
(from a competitive standpoint) upon 
privately-owned utilities and their 
customers in this Eeoviaee: 

Restrict Capital Outlay 

Capital expenditures during the 
year have been restricted to gas and 
electric extensions in new territory, 
except, for ‘additions (in process) to 
two of our modern sub-stations—La 
Salle and Atwater—to permit of the 
abandonment, with resultant econ- 


NEW OFFERINGS 
in\1932 


and their subsequent market action 


RICES of high-grade Canadian bonds con- 
tinue to show consistent improvement ... 
evidence that investment confidence is being 


restored. The present 


trend is towards lower 


interest yields, and this trend, we believe, will 
shortly become even mofe apparent in sound 
Corporation and Utility issues. 


1932; Nesbitt, 


ee 


Thomson & Company 


were, associated in the distribution 


among Canadian investors of the following 
Dominion and Provincial Government, and 


Municipal issues:— 


Dominion of Canada 4% 
Deminion of Canada 4% 


Prov. of Ontario.... 54% 
Prev. of Ontarie..... 54%F 
6% 

% 


Prov. of Ontario... . 
Prov. Saskatchewan. 
Prov. Saskatchewan. 


City of Montreal.... 
City of Montreal...: ; 
City of Montréal... 
_ City of Montreal. ; .. 
City of Quehec....... 


Central School Board 


issue Price Jan. 
Price 26,1933 


$99.20 $100.25 
93.45 93.00 


95.25 99.75 
95.25 99.75 
95.25 99.75 
96.75 96.00" 
95.60 104.00 
97.00 104.00 - 
100.00 101.50 
97.00 108.25 
96.00 108.25 
100.00 103.75 
94.45 96.25 
96.48 91.75 


100.00 103.75 
100.00 107.00 
100.00 108.25 
100.00 109.25 
100.00 106.75 


1935 
1952 


1947 
1947 
1947 
1955 
1950 
1952 
1934 
1946 
1947 
1935 
1952 
1952 
1935 
1940 
1941 
1944 
1939 


1937 
1937 


103.75 
103.75 


100.00 
100.00 


We invite enquiries, and shall be pleased 
to submit offerings or to furnish in- 
vestment information upon request. 


NESBITT, 


THOMSON 


and Company Limited 
- 355 St. James Street West, Montreal 


; ~ Ottawe T 
Quebes oreate 


Gadbuests \ * Gallgecs 


Hamilton London, Ont. 
Vingela : —  Venssneye 


Pd 


fiscal 


5 
i 


ui 


meee 


Zz 


to affiliated i 
Sa a Some anes 
—. Saat, Seer of ae 

no yable of $685,449. 

notes a retired prior to Oct.-15, 


1932. 

Carrying ¢ s on these two 
obligations would likely b: the 
none available for dividen 0 
a re approxima’ * 

is the wren oa to pay 


di 
erred stock. 
No dividends have been paid on 
an stock since May 20, 


City Gas Plans 
to Widen Scope 
of Operations 


From Our Own Correspondent 

MONTREAL, — City Gas and 
Electric Corp., owning and operat- 
ing a gas plant and distribution sys- 
tem in Three Rivers, is negotiating 
for acquisition of another utility 
company, whose identity has not 
yet been disclosed. It is under- 
stood that plans are well advanced 
and some definite announcement 
will likely be made within the 
course of the next month. Acquisi- 
tion of this new system is expected 
to add considerably to assets and 
earnings of City Gas, according to 
the mana ent. 

This move follows closely on the 
company’s absorption of Yamaska 
Power Corp, which is now effective. 
The latter distributes electrical en- 
ergy in several countries on the 
south shore of the St. Lawrence 
River almost opposite the City of 
Three Rivers; its system comprises 
some 45 miles of distribution lines. 

City Gas and Electric Corp. was 
formed about 18 months ago; auth- 
orized capital structure comprises 
$250,000 of 6% per cent bonds; 
$1,000, of 7 per cent preferred 
and 100, shares of no par com- 
mon stock. 


IH 


omy, of three sub-stations—Terminal, 
Workman and Céte St. Paul. 


Coke Business Grows 


The operations of the Montreal 
Coke and Manufacturing Company 
(in which your company has a half 
interest) contifue to show satisfac- 
tory results and we feel more con- 
vinced than ever that La Salle coke 
(the trade name of our product) due 
to its superiority and relative econ- 
omy, will, in the course of time 
largely displace the imported fuels 
now in use for domestic purposes in 
this locality. 

7” Policy on Rates 


_ Our policy of periodic reductions 
in rates has unfortunately been 
halted by the retardation of business 
and the heavily increased taxation 
imposed upon us but as soon as 
there ‘is a revival in business, or if 
we are relieved of some of our tax 
burden, we will resume this policy 
for the benefit of both customers and 
shareholders. 


Industrial Expansion in Halifax 


During the fiscal year which ended 
September. 30, 1932, new industrial 
and mereantile companies to the 
number of 122 were registered at the 
office of the Provincial Secretary- 
Treasurer in Halifax. The number 
for the previous year was 144," The 
total share capitalization of new com- 
panies in. the 1932 fiscal year was 
$2,560,875 as compared with $7,557,- 
25@in the previous year. 


Public Utility Earnings 


Jamaica Public Service 
19382 


December : 
Gross earnings 
- earnings 

urplus after charges 

12 Months end. Dec. 31: 
Gross earnings 
Net earnings ...... 
Surplus after Charges 


s 
77,759 
40,140 
30,846 


790,917 
325,668 
213,930 


Brazilian Traction 
19382 1931 


$ 
2,422,182 
1,078,311 
1,348,871 


1,062,620 

t. earn. 1,179,001 

Agegreg. gr. an 

fron Jan. 1 29,358,420 34,896,767 
Treg. net 

from Jan. 1 16,789,333 20,910,417 4,121,084 

Fo ens results as shown in dollars 
are en at average rates of exch: e. 
They have been approximated as heey as 
possible, but will be subject to final adjust- 
ment when the annual accounts are made 
up. 

Owing to exchange and remittance diffi- 
culties the rate of exchange adopted for the 
month is necessarily arbitrary although less 
than the official rate which is nominal only. 


Barcelona Traction 
1932 1931 
Pesetas Pesetas P. 
10,418,958  93793,405 625,553 
3,434,288 3,964,848 279,390 


re. gr. 
fr. Jan. 1 111,301,962 107,291,991 4,009,971 
ggre. net 
fr. Jan. 1 73,692,876 70,554,108 3,138,273 


Power. Co 
= 


. $ 
» e+ 794,000 1,048,000 
++ 168,000 "211,000 

- 631,000 837,000 


° Jamaica Public Service 
December : 
Gross earnings 
Net earnings 
Surplus after chgs. ... 
1 Dec. 31: 


Increase 
December 
Gr. earn. 
Op. exp. 


Net earn, 


rporation 
1931 


TS 
Railway Earnings 
Seg 

Canadian Pacific Railway 

1982 1931 
=: 9,701,190 11,761,227 2,059,027 
--s> 890,450 8,160,665 770,214 
2,810,749 3,5 1,279,818 
yg 2O1TAO 9,599,062 1,279,818 


eos 128,986,712 147,846,118 28,909,405 
- «vee 108,846,729 122,421,352 ispraceze 


seve 20,089,984 25,424,766 6,834,781 


ds on the}. 


recommendation that the 


at Since 1921 All Leading Proposals 
roblem’s Solution Aver Compe- 


In 1917 the '‘Drayton-Acworth Commission brought out a wears 
providing some recommendations for handling the serious si on 
which had been created by the outbreak of War just when the’ 

Trunk Pacific Northern Railways weré in the 


—_ the 
midst of their grea ice he expansion programme. That commission 
ons. 


e many recommenda 
They told fanacians that they had too many miles of railway. 
he Canadian“public continued to build railways. ; 

SLs lees te ths Paks i Censte Mla aes dee 

y the people o -was done. . 

They recommended that the Canadian Northern also be, bought 
and they pointed: out that its common stock had no value. The gov- 
ernment bought the Canadian Northern but paid $10,000,000 for the 
common steak. . 

They argued against direct government ownership and operation 
and recommended the appointment of a non-political commen to 
run the government railways. The government did form a reti- 
cally non-political company to run the railways, but it was found 
impossible to manage th without politica] influences coming 
into play. . 

Opposed Transfer toC.P.R. 

The commission recommiended against transferring the govern- 

— railway to a Rog mont sey pone 

S a result o e Drayton-Acw | 
National Railways, embracing all the government lines, the Canadian 
Northern lines and the Grand Trunk and Grand Trunk Pacific lines, 
was formed. , 

In a minority report, A. H. Smith, president of the New York 
Central Railway, definitely opposed government ownership of these 
railways. He urged that the Canadian Pacific be left alone, that the 
Grand Trunk be asked to operate the eastern lines of that company 
and of the Canadian Northern; that the Canadian No ed 
to operate the western lines of that company and of the Grand Trunk 
Pacific. The only lines the government would take over would be 
the necessary connecting links that might not seem to fit into either 
of the other two schemes. He urged that the country not rush into 
any railway scheme in the midst of war and stress, as he felt that 
under a policy of proper regulation and co-operation of effort the 
railways of Canada might become self-supporting within a reason- 
able period, and the whole problem be solved. ; 

Mr. Smith’s report, of course, never received any considerable 
attention, although it proyided a solution for the railway problem 
of that period which was worthy of study and might indeed have 
prévented the development of the present situation. 

Baron Shaughnessy’s Proposal 

In 1921, Lord Shaughnessy, then chairman of the board of the 
C. P. R., wrote to Prime Minister Arthur Meighen, outlining a pro- 
posal which he declared was his own and not that of the rd of 
directors of the G. P. R. His plan was that the railway properties of 
the Canadian Pacific system would be added to the government system 
to create one company. The government would guarantee the share- 
holders of the C. P. R. a fixed annual dividen on the capital to be 
supplemented on a profit-sharing basis. — : 3 

As political management was impossible and ruinous, it was pro- 
posed that the existing C. P. R, management be utilized under the 
terms of a contract, approaching perpetuity in the sitdation, to 
administrate and operate the whole property for the account of the 
Canadian people. Business men gave considerable support to the 

roposal, but it was generally regarded by the public, who were then 
Ses interested in railways than they are today, as interesting and 
stimulating, but impracticable, 

: Senate Also Proposes Amalgamation 

By 1925, Sir Henry Thornton was into his stride on the 
Canadian National Railways and was nning to spend money on 
many new improvements, that gave the public the impression that 
the railway problem had been solved and that ey was not 
only just around the corner, but was on every station platform in 
Canada. But more sober minds realized that the operating deficits 
were enormous and that consolidation of the different government 
lines was providing no real remedy for the problem. The Senate 
Railway Committee in 1925 reported in favor of amalgamation of 
the two systems of railways. Their proposal provided for a merger 
for purposes of administration and operation. Both the C. N. R. and 
the C. P. R. were to be placed under the management of a board of 
15 directors, five to be named by the C. P. R., five to be named by 
the government, and these ten to choose five even, capable business 
men to complete the board. The C, P, R. would be given a guaran 
,dividend on its stock and earings would be shared pro rata on a 
basis of valuation, after a certain*dividend had been paid to the 
government on the basis of a reasonable capitalization df the govern- 
ment railways. < 

Had the public of 1925 been in the temper of the public of 1933 
the proposal might have been acted on, but the scheme was at that 
time considered another product of the hard-shelled, capitalism-loving 
men of wealth sitting on the red benches, and it received little public 


support. \~ 
Duff Commission Tackles Problem 

The next major attempt to find a way out of the railway morass 
came with the appointment of the Duff Commission, Before the Duff 
Commission a number of interesting recommendations were made. 

There was the plan of Sir aa Thornton, providing for separate 
operation of the C. P. R. and the C. N. R., but the subjection of ‘both 
railroads to the authority of a super-riding governmental commission 
that would order them about and tell them where they could spend 
money and how, and that would in effect enforce co-operation in the 
interest of economical operation. This is,.roughly speaking, the 
uff Commission finally made. 

Gerard Ruel, former vice-president of the Canadian National 
Railways, came before the Commission, recommended against con- 
tinuation of political operation and proposed a plan for the lease of 
both railway systems to a management company which would operate 
them on the most economical basis over a term of years at the end 
of which time the two lines would be unscrambled and handed back 
to the original owners, supposedly much more efficient and probably 
stripped of their excess trackage, etc. To make this thoroughly fair 
to the C. P. R. it was proposed that a guaranteed dividend be paid 
the C. P. R. shareholders. 

And finally, there was the plan of Mr. Beatty, chairman and 
president of the C. P. R., which is now the one most prominently 
before the Canadian public. Mr. Beatty’s plan was simply that the 
Canadian National Railways be leased to the Canadian Pacific Rail- 
way over a term of years which would provide an opportunity for 
the proven efficiency of the C. P. R. management to be applied to 
the Canadian National Railways. Obviously, there would be a great 
elimination of duplications in addition to an increase in efficiency 
apd in the long run, it was expected that savings of $64,000,000 a 
year at the end of five years and ultimately of $75,000,000 could be 
effected. Mr. Beatty speaks of his plan as unification rather than 
as of amalgamation. 7 

There have been mentioned above practically all of the important 
solutions that have been offered, after careful thought, by publi¢ 
men or commissions in Canada since the war and that have brought 
Canada to a realization of its over-expansion in railway developnrent 
and its carefree use of Canadian it to finance that expansion. 

; _Amalgamated Operation Keynote of All 

It is not without significance that all of the major proposals from 
1921 to date provide either for unification, amalgamation or co-oper- 
ation between the C. P. R. and the C. N, R. Canadians are losing 
their faith in-competition between railways as a stimulus to efficiency. 
They are beginning to wonder if railway operation is not something 
like the operation of a water works system, a local light and power 
system, a telephone system, etc., where competition is merely a 
nuisance and a ier efficiency. 

Despite the long and arduous work of the Duff Commission, its 
recommendations do not hold the’ centre of the in Canada. Mr. 
Beatty has taken control of the fight and the issue is joined on 
whether or not his proposals shall be adopted in full or in part. 

Before 1933 has : ada mer have cast the die in®favor 
of one great national system under efficient private administrati 
The move, when taken need not necessarily represent the fi 
mination of Canadian railw polity. It may indeed merely be the 
necessary intermediate step of 10, 15.or 20 years’ duration to ul te 
re-establishment of two competitive, privately-owned lines, if time 
aad expertanee decides that the country needs more than one railway 
system. 


sp This is the last of series of articles which have set out some of 
e major poin rought out in mmission report 
railway$ and transportation in Canada. nn 4 


Apple Exports Increase in Value 
Exports of Canadian fresh apples 
rty-tbwo countries of the world| boxes contain 
in 1932 amounted to the equivalent | one-third of a 
of 1,569,384 barrels valued at $6,421,- | barrels 
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A number of other exchanges 
were provided with additional line 
facilities and other needed equip- 
men \ 


The toll line programme was‘ not 
ve in 1932, but additional 
facilities were placed between Hali- 
tax and Liverpool, a teletype circuit 
from Halifax to Montreal; and 
terminal repeaters at the Charlotte- 
town end of Amherst mainland 
circuits and a cord circuit repeater 
at Liverpool. 

At the end of 1932 Maritime 
Tel ph and Telephone had 39,040 , 
stations installed. This compares 
with 40,835 at the close of 1931, a 
decline of 1,795 stations or 4.1 per 
cent. The Island Telephone Co., a 
subsidiary operating on P.'E. I. 
reported 5,602 stations at the end 
of 1 compared with 5,623 at the 
end of November. Connecting com- 
panies had installed 6,591 stations 
at the end of 1932, a gain of 30 over 
the number reported at the’ end of 
the previous month. 

Financial returns Will not be 
available until the annual meeting. 
During 1931 the —or had a 
total income of $1,868,430. After 
dedi expenses and de ia- 
tion, net 
898. i 


earnings equalled $444,- 

was sufficient to cover 
bond and other interest 2.28 times. 
After taking care of dividends on 
the preferred ‘stock, the balance 
was equivalent to 4.09. on the 
common stock compared with divi- 
dends of 8 per cent. 


WPG. ELECTRIC 
CONTINUES FIGHT | 
ON TRAM RELIEF 


Curtailled Service is Seen 
if City Does Not Change 
Stand 


From Our Own Correspondent 

MONTREAL.—Winnipeg Elec- 
tric Co. continues its agitation for 
lightening of the various a 
imposed on the tramways and with 
equal insistence the city refuses to 
permit any changes in the terms 
of the franchise granted in 1892. 

If relief is not granted, the com- 
pany states that transportation 
services will of necessity be dras- 
tically curtailed and complete dis- 
integration inevitably follow. The 
city counters this assertion by say- 
ing that the company clings to t 
rights and berfefits of its contracts, 
but strives to be relieved of its 
obligations.' 

The company seeks relief from 
the following charges: 5 cent 
of its gross earnings; paving costs 
and snow removal ex . These 
four ‘charges cost the company 
$389,765 during 1931, 

In the early part of 1931 Win- 
nipeg Electric applied to the legis- 
la for relief. The legislature 
referred the matter to the public 
utility board, asking for recom- 
mendations fo ensure a solution of 
the transpértation problem. In 
hearings before the board, the com- 
pany set out its position, showi 
net losses in the last five years o 


various economies in operation and 
wage reductions. 

he company claimed proper 
service was impossible unless re- 
lief was given and that provision 
of proper local transportation was 
a definite responsibility. first of the 


city and failing it, of the Manitoba 
Government. 


Winni Electric said t 
approximately $3,000,000 despite | fi er ve 
was based on mono rights 
which no longer sxieted, thes oan 


charges are no longer equitable in 
view of changed conditions; that 
as the com 
ject to regulation in good times, 
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A. COMPLETE BANKING SERVICE 
IN THE MINING COUNTRY 


Imperial Bank of Canada offers a Complete, co-ordinated 
banking setvice in the N ‘Ontario and Quebec 
mining districts. Twenty-two Branches in this area. 


IMPERIAL BANK OF GINADZ 


HEAD OFFICE . 
Capital and Reserve $1,000,000 


PRANK A. ROLPH, President 
Col. J. F. Michie, Vice-President R. $. Waildie, Vice-President 
A. E. Phipps, General Manager 
230 BRANCHES THROUGHOUT CANADA 


QUALITY ENGRAVING—+he Essential Safeguard 
in Monetary Documents 


Over 100 years of 
dependable. service * 


“They Shall Not 
Pass” 


That is. what finely, engraved bonds or 
stock certificates say to counterfeiters. 


In effect the certificates are a treaty 
with the holder. If they cannot resist 
the invading counterfeiter, the treaty, 
becomes a “scrap of paper” — defeat- 
ing the whole issue. 


Bonds and stock certificates achieved 
by us are safeguarded by the utmost 
quality the engraving art affords. They 
make “they shall not pass” an impreg- 
nable command to counterfeiters. 


> 


Canadian Bank Note Company 
: LIMITED 
Head Office and Works: OTTAWA 
TORONTO — BRANCHES — MONTREAL 


the tax burdens should also be sub- 
ject to regulation. 

The city questioned the losses of 
the tramways, saying that profits 
were madé on lines operated within 
the city and a nae — 
on services outside of its boundar- 
maintenance and snow removal jes. The com ‘replies by stat- 

ing that in 1981 the street railway 
lost $463,289 in the single fare 
zone, of which $389,069 was in the 
corporate limits of the city. 
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Canadian Dollar Softens 
in All Leading Cur- 
rencies 2 
B. C. ISSUE OUT 


Province Has Made Good 
Progress in Achieving Bal- 
anced Budget — Cuts / 
Deficit 


Canadian high gratie bond prices 
dropped sharply on January 30, the 


‘first important reaction since early 


i 


in DeBember, 1932. Seliing of Can- 
adian bonds, stocks and 

by London is believed to be the 
primary reason by investment bank- 
ers and the reason for London sell- 
ing is an ifcreasing fear that Can- 
ada will embark on a definite 
policy of inflation. The good effect 
on foreign investors of Mr. Ben- 
nett’s declaration thatyCanada must 
meet its foreign obligations has 
been off-set by subsequent state- 
ments ing the serious situa- 
tion of the railways. 

Canadian exch 

United States funds, sterling and 
al currencies 


other princi 

shown marked weakness and Can- 

adian bonds payable in New York 

have dropped off in price. I 

change in price on some principle 
ing the week ended Janu- 


issues 
ary 31 was as follows: 
Jan. 81 aoe 24 


« tun 1 4 


fnion 
inion 44%" 


in terms. of 


*Payable in New York funds. 
{ Offe on January 31 of $4,- 
POC 000 BeiSich Coltabie. Be. per 
cent bonds due February 1, 19465, 
1 syndicate of Canadian 
id investment houses is the 


floated loans. Offered publi 
95% to yield 6 per cent initial re- 
ports indicate that the B.Cnissue is 
selling rather slowly and that it 
may take several days or more to 
lace the issue, recent 
issues have been underwritten by 
comparatively small syndicates the 
British Columbia issue is being 
sold on an option basis. 


Shows Improvement 

British Columbia has shown 
marked improvement in the current 
fiscal year in operating results, an 
improvement which may reach $3,- 
500,000. . Provincial . expenditures 
are being subs reduced, 
various new forms of taxation have 
been put into force. The Kidd Com- 
mission has placed the spotlight of 
public opinion on the provincial 
budget. It is expected that in the 
current year the province will 
show an approximate balance be- 
tween revenues and’ expenditures 
if sinking fund provisions and fe- 
liet expenditures are not included. 
British Columbia is notable as the 
only Canadian province to provide 
a full sinking fund for all its long 
term debenture debt and appropri- 
ations for si : ,purposes 
have been responsible for a sub- 
stantial amount of past deficits. 

Successful sale of the British 
Columbia bonds will open the way 
for other provincial borrowers 
and the termjnation of 
the offering is therefore regarded 
as being extremely important. 


BARCELONA SHOWS | 
~~ BETTER EARNINGS 


” \ 
Exchange Factor May Offset 
Improved Operating 
Statement 


' Barcelona Traction, Light & Power 
ended its fiscal year on December 
with gross.earnings 3.74 per cent 

e gross earnings in 1931 and net 
ings 4.45 per cent higher than in 
1, Since monthly earnings are stat- 
in pesetas the actual ifcrease shown 

m operating revenue and operating 

profit may turn to a reduction in 


eR 


4 earnings stated in Canadian dollars 


due to fluctuation in exchange rates. 
Thus in 1931 when net profit from 
operation was in fesetas was prac- 
tically identieal with 1930 results 
revenue of the company in terms of 
Canadian doHars was down to $3,228,- 
(14 in Canadian dollars from the 
$4,506,951 shown in 1930. 

Charges on funded debt are pay- 
able in sterling, in Canadian funds 
and in francs in Paris and Brussels. 
With head office in Canada, certain 
administration charges are payable in 
Canadian funds. The fact that the 
Peseta is at a discount in terms of 
the currencies of ali of the countries 
Yhere Barcelona Traction has com- 
nhitments more than offsets improve- 
ment in operating position. In a chart 
appearing in The Financial Post dur- 
ing December it was shown that out 
of 36 countries the Spanish peseta 
showed the greatest deviation from 
par of exchange on Canadian funds 
‘ith the single exception of the 
Japanese. yen. Late fin November, 
1932, the peseta was at a discount of 
50.9 per cent of par in Canadian funds. 
Gross earnings of Barcelona Trac- 
tion during 1932, in pesetas, have 
Shown an inerease in every month 
except two when comparison is made 
With earnings in. the corresponding 
months of 1931, Net earnings have 
oom ahead in every month except 
uiy. 
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A brief analysi earni er annual 
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Daily fluctuations of interest 
in pounds sterling in 


ble 
New York and in Canadian funds 
January, 1933. Chart prepared 


Jamaica Service Benefits 


lds of Dominion of Canada bonds 


in United States dollars in 
wawandate 


in 


By Regulation of Buses 


~ 


MONTREAL,.—Regulation of bus 
transportation in the district served 
by tramways of Jamaica Public 
Service Co. has been largely re- 


has| sponsible for the improved showi 


made by the company in recen 

ey earnings ne Sales of 
ectrical energy showed up 

but benefits were offset by the 


Pamwars Aeon which suffered 


substan from uncontrolled 
bus counpeticion ‘ Th 


The more orderly situation pre- 
ae in transportation is re- 
flected in earni of the company. 
Decreases recorded early in 1932 
gradually diminished, flattened out, 
and were to increases in 


From Our Own Correspondent . 


gain of 20 per cent in comparison 
wip ES oa pi 
or the 12 mon i 

came too late to allow an improved 
showing. Gross, however, was only 
down 4 cent; net showed a de- 
cline of 3 per cent and surplus after 
charges was lower by 6 per cent 
in com mn with the 

year. The latter was 8,930 
compared with ware in 1931. 
These figures are oned in ster- 
po at par pe the ultimate - returns 
of the parent company in Canada, 
Jamaica Public Service Ltd., may 
be affected by « 


the | trust 


the latter months of the year. In | 45,000 


December, gross was down mar- 
lly and net was up yr a cent. 
iorobae after charges showed a 


DAVID ET FRERE 
REPORTS PROFIT 
BEFORE CHARGES 


Investment Account Falls 
to Low Levels — No 
Bank Loans 


From Our Own Correspondent 

MONTREAL.— Some improve- 
ment in earnings is revealed in the 
1932 financial statement of David 
et Frére, biscuit manufacturers; 
operations resulting in a profit of 
$15,687 compared with a loss of 
$13,156 in the previous year. After 


provision of $32,423 for deprecia-| be 


tion, which included $2,111 ital 
loss on building demolition,- there 
remained a deficit of $16;735. 

No dividends were paid durin 


the year pod surplus. was reduc 
to $24.26 . In the previous period 
fritgated onthe “A” stock resulting 
on the 8 re 
in @ total deficit of $80,792. While 
$8,419 was provided for income tax 
from 1931 surplus no such item is 
indicated in the last report. 


Profit and Loss Figures 


Following is a comparison of 
profit and loss for the past two 
oT 1931 


> 
13,156 
80,145 


43,302 
37,490 


80,792 
8,419 


89,211 
160,212 


71,001 


1982 
$ 
Oper. profit 
Depreciation ee 


Balance ..ceerse+s 
CL. A divids. Recess 


os 


Surplus gee. 
Prev. bal. .cowsesses ° 


P. & L. bal. seowese 64,265 
*Debit balance 


¢Including $2,111 capital loss, demolition . 


of building. 
Ww 


orking Capital 
7 19382 = 
182,008 
45,683 


Working capital 136,320 
Investments Are Reduced 

Further reduction in value of in- 
vestments and elimination of $30,000 
of bank loans are features of the 
balance sheet. Investments are now 
carried at $5,852 compared with $33,- 
531 in the previous year, while in 1929 
this item comprising government and 
municipal bonds, totalled $85,400. 
Notes receivable of $2,048 ma? > their 
first appearance. Accounts receivable 
are higher by $16,000 at $116,737 and 
inventories are up $2,000 at $46.588. 

Though bank loans of $30,000 have 
been eliminated in liabilities ac- 
counts payable of $40,763 show an 
increase of $25,000 over the previous 
year. 


Loblaw Sales, Profits, 
Reach Seasonal Peak 


For the fifth successive period sales 
of Loblaw Groceterias Ltd. show an 
increase over the sales of the pre- 
vious period with sales of $1,207,341 
reported for the four weeks ended 
January 7. Profit, at $91,502, is sub- 
stantially higher than in apy other 

riod in the current fiscal year. 
fn the period ended January 7,’ how- 
ever, sales were 5.98 per cent under 
sales in the corresponding period a 
ear ago and profit was 8.1 per cent 


Current assets 


Curr. liabilities ..... 40,763 


ower. 

Sales of the company in the first 
32 weeks of the current fiscal year 
were $8,705,373, a drop of 683 per 
cent from the same period of the 
previous year. Profits at $533,170 
show a drop of 12.38 per cent. 


any. Market prices are at close on Tuesday this week or last sale. 


Company 


Nationa) Biscuit 
pital Trust 

Ge. Weston Lid. _ 

Montreal :. 

Rolland Paper .. 

David et Frere 

Sa 


"Deficit. 


earnings Curr. 
3932 ~~ «1981 divid. 
s % $ 
2.86 2.80 
850 4 
146 (1 


Income ~ 
7 
19,739,491 
69,,253 


Net 
1932 


$ 
17,104,124 
21/028 
121, 

8,752,530 2,17 
90,985 0.38 
°16,735 43,302 nee wee 


standing. 
nual rate of $1 a share has been 
maintained regularly. 


ROLLAND PAPER 
COVERS PREFERRED 
BY SMALL MARGIN 


Cash Position Strength- 
ened — Increase Shown 
in Investments 


From Our Own Correspondent 

MONTREAL. — Financial state- 
ment of Rolland Paper Co. for 1932 
indicates that the company was able 
to maintain its position despite dif- 
re ue <P e fine 
paper indu ast year. Earnings, 
though lower, were sufficient to 
cover all charges ‘including pre- 
ferred dividends and leave $983 to 
added to surplus. Balance sheet 
shows an improvement in working 
capital and a substantial addition 
to investment securities. 

Net earnings were $323,764 com- 
pared with $346,876 in the previous 
year. After payment of bond inter- 

ener poe nanmen for de- 
reciation proportion of organ- 
Fation there remained net 
profit of $90,983 against preferred 
dividends of $90,000 or $6.05 a 
share compa with $7.51 a share 
on the preferred in 1931. 


Covers Preferred Needs 


Following is a comparison of 
profit and loss for the past two 
years: Ph 


1931 
3 £ 
823,764 


Net earnings 346,876 
Less: Bond 148,206 
84,000 
2,000 


Net profit 


112,670 
Less: Pref. divids. . 90, 


22,670 
289,584 


312,204 


Surplus for year ... 


983 
Add prev. surp. «.++.. $12,204 


313,187 


1,149,499 
129,168 


Net working capital . 1,071,199 1,020,881 
Cash Position Strengthened 

Noteworthy in the balance sheet is 
a gain in cash and investments. Cash 
totals $173,616 an increase, of ‘$65,000 
and investment securities are carried 
at $282,073 compared with $175,317 in 
the previous year. It is pointed out 
that market value of investment se- 
curities at the end of 1932 was $263,- 
589 a figure which included $192,500 
of Dominion government and govern- 
ment guaranteed bonds. 

Accounts receivable, less reserve, 
are down $13,000 at $194,137 and in- 
ventories have been lowéred by $120,- 
000 to $537,280. Sundry investments, 
ingluding $42,500 of sreapeny = own 
bonds are lower by $42,000 at $43,300 
and fixed assets are carried at $4,708,- 
611. an increase of $14,000. 

In liabilities operation of the sink- 
ing fund is reflected in redemption 


1,187,106 
115,907 


"| of $55,500 of 544 per cent first mort- 


gage bonds leaving $2,394,500 out- 
standing. Accounts payable and other 
current liabilities are lower by $14,- 
000 at $115,907. 


Quebec Pulp and Paper 


Transfer Mill Properties 
From Our Own Correspondent 

MONTREAL.—The Chicoutimi pulp 
mills of the Quebec Pulp and Paper 
Corp. have been sold to the Chicoutimi 
Mills Ltd., a wholly-owned spbsidia 
for a nominal price of $500,000. This 
is understood to be part of a read- 
justment scheme which Quebec Pulp 
and Paper has under way since the 
closing down hee its plants; 

Control of Quebec velp and rower 
is solely held by Price Bros. and Co. 
and Port Alfred Pulp and Paper 
(Consolidated Paper). 


ummary of Week’s Annual Reports 


statements received since last week’s issue, Compan 
et income shown is before preferred dividend, if 


. 
car. fwd. 
1932 1931 © 
t a 
23,422,401 25,664,528 
45,898 150 


apis 


71,001 


16h 5.5 
Mt 52 


is 
2,018,758 28t 

318,187 se 
54,265 
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Weekly Record of’ F inancing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION Lees 
+ 54% 
5% 


Provincial 
ritish Columbia 
gs 8ty of Brant ..,.5 ponseene Jan. 


"Offering price. 


: Price Yield 
100.13 aon 


Amount 
$4,000,000 
150,000 


Due 
1945 
10-ins. 
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he 
aes yet to be 
irst mortgage bonds are accepted 
in payment of present advances it 
is felt that the collateral trust 
bondholders would readily subscribe 
to the mo ge security fn 


order to complete financing at once. P 


If interest charges on the collateral 
bonds were to be paid from 
October 1, 1933, not more than 
$14,750,000 over present advances 
would be necessary to pay interest 
and complete construction. 


CURRENT ACTIVITY 
OF CAN. COTTONS 
STILL RESTRICTED 


Earnings Expected to Fall 
Short of Requirements 
on Preferred 


From Our Own Corresnondent 
MONTREAL.— Mills of Can- 
adian Cottons Lid. are ae 
at approximately 60 0 
capacity and activity at the present 
time is showing little tendency to 
improve in comparison with last 
year. Sales during the current fis- 
cal period which will end March 30 
have been on a par with the previ- 
ous year and it is not that 
earnings will reveal an appreciable 
betterment. : 
On this basis it is not likely that 
a — ecniienie et » cover 
i ents on the pre- 
ferred stock. In the year end 
March 31, 1932, net profit was 
$157,206 and after provision of $31,- 
796 for bad debts e remai 
a sum P+ pth pater te 
$3,661, of 6 ; pee cent preferred 
on which dividends 
tained to date. 
Preferred Not Earned _ 
The preferred disbursement has 
not been earned fully since 1929 
d encroachments into. surplus 
ave lowered it to $2,020,200, a re- 
duction of $533,752 in the past three 
years. Common dividends were 
suspended in 1930. 
Despite the decline in earnings 
in recent years profits have been 
sufficient to cover bond interest re- 


have been main- 


000 | quirements on the $3,906,140 of 5 


per cent first and refunding mort- 
gage bonds outstanding at the end 
of the last fiscal year. 


NATIONAL BISCUIT 
COMMON EARNS $2.44 


Shows Strong Working Capi- 
tal Position With High 
Proportion of Cash 


Earnings of National Biscuit Co. 
had earnings of $23,073,463 in 1932 
as compared with $25,741,254 in 1931 
and after provision for depreciation, 
taxes and preferred dividends earned 
$2.44 per share on the 6,289,263 com- 
mon shares outstanding as against 
$2.86 per share in 1931. After paying 
dividends of $2.80 per share on the 
common stock surplus carried forward 
was reduced to $23,422,401 from $25,- 
664,528. 

The National Biscuit Co. operates 
several plants in Canada having 
acquired Christie, Brown Co. in 1928, 
National Biscuit Co. (Canada) Ltd. 
in 1927 and the Shredded Wheat Co. 
in 1928. 

The consolidated balance sheet of 
the parent company shows current 
assets of $43,908,944 of which $17, 
207,325 is in cash; $1,011,102 in U. S. 
bonds ard $12,313,375 in municipal 
bonds at cost. Marketable stocks and 
securities are carried at $1,629,562; 
accounts receivable at $3,232,257 and 
inventories at $8,515,323. Current lia- 
bilities total $8,114,665 of which $870,- 
956 is in accounts payable, $2,841,225 
is in reserve for income taxes and the 
remainder is in common dividends 
payable. f 

Fixed assets are carried at $93,- 
228,190 which is cost, less deprecia- 
tion. Insurance and contingent re- 
serves amount to $8,160,924 and bonds 
Peanding $24,504.00 of $100 per veins 

nding oO. par value 
preferred stock. Common shares are 
carried at $62,892,680, earned sur- 


plus at $23,422,402 and capital surplus | 


at $9,757,014. 
Income and surplus account of the 
company is as follows: 
CONS. INCOME & SURPLUS ACCOUNT 
Years Ended Dec. 31 


mE 1931 
s 
- ++ 28,078,463 25,741,254 
3,201,059 3,228,572 
2,768,280 2,773,191 


17,104,124 19,739,491 


for year 
taxes .. 


Earni 
Less: rec. 
Reserve for 
Net profit 
Less app 
Com. dividends ... 17,609,936 17,601,467 


Earned surp. for year °2,242,127 401,709 

Add: Prev. surplus . 25,664 

Bal. carried forward. 28,422,401 25,664,528 
*Deficit. * ; 
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British Columbia, the f 
the ore from the Bead me a te, 
tinues to be sufficiently productive 


t|Champlain Oil Products 


Secures Control of 
Five Firms — 


From Our Own 
MONTREAL. -- 
roducts Ltd., has bee 
a holding company for a number 
of petroleum companies o 


in Montreal and district. e com- 


panies which have turned their/j 


stock over to the holding concern 

obile Owners’ Asso- 
ciation, Excel Petroleum, LaSalle 
Petroleum Refinery, Loyal Oil and 
Gas and Sylvestre Oil Co. 

_ Each of the companies will con- 
tinue to operate as a separate unit 
under the supervision of their pres- 
ent management, but with the added 
financial strength and purchasing 

wer of the combined companies 
it is believed their operations will 
be improved and extended. 

_ Consolidation and the necessary 
finances for the acquisition of 
these companies was engineered by 
the Chicago firm of Harry Snyder 
Ltd., and the new concern is 
fh. oe connection a any 
other eum organization in 
Canada or the States. 


$4,000,000 Capital 


The combined capital of Cham-| 


plain Oil Products is said*to be in 
the neighborhood of $4,000,000. 
ne no —— ee mo- 
ment to carry out any ic finane- 
ing. The-board of Genutees con- 
sists of the presidents of the ‘ab- 
sorbed companiés, namely: Joseph 
eau, J. Romeo 
Cauvreau, A. H. Pardis and F. R. 
Sylvestre. in addition to the fore- 


med | going two other French members 


will added to the board. Harry 
Snyder is chairman of the holding 
company. 


DRYDEN PAPER 
CAN CARRY ON 


Bond Interest Secure Under 
Present Conditions, Says 
President 


From Our Own Correspondent 

MONTREAL.—With a continuance 
of present conditions, Dryden Paper 
Co. would be able to pay bond inter- 
est charges for “some years,” accord- 
ing to a statement made at the annual 
meeting of the shareholders by J. H. 
A. Acer, president. 

In a brief summary of the business 
Mr. Acer pointed out that the ton- 
nage had dropped from 1,559,600 tons 
in 1929 to 621,000 in 1932. The de- 
cline. he said, had been brought 
about by the decline in business in 
the West, and at this point added 
that he did not see much hope of 
expansion until there was some re- 
covery in Western conditions, Plants 
are at present operating from 10 to 
12 days each month. 


Review Trade Status 


_ The company turned out 2,000 tons 
in bags during 1929, while this busi- 
ness had dropped to 512 tons in 1932 
largely because of the diminished 
demand for cement. Business in flour 
bags had_not materialized, the presi- 
dent, said, due to the drop in prices 
of cotton and jute. At present xaseee 
paper bags were not a profitable 
substitute. Trade in pulp with the 
United States, which amounted to 
14.380 tons in 1929, dropped to 4,335 
tons in 1932. This, he said, was due 
to the high premium on United 
States founds in Norway and Sweden. 


Discuss Currency Situation 


The possibility of a countervailing 
duty in the United States on coun- 
tries with depreciated currencies, Mr. 
Acer said, would benefit Canada, as 
the depreciation on this country’s 
currency in the United States was 
not as heavy as that of the coun- 
tries which compete against Canadian 
goods.- With a 10 per cent basis for 
the duty. Mr. Acer said, Canadian 
pulp would pay a duty of seven per 
cent at today’s rate of excha 
while the duty against the Scandin- 
avian countries would be about 30 
per cent at current rates. Such a 
development. he said, would change 
the Canadian pulp and paper busi- 
ness overnight. 


Bond Sales 


COUNTY OF BRANT, ONT. 
Harrison & Co. has been a : 

5 per cent bonds of the Coun 
nt., maturing in 10 installmen 


. 1,796,315 1,736,315 | 5 


+528 26,262,819 |. 
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If Deductions Are Same, 
Common Earnings Will 
be About 79 Cents 


Brazilian » Traction Light & 
ower net earnings for 1932 were 
$16,789,333 as compared with $20,- 
sittnac tn ser soe ro 

. or 19.71 per cent. Gross 
earnings declined in same per- 
from $34,896,767 to $29,358,420, 
a decline of 15.87 per cent while 
expenses were down from $13,986,- 
350 in 1931 to $12,569,087, or 10.13 
per cent less. 

_ These afounts are subject to 
final oe agg when the accounts 
are made up but represent the total 
of monthly earnings announced 
during the year. Earnings were, of 
course, in milreis but were rted 
in doHars at the average value of 
the milreis as computed in each 
month. That value of the milreis on 
the average in 1928 was 12.06 cents, 
in 1929 was 11.97 cents, in 1930 was 
10.88 cents and in 1931 was 7.11 
cents and in 1932 it may have 
ower quota- 
tions in New York are about -7.50 
fents to the milreis. 

These quotations, however, are 
not decided by the free play of 
supply and demand for currency @s 

or any other company desiring 
to send funds out of Brazil has to 
apply to the eal np for the 
necessary permission. The company 
is understood to have had a lower 
aver rate than in 1931. Earn- 
ings for September and October 
were lower because of the rebellion. 

In 1931, after paying bond inter- 
est and transf amounts to 
depreciation and other reserves, net 
profits were $9,389,103. If the 
company makes similar deductions 
for 1932 the net profits would be 
about $5,377,019 to look after!) 
dividends. Dividends in 1931 were 
saaAee preference and Cs 
or ordinary dividends, including 
$3,916,525 for stock dividends of 2 
per cent paid during the year. 
Amount earned was about $1.39 in| 
1931 and may be 79 cents a share in 
1932 if write-offs continue on same 
scale. Actual payments were, 25 
cents a share in cash and 4 per cent | 
in stock. 


MELCHERS HEAD 
| LOOKS FOR GAIN 
DOMESTIC SALES 


From Our Own Correspondent - 

MONTREAL.—Reduction in the 
excise tax with a con ent reduc- 
tion in the selling prices to the 
public, will stimulate ‘sales, espe- 
cially of Canadian-made products, 
says Victor Marchand, president of 
Melchers Distilleries Ltd., in his 
annual report to the shareholders. 

Operations last year did not 
result in any marked impraqvement | 
in earning power. On the other hand 
the balance sheet shows evidence of 
strengthening. In other years the 
management made available its 
income account, but such is not 
fortheoming for 1932. During 1931 
the company had a net operating 
profit of $495. As the balance sheet 
shows an increase in the earned sur- 
plus from $2,949 to $10,125, it is 
assumed that profits for the past 
year equalled $7,176. 
. The ance sheet at December 
31, 1932, shows assets of $3,776,414 
com: with $3,847,735 a year 
ago. The decline is mainly due to & 
larger amount c against 
reserve set up to reduce inventories, 
the increase being from $37,325 to 
$136,079. Inventories are now car- 
ried on the books at $670,828 as 
against $763,497 at the end of 1931. 
Fixed assets are carried at $1,438,- 
559, a nominal gain over 1931. No 
allowance was made for deprecia- 
tion in 1931 or 1932. 


10 STOCKS 


FOR RECOVERY 


Don’t miss The Financial 
orld’s most recent selections 
10 attractive low-priced 
stocks. All but 3 are selling under 
$10 per share. This sry | 

selected speculative group 
to investors ran eee 
capital. You may have this valu- 
analyzed) 


together with our next 8 issues, 
and our list of the 10 soundest 

ying common_ 
se rata $1. Return this 
“ad” today with $1 and your 
address. 
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;|RAILWAYS ASK 


20% REDUCTION 
IN WAGE RATES 


Refuse to Renew Present 
Contract: With Running 
Trades 


From Our Own Correspondent 

Sob err _- ae rail- 
ways have | the running 
trades an extension of the ten per 
cent wage reduction at present in 
—- after February 1 and in 
place have offered the men a new 
agreement calling for a 20 per cent 
reduction in of wages 
in force before ag? = er oo 
was agreed upon, effective as from 
March 3 next. Engineers, firemen 
conductors, trainmen, men an 
telegraphers are concerned in the 
present wage negotiations. 

Representatives of the Canadian 
Pacific Railway-and the Canadian 
National and the railway workers 
have been in conference for some 
time discussing the p?esent con- 
tract under which the organized 
workers operate. This ent 
undertaken @ year ago ed 
10 per cent reduction in wages, for 
a period of one year subject to 
economic conditions. 

It is said that representatives of 
the men advised the railways a 
were not only willing but prepa 
to extend the current 10 per cend 
deduction until the end of 1933 or 
other such fixed period as might 


Capital Trust Profits 
Show Drop in 1932 


From Our Own Correspondent — 

MONTREAL.—Net profits of Capital 
Trust Corp. in 1932 are reported at 
$47,076 or 5.87 per cent on the aver- 

e paid up capital during the year. 
This compares with profits of $69,253 
in 1932 which was equal to 8.50 per 
cent on capital in 1931. Dividends 

d totalled $40,082 and after charges 
balance at surplus was reduced by 
$10,252 to $45,898. 

Savings deposits were marginally 
lower totalling $5,510,000 compared 
with oa ane pee’ in the previous zeae, 
but an increase of $364,000 ove? 1930. 
Quick liquid assets amounted to $1,- 
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agencies under administration 
creased, inventory value being $10, 
a compared with $9,257,000 in — 


National Steel Car | 
Plants Continue Slack 


From Our Own Correspondent ; 

MONTREAL. — Plants of National 
st time, Mov cndete fan sqehinentee 
en e No s for 
have come through from either rail- 
way this year and as yet there haye 
been no indications of the roads ~ 
entering the market. In the ny’s 
automotive division there is also ~* 
slackness apparent owing to the. 
slump in auto production. 

Dividends of 20 cents.a share one 
the common steck were paid on Jan-° 
sap 2 but shareholders were advised 
with this disbursement that further 
dividends would * probably await an 


improvement in’ the affairs of the 


company. 


Alexander Building 
Plan Meets Approval 


From Our Own 

MONTREAL.—Bondholders of Alex- 
ander Building Corp. approved the 
lan of reorganization at the ad- 
journed meeting. 

Under this plan bondholders will 
receive a new 6 per cent first mort- 
gage cumulative income bond, prin- 
cipal and interest payable in C ian 
funds, in exchange for the present 
6 per cent first morigens bonds, prin- 
cipal and interest which are pay- 
able, at the option of the holder, in 
Canada and the United States. Be: 

The capital of the company is to 
be increased from 10,000 to 30,000 ~ 
shares of no par value. Of these 30,- 
000 shares, 10,000 will be given to the — 
holders of the $300,000 principal © 
amount of debentures who have | 
agreed to surrender their debentures 


for cancellation, and the balance will 


be distributed among the bondholders 
on the basis of 1 share of common 
stock for $100 of bonds. 

The board of directors is to be 
increased from 5 to 6, four of whom 


will represent the bondholders. For 


the meeting nominated 
Lighthall, 
G. W.. 


this purpose 
J. A. Pariseau and W. 8. 
Montreal; A. E. Corrigan an 
Mitchell, of Ottawg. The o 
directors are E. R. Parkins, K.C., rép- 
resenting the debenture holders and 
= S. Aird, of Nesbitt, Thomson and” 
0. : 
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count on 


the city which pledged its credit to 
them? 


IS RUSSIA FACING A CRISIS? 
presage dispassionate informa- 

tion from Russia in recent 
weeks indicates fhat a financial 
crisis may be rapidly approaching 
in that much-discussed country. *A 
few weeks ago in Toronto W. H. 
Chamberlain, official observer for 
the past ten years for the Man- 


sh chester Guardian and the Christian 


a. 
Tee Fivanciat Post Business Year Book. 
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PARAMOUNT PUBLIX IN 
RECEIVERSHIP 
o THE spring of 1930 The Finan- 
cial Post fought the plan to sell 
Famous Players Canadian Corpora- 
tion to Paramount Publix, a United 
States motion picture. producing 


and exhibiting organization. Fa- 
mous Players was doing well and 
~ earning good profits; Paramount 


had a heavy load of potential ob- 
ligations that made its financial 
future less promising. Yet, direc- 
tors of Famous Players recom- 
mended the sharenolders to take 
four shares of Paramount for each 
five shares of Famous Players they 
held. 

The deal went through despite 
the opposition of The Post. The 
concern that was sliding into bank- 
ruptey acquired one of the most 
profitable movie chains on the con- 
tinent by issuing scraps of paper 
to the Canadian owners. 

‘Last week Paramount Publix was 
- placed in what the American courts 
call euphemistically “equity receiv- 


‘ ership.” The directors denied that 


the. company was insolvent. 

The Canadian people, who sold 
out their only great chain of pic- 
ture houses for what are now al- 
most worthless shares of stock will 
probably have the opportunity of 
buying back that chain from’ the 
receivers for hard cash. 


TARIFF CUTTING 
ANADIAN bankers seem to be 
almost unanimous in urging 

cuts all around in the tariffs of, 
the world. In this they agree with 
economists, primary producers and 
retail merchants. The manufactur- 
ers and other “protected” interests 
are the only ones whe are not urg- 


_ ing tariff cuts. 


But quoting the generalized 
statements of the bankers and the 
economists as specific arguments 
for a drastic cut in the Canadian 


‘tariff, as is the wont of some of 


our free trade or low tariff news- 
papers, overlooks the essential fact 
that an all around cut or a series 
of cuts.in tariffs is quite a differ- 
ent thing than a tariff cut by a 
single country. . 

Canada’s tariff may be too high 
for our own best interests or it may 
be too low; that is a matter of opin- 
ion. How high or low it should be 
involves a consideration of the 
character of the protection in other 


- countries. If other countries had 


lower tariffs, then Canada’s pres- 
ent tariff would undoubtedly be too 
high. : 

The World Economic Conference | 
is expected to discuss tariffs. It) 
taxes the imagination to hope that 
any such conference, can effectively 
initiate and carry a programme of 


. tariff reduction throughout the 


world. 

There are two ways that interna- 
tional tariff cutting on an inter- 
national scale can be started: 

1. By reciprocal agreements 
between different pairs or groups 
of countries; agreements such as 
those reached at Ottawa; or the 
new Germany-Canada or France- 
Canada treaties. 

2. By voluntary tariff reduc- 
tion on the part of creditor coun- 
tries, chiefly France and the 
United States. 

Barring such contributions to the 
solution of the international tariff 
problem the process of protection- 
levelling will be a slow one devel- 
oping only as the crawling progress 

-of recovery permits countries to 
remove the tariff defenses of their 
financial and currency positions. 


-CALGARY’S “COURAGE” 


At LAST,” says the Cobourg, 
Ont., World, “the banner of 


true: Canadianism has heen flung 


- to. thé breeze.” The event that has 


atoused such enthusiasm on the 
part of one Ontario editor is that 


> * Calgary has refused point blank to 


pay ® premium to Americans on 


the funds they have invested in 


Calgary municipal bonds. The edi- 
tor goes on to say picturesquely: 
-“Hiad Mr. Bennett and his ministers 
had any. political guts they would 
have told the American bankers to 
whistle up the breeze for their pre- 
mium. Had the Wall Street money 
barons been told that if they didn’t 
like Canadian dollars they could do 


s something wrong some- 
e. Here we have greedy Am- 
erican bankers b for the dis- 


Science Monitor, stated that one of 
the real dangers in Russia today 
was that it might not be able to 
continue its purchases from 
abroad. Exports and goods avail- 
able for export have dwindled very 
rapidly in the past two years he 
pointed out, and -although the de- 
mand for imports was great—par- 
ticularly for consumptive goods 
under the new policy of the second 
five-year plari—the wherewithal for 
payment was becomirig increasing- 
ly scarce. 
This very ‘important point—in 
which Canada is particularly inter- 
ested at the~present time—is fur- 
ther elaborated in some ilfuminat- 
ing correspondence in the New 
York Anyalist which points out 
that the thief source of Russia’s 
imports in recent years has been 
Germany, whose bankers and manu- 
facturers have been willing to ex- 
tend credits. These credits have 
been falling due recently and lack- 
ing sufficient of its own goods, 
Russia has been attempting to meet 
its bills with gold and silver 
During the last two years, this cor- 
respondent states that Germany 
has received from Russia close to 
$100,000,000 in gold and about $3.- 
000,000 in silver and some platin- 
um. Delivery of gold, however, 
has been far in excess of Russian 
production and silver payments 
have been largely in the form of 
pre-war silver coins, accepted by 
Germany as crude bullion. Then, 
too, at the end of 1932 there is sup- 
posed to be about $100,000,000 of 
German eredits to Russia falling 
due within the next two years. 
Other authoritative reports lend 
weight to the belief that an acute 
crisis is currently at hand—a crisis 
attributable to four factors, name- 
ly: a crop shortage amounting to 
roughly 30 per. cent; an acute 
shortage of consumptive goods of 
all kinds; inflation of currency; 
and the forced pace at which col- 
lectivism in agriculture has been 
achieved which has now brought 
80 per cent of all farmers into the 
collective. system, whereas. the 
“plan” called for but 20 per cent. 
There is no question that Russia 
is desirous of. buying from Canada 
—even though it may be as a last 
resort as other sources of supply 
dry up. There is equally no doubt 
that Canada could find a ready 
market for her hides and cows and 
other commodities in Russia if Rus- 
sia could pay for these commodi- 
ties. But about all that Russia has 
to sell is such raw material as she 
ean sacrifice—limber, petroleum, 
anthracite coal, manganese or 
and three minor commodities, 
namely, furs, caviar and platinum 
—none of which, with the single 
exception of petroleum are needed 
in Canada in any quantity if at all. 
Her ability to pay cash or to fi- 
nance a deal without the use of 
barter is practically non-existent, 
and the reported possibility of an 
econémic crisis during thé present 
year adds additional risk to an al- 


| ready doubtful trading position. 


OUR SHY BANKERS 


. T THEIR various annual meet- 
ings, Canadian bankers, the| 
presidents and general managers 
are taking advantage of their op- 
portunities to say a word or two 
about the proposal for a Central 
Bank for Canada. Unanimously 
the opinion is expressed that Can- 
ada is doing very well without a 
Central Bank, that such an institu- 
tion would add nothing useful to 
our present banking system and 
that Zanada in short should not 
bother to establish one. 

With all due respect for the 
many skilful and worthy argu- 
ments in favor of a Central Bank 
for Canada, that have been put 
forward in many places—including 
various articles to which The Fi- 
nancial Post has been glad to give 
space in our independent surveys 
of the problem—we have not yet 
been convinced that any form of 
Central Banking institution yet 
proposed has sufficient potential 
advantages in it to offset the ob- 
vious dangers that are apparent. 
In other words, so far as The Fi- 
nancial Post is concerned, the case 
for a Central Bank is distinctly 
“not proved.” 

To that extent then we are in 
general agreement with the view- 
point of the bankers, Nevertheless, 
we may question if the bankers are 
getting their arguments over to 
the public, } 

Since the first Bank Act was 
passed in 1871, laying the founda- 
tions for the development of the 
superior type of banking machine 
we have in Canada today, our na- 
tional banking legislation has been 
going through a process of change, 
revision and improvement. Each 
ten years we have had a revision 
of the Bank Act. Each ten years. 
hundreds of suggestions, ranging 
from the fanatical schemes of 
wild-eyed and economically ignor- 
ant reformers to the carefully stu- 
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of their system. 
If the eaktrs continue 


is 
to op- 
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pose every new, feature suggested |. 
for the banking system they are| 


bound to weaken their’ arguments 


against the more vicious of the pro-| 


posals that made. 

Canadian bankers are unexcel- 
led—as bankers—by jany ‘group 
elsewhere in the world. But as pub- 
lic relations experts they fall down 
Thus they are constantly being 
forced to submit to the abuse of 


unprincipled propagandists. Their! they 


natural caution and conservatism 
is no match in the public prints 
against the panaceaists. 

It is to be hoped that Canadian 
bankers continue to be equally as 
careful in the future as in the pres- 
ent in looking after the funds en- 
trusted to their care But they could 
properly be less cautious and con- 
servative in listening in to what 
the great mass of the people are 
saying and in presenting their own 
case in a more original and forceful 
manner before the people. 

Merely, saying “Let well enough 
alone” and saying it professionally 
to each other is not convincing 
enough. 


LEADERS MUST SPEAK OUT 
T THE annual meeting of: the 
North American Life .Assur- 

ance Co. last week, and on the in- 
vitation of President T. Bradshaw, 
George W. Allan, K.C., bluff farm- 
er-merchant-financier, from Winni- 
peg, spoke straight from the 
shoulder when he urged the great 
need at the present time of clear- 
cut, forceful statements and opin- 
ions from leading Canadian citizens 
on what he termed the four most 
pressing matters of interest to all 
nationally-minded Canadians - at 
the present time. t 

The four most pressing ddmestic 
issues which he named were: high 
cost of government; the railway 
problem; inflation and central bank- 
ing. 

Mr. Allan has spent the past 
month visiting Toronto, Montreal, 
and Ottawa and has been a regular 
attendant at the annual meetings 
of the leading financial and com- 
mercial institutions of the coun- 
try. He threw out well-chosen 
words of praise to those heads of 
institutions who had used the op- 
portunity of their annual meetings 
to make frank and clear-cut state- 
ments of their position in regard 
to these problems, and urged that 
this example be followed by leaders 
in other spheres of business and fi- 
nancial life. Mr. Allan stressed also 
the prime need for enlightenment 
on the part of the average citizen 
of Canada particularly in the far 
east and west, and the tremendous 
importance of sound and enlight- 
ened leadership of business and fi- 
naneial executives in this regard. 


EDITORIAL NOTES 


United States has increased its 
public debt three billion dollars in 
one year and yet some people sug- 
gest inflation over there. 


% * * 


It is forecast that Senator Huey 
Long, Louisiana, will be next U. S. 
president. But will the Americans 
stand for his Huey ‘that Long? 


™ * » 


C. P. R. timetables are now open- 
ly displayed in the lobby of the 
Chateau Laurier, Ottawa. This is 
the first step in unification on the 
Beatty plan. 

+ 

The danger point in public relief | 
has been reached. Many of those 
drawing assistance from the State 
now consider what they are getting 
is simply their inalienable right. 

a * 7 

Hon. Thos. L. Kennedy, Ontario 
minister of agriculture, thinks the 
depression has been over-adver- 


* 7 


tised. But he will admit that it has}. 


been a depression worth talking 
about. ; 
” + * , 

“It’s an ill wind. . .” The ju- 
risdiction fight between the Do- 
minion and the provinces has at 
least kept the country from being 
saddled with an uriemployment “in- 
surance” scheme without adequate 
study. 

~ 


* * 


An argument is proceeding 4, to 
whether Winnipeg Electric made a 
-mistake in. building the’ Seven 
Sisters power plant. Well, the 
plant is built and. it isn’t running 
‘because there is no market for the 
power which would almost seem to 
settle the question. ” 

* * + 


Who would be a banker, an in- 
surance executive- or a mo 
— — of the men 
savings, they are the guardians of 
widows and orphans, and potential 
widows and orphans. They spend 
their days protecting them from 
impecunious borrowers, socialist 
tax collectors and financial rack- 
eteers. This they do in the day- 
time. At night, they lie awake 
worrying over the millions they 
have invested, some of it foolish- 
ly, some of it never to be got back. 


pinion of the car. d 

uch about if,” he , “but I 
think it would‘take a sharp snap at 
a bass plug.” 


O LOCAL improvements — 
sewers, pavements, sidewalks, 
watermains—etc., etc.—-add.to the 
value of city property? Obviously 
must or we would not waste 


ene tting them in. : 

Bute aaader this case. There is a 
corner lot in Toronto with a front- 
age of 25 feet on one street and 140, 
feet on another. ae 

The owner is paying local im- 
provement taxes on two pavements, 
two trunk sewers, two lateral sew- 
ers, two watermains, two sidewalks. 
Obviously he can use two pave- 
ments and two aera but he can 
not ibly use two watermains or 
two sewers. He has completed 
paying expensive rates on grading 
the side street. Not counting the 
gas and one of the sidewalks 

or which the exact figures are not 

available the total local improve- 
ment charges levied against the 
property are $1,702. Perhaps the 
total, includi the two items men- 
tioned, would be $2,000. | 

Let us see what these improve- 
ments have added to the value of 
the property. The lot, if it had no 
house on it, would be worth at most 
$50 a foot or $1,250. ; 

But there is a house on it. The 
owner paid $10,100 for house and 
lot several years ago after beating 
down the builder from his original 
asking price of $11,500. 

Today the house and lot together, 
although they are in the best of 
condition, are not worth more than 
$8,500 and if anything more than 
$8,000 ‘were asked the chance of 
finding a buyer in the present dull 
market would be about one in a 
thousand. The owner knows. He 
has tried to sell. Local improve- 
ments, some of them installed for 
the convenience of others and of no 
value to the owner of this property, 
have confiscated a large portion of 
his capital investment in the house. 


| Other People’s Views | 


The Wheat Outlook 

The Leader-Post, Regina: It is not 
the easiest matter to extract sunshine 
out of the present economic situation 
for most countries of the world, but 
there may “be in the international 
wheat situation some shreds of com- 
fort and hope. 

There is some promise of present 
world wheat surpluses being cleared 
up in substantial extent at least and, 
consequently, of the world price tend- 
ing to go higher. 
Race for Depreciation 


The Freé Press, Winnipeg: Just 
what would be the end of a race in 
the depreciation of currency? Advo- 
cates of inflation by currency depre- 
ciation in Canada pooh-pooh the idea 
that it would be allowed to get out 
of hand; but we do not know that 
Canadians are more sensible about 
most things than their cousins “down 
under.” Under pressure, we are likely 
to act pretty much as they do; and 
it can be seen that depreciation of 
the currency simply whets the de- 
sire for more as the effect wears off. 
Because it is admitted even by the in- 
flationists of Australia that the bene- 
fit is only temporary. 


$50,000,000 Thrown Away? 


The Record, Sydney.—In Toronto | 
financial circles the claim is being} 
boldly made that the Hudson’s Bay 
Railway is such a complete failure 
that shippers had to be paid to use 
it this year. 

In other.words, the 3,000,000 bushels 
of wheat that moved, overseas from 
Churchill this year have been a delu- 
sion and a snare. 

The only reason they were moved 
at all was because the government 
bonused a private company by allow- 
ing it free freight, storage and ele- 
vator service, causing The Financial 
Post to scoff at the claims of “suc- 
cess” put forward by the government, 
saying: 

“No doubt if the government had 
bonused the same firm enough, it 
would have been glad to have carried 
—_ by airplane over the North 
o oe.” ’ 
The situation is a serious one, and 
the true value of the Bay route prob- 
ably will not be determined until 

better times return. 

Meanwhile we are left to wonder} 
whether the $50,000,000 spent on con- 
struction’ of this .road and these 
terminals has been entirely wasted? 


As Others See Us 2 


Property Has Shrunk in Value 

_The Star, Sault Ste. Maries — The 
view is generally held that the sound 
executive will conduct his operations 
on the assumption that present condi- 
tions will continue indefinitely. The 
unyielding attitude of the United 
States on war debts has undermined 
world confidence in an immediate im- 
provement of business. 

How then should Canada, its prov- 
inces and as act? 
undoubted policy for them 
drastically cut expensgs. 

We might as well ine the future 
bravely and with cool heads. The city 
should cut its assessment radically. 
It is time to abandon valuations which 
in many cases do not represent the 


facts. . 

_Folow that the city has to con- 
sider ng a tax levy that rate- 
payers can stand. : 

¢ Financial Post says: 

“Toronto has had to cut downtown 
assessments by several millions. De- 
flation of land values cannot be 
avoided in the aftermath of the - 
eral price decline and cities will be 
icoeuk to recognize the new and 
lower values'when they make up their 
assessment rolls, 
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It is hardly 
ment of the war debts would start 
a t boom, but the eff 
bd ss. undoubtedly would be re- 
markably favorable, . 


In the first place a satisfactory |. 


settlement would most likely re- 
sult in some reductions in 


different Somateles,. possib even | 


in United States ce in 
the pean countries, The 
pean countries were reising their 


's rapidly in the years le ge wa 

ately fol poring the war, but they 

ped them up sky high in the 
ast three or four years 
of the urgent necessity of accumu- 
lating foreign exchange accounts 
to meet war debts | other for- 
eign obligations. Previously they 
had met the service on these debts 
by borrowings in New York. 

* a * 

NENILLE CHAMBERLAIN, 

cnenoeiies of ey Exchequer, 
gave some interesting figures alon 
this line in his h last 
week. He said: 


speec 

“During the ten years 1922-31 the 
United States received from foreign 
countries £400,000,000 in war debts, 
£1,000,000.000 in net interest on com- 
mercial loans and £1,200,000,000 for 
the surplus of American goods sold 
ee over foreign goods sold to 

er. 

“That makes a total of £2,600,000,- 
000 in receipts. How did the for- 
eigners pay that vast sum? One bil- 
lion five hundred million pounds came 
from Seraeaaee by American tour- 
ists in European countries and remit- 
tances from immigrants living in 
America to their European relatives. 
Another £100,000,000 came by ship- 
ments. of gold, making £1,600,000,000 
altogether. 

“Where did the remaining £1,000,- 

000,000 come from? It came from 
loans made by America to the rest of 
the world, and it was that £1,000,- 
000,000 of loans and that alone which 
made possible the payment of £400,- 
000,000 of war debts.” 
_ American tourist expenditures 
in Euorpe have declined and fur- 
ther borrowings in New York are 
out of the question until the war 
debts question is settled. With 
some settlement in this account 
there might be a resumption of 
foreign lending by the United 
States on at least a limited scale, 
which would make rigorous ex- 
change restrictions in the Euro- 
pean countries less essential. These 
countries then would be able to 
reduce some of the more absurdly 
high tariffs they have imposed. 


* + * 


FIGURES indicating the trade 
‘balance for the European coun- 
tries show how necessary it has 
been for them to protect them- 
selves against the loss of capital 
by restricting their purchases. In 
1932 the British had an adverse 
trade -balance of £287,000,000. 
which was a considerable reduction 
from the 1931 adverse balance of 
£411,000,000. England, of course, 
depends very largely on the inyis- 
ible exports, or receipts from for- 
eign investments and from items 
such as shipping, insurance, fi- 
nance, etc. But these items also 
have shrunk under the stress of 
world conditions, and it is believed 
that the net adverse balances for 
the last two years have averaged 
about £111,000,000. Obviously, 
Great Britain cannot continue to 
lose capital at this rate. 

France has an adverse trade bal- 
ance’ and while Germany has a 
favorable trade balance the figure 
declined sharply\in 1932 from 1931. 


Each nation is protecting itself 
against the imports of ethos na- 
tions, in order that any exchange 
accounts it accumulates by export- 
ing and foreign investments shall 
be available to meet the service on 
political and private loans: As a 
result trade is simply stagnant. 


. 


* « ~ 


A’ THE chief item in this un- 
fortunate sequence of causes of 
business stagnation the war debts 
are obviously the first thing to be 
tackled and settled, and in fact 
they must be settled on some fa- 
vorable basis before the World 
Economie Conference can get down 
to the questions of tariffs, credit 
and currency, etc. 


The conterition of the British is 
that trade revival must come be- 
fore there can be any assurance 
of solvency for the larger and 
smaller countries, and that without 
revival ih international trade, fur- 
ther retrogression in economic con- 
ditions is inevitable. The British 
further add that it is their belief 
that the foundations of such a re- 
vival can be laid now by a final 
settlement of the financial conse- 
quences of the war. 

7 a o 


“THE British government have 
Stated to the United States that 
they are convinced that if a real- 
istic debt readjustment can be ef- 
ected, there are excellent reasons 
for believing that trade improve- 
ment of a marked nature would 
immediately occur. . 

The British further declare the 

alternative to be an accentuation 
of the depression, further deprecia- 
tion of the pound and all curren- 
cies tied to it, and insufferable 
world crisis. 
Word comes from well-informed 
ashington that, no obstacles will 
be placed in the way of the desired 
settlement. : 


“Stop Me If You Have 
Heard This One” 


Marshal von Hindenburg Ras pre- 
served his Teutonic eee and his 
sense of humor London Public 

inion furnishes this example: 

terviewer—What do you do, sir, 
when you get-nervous? 

Hindenburg—I whistle. 

Interviewer—But I nevar heard you 
whistle, 

Hindenburg—Neithor did L 
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Siceisciashonesta Gtstaulk ond Aen- 

{ conditions make a regular review 
Sf even the wae cuehdhe selected in- 
vestment list advisable. 


We are pleased to extend the facilities 
of our analytical department to those 
desiring service of this character. 


Please write to our nearest office. 
. : é 


A. E. AMES & CO. 
Seas hameals ab : 
TORONTO. 


Moentres! Sasennale Victoria Mew York London, Eng 


i stabilization in con- 
nection with debt discussions. 

_ Although the outgoing and in- 
coming presidents os ffer as to 
, both seem to have reached 

e conclusion that stabilized cur- 
rencies are essential to American 
and world recovery. 

But the British have frankly re- 
fused to “reach decisions” on eco- 
nomic or currency matters prior to 
the World Economic Conference. 


” “se os 
ELL informed opinion in 


| Washington is that debt nego- 
tiations will be” accom lished 
quickly. Before the British dele- | 
gates to the. war debts conference | 
arrive in March the essential prob- | 
lems will have been boiled down to 
a few decisive items on which 
‘there will be a fairly general | 


a of opinion. It is likely 
t the new programme will be 


ready for presentation to the new 
Congress, if it is called late in 
Migs. 

ere is still some hope that P. E. IL. Lebster Catch Gains 
December, 1933, will see the Pass-| Prince Edward: Island’s lobster 
ing of the crucial ear in the great-|catesh aggregated 11,385,700 pounds 
est depression in’ history. for the year 1982 or 1,973,300 pounds 


- GOVERNMENT BONDS 


Dominion of Canada 4% due Oct. 15, 1952.--, 
Price: to yield 4.57% 3 


Dominion of Canada 414% due Nov. 4, 195 
paying 514% to Nov. 1, 1934 
Price: to yield 4.66% 
Wire or telephone at our expense Elgin 0161 


MCLEOD, YOUNG, WEIR &Co. 


Metropolitan Building, Toronto 
Montreal Ottawa London Hamilton 


in excees of the. previous year, Of 
the 1932 catch, 44,570 cases were can- 
nod pad 2,520,300 pounds sold in the 
shell. 


Ste TORONTO 
- GENERAL TRUSTS 


CORPORATION 


51st Annual Statement 


PROFIT AND LOSS ACCOUNT 


Balance 3lst December, 1931 ....... nee cRatuurdenedeeees . 
Net Profits, deducting all Management Expenses ... 


81,822.52 
396,871.71 


ee ee we ee 
. 


478,694.23 
Appropriated as Follows: 
Quarterly Dividends, Nos. 143 to 146 
Federal, Provincial and Business Taxes .., 
Office & Vault Equipment ....... POPES owe a de Sodas 


Balance carried forward ........... 25,000.00 


83,694.23 
478,694.23 


Capital Account: 


Office Premises 
Real Estate held for sale .............. ‘ 
Mortgages and Agreements for sale ..... ash 


2,461, “ 
Debentures, Bonds and Stocks ot sper 


81,372.29 
107,777.67 
388,507.00 
62,081.57 
260,726.28- 
$  6,208,499.46 


Loans to Trust Estates 
' Accounts Receivable 


Guaranteed Trusts Account: 

Mortgages . r 

Government and Municipal Debentures 

Bonds, Debentures and cks 

a on Government and Municipal Deben- 
ures 

Loans on Bonds and Stocks 

Cash in Banks \ 


15,507,914.28 
5,166,533.17 
590,942.66 


1,554,826.52 


24,214,608.30 
Estates, Trusts and Agencies: ; 
Investments and Cash in Banks 


o—s 63,881,696. 
Original Assets of Estates at Inventory value . oanae 


129,742,244.35 
193,623,941.19 


$224,047,048.95 


LIABILITIES 
Capital Account: 
Capital 
Reserye 


Guaranteed Trusts Account: $ 6,208,499.46 


Guaranteed Investment Certificates ... 


Savings Deposits .... 18,045,874.00 


6,168, 784,30 
- 24,214,608.30 
198,628,941.19 

Soa, 7 - * $224,047,048.95 
oo 


eee eee eee eee 


- Estates, Trusts and Agencies 


e+ weer ** 


; 


| BOARD OF DIRECTORS: 
_ President: Hon. N. W. Rowell, K.C., LL.D. 
' Vice-Presidents: E, T. Malone, K.C.; Thomas Bradshaw. 


S. J. Moore C. S. Macinnes, K.C., 
Isaac Pitblado, K.C. C.M.G. 
Alexander Maclaren W. G. Watson 
P. J. Myler T. A. Russell 

~ 3. My Alexander Fasken, K.C. 
W. W. Near Hon. Charles McCrea, 


Albert Matthews ‘arte M.P.P. 


ih re A. E. Phippy - J C. S. Macdonald 
5ist.Annyal Report covering year énded December 3ist, 1932, with 


t of Auditors and full proceedings at Annual M held Feb, 1st, 
1933, will be mailed on request. ce : 


OOS FCO EOI OEE Ree oe eee eR ERE 8 we eee Oe 


“ft 


areas 01 
that the f« 
Ty on the « 
able for eq 
pasis were 
reflect mo 
each are«. 
dual: in 
includi: of 
fieally * 
Thus 
new in 
ings and t! 
tario, 2 
product 
new itens 
for the cl 
product 
tiles ha 
Maritin 
factors bea 
as shippin 
and expo 
have been 
the nev 
siderable v 
The Finan 
authoritati 
business 
of the « 


Intangib 


Improve 
HOT 
conting 

important. 

ception 

at January 

statistic 

state of t1 

“intang 

are currt 

been the 

part t) 

the fact th 

velt has « 
to grips 
immedia 

a result 

gender 

and constr 
in- thi 
Outsid 

tions n 

are busy 

happy t 

Great Brit 

princip 

next few 
prelimi: 
docume! 

ig deep 


r 
Ui 


problem 
« as the ti 


ernment 


« speculat 


ures w 


* growing 
» anvthir 


. 


will be 


take < 


: tempt 
declining 


Employme 


t Makes Gain 


' 


’ 


N CANAD 
busines 
week 
the Dom 


% seasona 
t ploymer 


gain of 1 
was ma 


» reducti 
+ facturing 
» structior 


ward tr 
ever, is 1 
ed index 
ary 1 be 
the past 

Const 


* in January | 
: of the w 
* being the 


January, 


5 ged be] 


‘ only aq 


mrt FoR A OR EEEN Aep 2 


Pe Ow Oe. Breer 


ee a 


+ tw thon “ 


in Janu 
Decem 
tonsider 
per cent 
and 21 
in Dece 
carloadi: 
during t 
to reduc 
grain ir 
total for 
ing with 4 
1982. 


Pro 


Qccupa 





a 


us year,. OF 
Ss were Can- 
sold in the 


Business | 


New Index for 


* Economic Areas 
: 13 week The Financial 


“Post 
publishes a new index of busi- 


* ness conditions in the five economic 


» areas of C 


It has been felt 


* that the former figures based 


: ly on the only 


mere- 
data which are avail- 


* able for each area on a comparative 
’ pasis were inadequate to accurately 
* reflect monthly business changes in 


* each area. 


Accordingly new indivi- 


* dual indices have been compiled by 


we ee ene 


* new items, while in 


including factors which relate speci- 
fically to conditions in each area. 
Thus in the Prairie Provinces the 
new index includes wheat market- 
ings and the price of wheat; for On- 
tario, automobile iron and steel 


tion and meat packing are 
arn ee Quebec, indices 


. for the changes in boot and shoe 


* production, 


pulp and vaper and tex- 


tiles have been used. In both the 


- Maritimes and British Columbia 


factors bearing on port activity such 
as shipping clearances and imports 
and exports from leading ports 
have been used. It is hoped that 
the new indices will prove of con- 
siderable value in aiding readers of 
The Financial Post to obtain an 
authoritative monthly review of 
business conditions in various parts 


of the country. 
* ~ 


Intangibles Show 


Improvement 

HOUGH commodity prices still 

continue to decline and other 
important indicators (with the ex- 
ception of employment returns as 
at January 1) fail to offer much 
statistical encouragement as to the 
state of trade and commerce the 
“mtangibles” of business sentiment 
are currently more hopeful than has 
been the case for several weeks. In 
part this has been due perhaps to 
the fact that president-elect Roose- 
velt has declared his resolve to come 
to grips with the war debt problem 
immediately he assumes office. As 
a result much hope has been en- 
gendered that something tangible 
and constructive will be achieved 
in this direction before long. 

Outside international considera- 
tions many of the leading nations 
are busy considering the not very 
happy task of an annual budget. In 
Great Britain, Mr. Chamberlain’s 
principal preoccupation during the 
next few weeks is repo as being 
preliminary work on the British 
document. In Canada, Mr. Rhodes 
is deeply engrossed in a_ similar 
problem and in the United States 


. as the time at which the new gov- 


ernment takes office approaches, 


. speculation is rife as to what meas- 


. growing deficits. 


ures will be taken to meet ravidly 
The news will be 


_ anvthing but pleasant but business 


will be encouraged if finance heads 


. take courageous measures to &t- 


tempt once again to overtake sadly 


' declining revenues 
a Be 


. Employment Index 
. Makes Gain 


oer 


Is 


N CANADA the most_ cheering 
business news released during the 
week was the announcement that 
the Dominion Bureau of Statistics’ 
seasonally corrected index for em- 
ployment at January 1 showed a 
gain of 1.7 points to 84.1. This gain 
was made in the face of all-round 
reduction of employment in manu- 
facturing, transportation and con- 
struction. This halt in the down- 
ward trend in emplovment, how- 
ever, is not evident in the uncorrect- 
ed index. the figure of 78.5 at Janu- 
ary 1 being the lowest recorded in 
the past decade. 
Construction contracts awarded 
‘in January provide the “blue” note 
of the week, the total of $3.362.400 
being the lowest monthly total since 
January, 1919, when contracts sag- 
ged below the $3 million mark, and 
only a quarter of the total recorded 
in January, 19382. 
December bank debits showed 
considerable contraction, being 15 
: per.cent below the November total 
‘and 21 per cent less than recorded 
in December, 1931. The increase in 
‘carloadings was less than normal, 
during the week ended Jan. 21, due 
, to reduced loadings of coal and 
grain in the eastern division, the 
_ total for Canada of 32,872 comvar- 
‘ nef with 40,490 in the same week of 


af 


ON JANUARY FIRST 
AGAINST TREND 
Corrected Index Rises 
Despite Quicker Manu- 
facturing 


Although actual employment at 
Jan. 1 was less than at e begin- 
ning of the ious month, the 
index of the Dominion Bureau of 
Statisties, corrected for seasonal 
variation, jumped from 82.4 to 84.1 
ae the. usual seasonal trend, 
The index for employment in 
manufacturing, .however, dropped 
Gi in January cache ee aeial 

J an A e tren 
between these 
years. 


© months in other 

Seasonally there was the usual 
drop in employment in all indus- 
tries, the uncorrected index falling 
from 83.2 to 78.5, the lowest figure 
recorded on this date in the past 
decade and compared with 91.6 on 
Jan. 1, 1932, As is usually the case 
at the beginning of January, the 
pees losses took place in manu- 

ac 


turing, construction and trans- | ?® 


portation but there were also im- 
portant reductions in maining and 
communications. Trade and log- 
‘ging, in which the tendency at Jan. 

has very frequently been down- 
ward, showed an increase com- 
pared with Dec. 1. The uncorrect- 
ed index for employment in manu- 
facturing declined from 80.3 to 


All Areas Down 


Reports from all economic areas 
recorded reduced employment, On- 
tario and Quebec, being the centres 
of manufacturing, having the larg- 
est decreases. 
of the decreases recorded in manu- 
facturing can be attributed to tem- 

orary stoppage of work over the 
holida season and for inventory 
and plant repairs and it is likely 
that a partial recovery will be 
shown in the February report. . 


Activity in automobile plants in 
the Border Cities accounts for the 
fact that this city shows improved 
employment at Jan. } Altogether 
specific information is given for 
eight cities, the other seven re- 
cording reduced employment. Sum- 
maries of employment conditions 
in these eightecities and in the 
Maritime Provinces, in which none 
of them are situated, follow: 


Reports of Cities 

Maritimes—Transportation showed 
seasonal improvement with the open- 
ing of’the winter ports but other 
lines of activity were slacker. 

Montreal—Retail trade was season- 
ally better but declines were shown in 
transportation, construction and man- 
ufacturing, especially in food, textile, 
leather and iron and steel. Reports 
from 1.108 establishments showed 
113,958 employees compared with 
125,289 at Dec. 1. 

Quebec—Non increases are reported 
from Quebec. Staffs of 152 employers 
numbered 11,569 compared with 11,992 
at Dec. 1. 

Toronto—Toronto firms showed a 
smaller seasona] contraction than on 
Jan. 1, 1932, but employment was then 
in greater volume. Retail trade 
reported. considerable improvement 
over Dec. 1, but other lines of activit 
were slacker, especially textile, metal, 
food, printing and publishing and 
electrical apparatus manufacturing. 

Ottawa—Manufacturing and con- 
struction registered seasonal curtail- 


ment, and transportation also} 


afforded less employment. 


Hamilton— Manufacturing and 
transportation showed reduced 
tivity, while highway construction and 
services reported improvement. The 
declines noted on Jan. 1, 1932, were 
larger and the index was then higher. 


Winnipeg—F actory employment 
declined but construction showed a 
slight improvement. The 353 co-oper- 
ating firms reported 33,624 employees, 
compared with $4,350 in the preceding 
month. This reduction did not involve 
sO many workers as that recorded on 
Jan. 1, 1932, but empheyment was then 
more active. 


_ Vancouyer—Reductions took place 
in Vancouver, according to returns 
from 341 employers of 25,385 persons, 
as compared with 26,488 on Dec. 1. A 
much smaller decrease had been 
indicated on the same date of last 
year, and the index then was higher. 


There were losses in manufacturing, | 


construction and trade on Jan. 1, 1933, 
as compared with the preceding 
month, while other groups did not 
show much change. 


Province of British Columbia 


514% Sinking Fund Debentures 
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Price: 951/, and interest, to yield over 67%. 
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Ontario, B. C. and Quebec | 
Show Increased Activity 
Revised Business Index for Economic Areas Shows 


Several Gains — Emplo 


ent and Higher 


Power Output Chief Cause 


By SYDNEY B. SMITH 


The indexes of business activity 
by economic areas, as co 

e Financial Post and re 
month to include additional saenere, 
showed improvement at the end o 
the i three economic areas 
and further decline in the other two. 
Quebec, Ontario and British Colum- 
bia tered moderate gains in 
the business indexes, while declines 
were shown in the Maritimes ‘and 
the Prairie Provinces. ; 

The survey of business conditions 
in the economic areas was re 
for the entire period of observation 
from the beginning of 1925 to the 
present. As the external trade of 
the Maritime Provinces and British 
Columbia is of growing importance 
8 Ray 4 = ps bed taken 
of the imports, exports a nnage 
of see cleared from principal 
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For the extension of the index of 
Quebec, several industries which 
are principally carried on in the 
area were added to the list of fac- 
tors. These included boots and 
shoe production, 
and cotton textiles. 


Factors indicating the trend of | 


the automobile industry, steel pro- 
duction and meat packing were 
added to the list for Ontario. 


Wheat for Prairies 


As agriculture is the chief source 
of revenue in the Prairie prov- 
inces two factors were added, in- 
dicating the trend of wheat mar- 
etings and the price for No. 1 
Northern on the Winnipeg grain 
exchange. 

Consequently the progress on the 
area is now measured by eight or 
nine factors instead of the seven 
originally used in this connection. 
The number of regular placements 
effected by the government employ- 
ment offices was dropped from the 
compilation. After considerable ex- 
perience with this factor it was 
found that it was not an accurate 
barometer of labor conditions. — 
Employment and Power Cause Gain 

The main influences in raising 
the index for three areas in De- 
cember were employment and elec- 
tric power production. The con- 
struction industry was decidedly 
quiet in December, the booking of 
new business being at the lowest 
level for some years. Bank debits 
made a very poor showing in the 
month under review and sales of 
insurance showed rather sharp de- 
clines in all areas. Ee 

Maritimes — In the Maritime 
provinces construction contracts 
awarded showed a gain and the 
decline in the output of electric 
energy was less than normal for 
the season. The index of employ- 
ment after adjusting for seasonal 


tendencies was 83.2 compared with 
86.1 at the first of December. 
Imports through rts of the 


Maritime provinces showed a gain | 


and exports and the tonnage of 
vessels cleared from Halifax and 
Saint John, were practically main- 
tained after seasonal adjustment. 
The index for the Maritime prov- 


inces was 102.2 compared with 107.54 


in November. 3 
Quebec—Output of electric power 
in Quebec showed a gain in De- 
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cember after seasonal adjustment 
and the index of employment with 
the usual tment was 84.9 com- 
pared with 81.8 in November. The 
ng ind was at a low ebb, 
while bank debi 
insurance were at a lower level. 
The output of boots and shoes 
was nearly while the 
roduction of newsprint and the 
ports of raw cotton by the cot- 
ton textile corer. See less than 
normal. The index for 


vised | Quebec moved up from 96.2 in No- 


vember to 96.5 in ber. 
Ontario — The Ontario schedule 
presents a strong contrast. The 
construction indus was in the 
doldrums and the output of electric 
power showed a decline. The index 
of employment after seasonal ad- 


pulp and paper) lof 


justment moved up from 82.6 to 
4.3. The automobile industry show- 
ed a slight in and the meat- 

cking indus was more active. 
za steel nee operated at a 
ow percentage of capacity. 

The business index for Ontario 
was 74.5 in December, compared 
with 73.9 in the preceding month. 

Prairie Provinces—Several gains 
were shown in the Prairie prov- 
inces, building permits registering 
a moderate gain. The average daily 
output of electric energy was 
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greater in December and the in- 
dex of employment after adjust- 
ment for seasonal tendencies show- 
ed a sharp gain. 

Wheat receipts after the usual 
adjustment showed a gain in De- 
cember, while prices reached the 
lowest point in the history of the 
Winnipeg grain exch The 
business index for the Prairie prov- 
inces was 90.2 compared with 924 
in November. 

British Columbia—The index of 
employment for British Columbia 
after seasonal adjustment was*77.4 
compared with 74.2 at the preced- 
ing reporting period. Electric power 
| production showed a moderate gain. 
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New businesses obtained in the 
construction industry weer at a 
lower level and the financial fac- 
tors used here showed decline. 
| The tonnage of vessels clearin 
from Vancouver showed a gain o 
7.5 per cent in December compared 
| with the preceding month, due al- 
|lowance being made for seasonal 
| tendencies. Imports showed a gain 
| over November while exports were 
not in such heavy volume after 
the usual adjustment. The index 
for British Columbia was 79.4 com- 
pared with 79.3 in November. 
Maritime Trend Differs 

An examination of the revised 
economic area indexes discloses 


I 
Indicators\7 


Compiled by The Financial Post 


} 
Transportation— 


Car loadings (Jan. 21) ... 
C.P.R. gross earn, (Jan. 21 
CN.R. gross earn. (Jan. 21 


C.P.R. net earn. (Dec.) ..-. 
C.N.R. net earn. (Nov.) ... 


§ 


> . (Dec.) 
Automobiles prod., No. (Dec.) 
Automobile exports, No. (Dec.) 
Constructio 
Building 


n— 
permits (Dec.) .... $ 
Contracts (January) 


Sugar— 
Imports, raw, Ibs. (Dec.) oe 
Melt & ship, Ibs.* 
Manufactured, lbs.* ....-.--+ 


r— x 
Production, bbls. (Nov.) .. 
Wheat flour exp. bbls. (Dec.) 

Other Industrie! Indices— 
Lumbering: Plank & board 

exports, mill ft. (Dec.) ... 
Boots and shoes, pr. (Nov.) 
imp. erude, gal. 


492,0 


(November ) 
Rubber, raw, imp., Ibs. ( Nov.) 
Coal, imports, tons (Dec.).. 
Gasoline sales, gals. (Sept.) 


42,615,7 
27,785, 


se nt Index (Dec.) .. 
Electric Pow t— 
M. Kilowatt hours (Nov.) .. 


nance— 
Failures, No. (Nov.) 
Liabilities 


605 
265,700 $ 
83,483,000 § 


652,725 $ 
471,961 8 


Au 
Used cars (Dec.) ....-+-- $ 
New cars (Dec.) -§ 


ur weeks’ period, Dec, 1? to Dee, 81. 


thy 

2,810,749 $ 

1,088,581 $ 
27,031 
80,756 
2,189 
1,182 


1,460,781 $ 
3,862,400 $ 


138,682 
136,993 


22,871,400 
37,760,368 
61,344,717 


1,942,844 
033 


38.64 
1,861,334 
51,710,000 
15,376,000 
8,000 


£93,636 
63,607,000 


29,025,484 ; 


83.2 
1,447,857 


Weekly 
test ; Cumulative Jan, } 
1982-31 1982 
490 92,280  \ 
2,138,000 $ 5,071,000 $ 
2,625,985 $ 5,577,318 $ 


8,500,562 $ 20,089,984 $ 
2,084,481 $ 10,164,170 $ 


18,862 144,130 
20,969 342,788 
2,377 60,816 
303 18,022 


7,895,106 $ $9,408,806 
12,788,800 


165,178 
161,835 


46,338,100 
49,098,775 
61,612,767 


1,812,457 
451,810 


to date 
1931 


26,424,766 
7,491,999 


420,038 
672,109 
82,55) 


$ 112,222,845 


1,907,566 
1,776,758 


674,635,900 
854,402,512 
956,289,254 


13,455,365 
5,181,791 


906,972,511 
982,182,339 


15,498,215 
5,697,224 


675.12 
16,901,154 


857,087,119 


83,537,000 
44,746,961 
11,673,428 
889,876,000 


452,678,492 $ 
498,916,338 § 
228/220 


£6.65 
1,254,696 


000 955,558,901 


83,874,000 

51,089,185 

18,681,831 
422,291,822 | 


628,098,386 
605,336,002 
194,924,865 


000 
1,025,187 
61,382, 


40,289,795 
58,255,476 
22,865,975 
99.1 
1,415,620 14,951,256 


213 2,224 2,020 
4,835,646 $ 38,849,428 § 49 


roots ¢ sre tee.bn8 611,087,497 


14,465,128 


1,910,260 
47,168,000 § 


1,008,078 $ 18,116,091 


5 21,071,707 
828,881 $ 12,786,918 20,869,647 


oe 2 ly 5 a F 
a Sse ae eee So 


ons in Cana MA, 


and sales of life| was co 


680 5 ’ ns 
at $794,829 compared with $1,09 

obo ant butterfat receipts 7 $402,- 
980 ee with $499,426 in 


: Complete estimates are as fol- 

ows: 

Agricultural Income in Prairie Provinces 
December 


— November — _ — 
1982 1981 1982 1931 
$ s g 
Woes e08.100 19,668,506 4,066,868 6,580,868 
692, ,668,505 4,066,843 6,580,850 
ins— 


Other Gra’ 
1.seheee 2,114,085 794,829 1,095,902 
2,261,610 


Livestock— 
1,379,297 2,472,918 
terf: 
499,426 


Butterfat— 
396,316 402,980 474,969 


Total— 
13,792,095 24,725,427 
4 Mos. _— 
94,069,084 94,749,546 


considerable similarity in the trends 
during the period of observation 
from January, 1925, to the present 
time. The trend was upward from 
1925 to the beginning of 1929, when 
the maximum was reached in the 
first quarter. The subsequent per- 
fod was one of general reaction; a 
low level being reached in the last 
half of 1982. The index of, the 
Maritime provinces. showed fome 
diversity from this trend general 
to the other areas. The advance 
was continued in the Maritime 
provinces until 1930 when the high- 
est point was reached in July of 
that year. Decline in trend has been 
shown since that time. 

The declining trend was discern- 
ible in each of the areas during 
1932, the steepest drop being in the 
first half of the year. In Quebec, 
Ontario and British Columbia con- 
siderable resistance was manifested 
against further reaction in the lat- 
ter part of 1932. The Maritimes 
and the Prairie provinces showed 
| decline in the last quarter while 
in other areas the reaction was ter- 
minated at least temporarily for 
several months before the end of 
the year. 
| 


New Industries 
and Plant Extensions 


in Canada 


W. H. Goldring has leased factory 


space in Guelph in a building erected- 


by the Raymond Manufacturing Co. 
and‘ will shortly commence making 
paper bags. Between ten and fifteen 
men will be employed at the outset. 

Canadian Carborundum Co., Ltd., 
Niagara Falls, Ont., opened an addi- 
tion to its factory on January 3, The 

| addition, which cost $250,000, was 
commenced in the spring of 1932. 

| Oakville Basket Co. Ltd. have 
| erected a new building in which they 
| are installing a rotary dry kiln for 
drying commercial veneers. 

| J. A. Tumbler Laboratories of Can- 
jada, Ltd., subsidiary of the United 
States concern, will manufacture that 
company’s line of waxes, "polishes and 
dressings for-automobiles and furni- 
|ture in Toronto.. The company will 
|carry on an export trade to British 
| Empire countries as well as serving 
|the Canadian market. A. H. Fraser 
& Co., Ltd., 288 King Street East, To- 
ronto, will be Canadian representa- 
tives, with A. H. Fraser local manager. 

Plibrico Jointless Firebrick Co, of 
Chicago has leased manufacturing 
space in the Ritchie-Ramsey Co. plant 
in New Toronto and will form a Can- 
adian subsidiary to manufacture there 
to serve the Canadian and British 
Empire market. E. M. Wilson, who 
has represénted this company in Can- 
ada will be in charge of Canadian 
operations. 

Modern Dairies, Ltd. has been 
formed in Saint John, N. B., to dis- 
tribute milk, butter and ice cream 
throughout the city. A section of 
the Phoenix Foundry. has been leased 
for a plant and offices. J. F. Tilley is 
president and general manager. ~ 


Edmonton Airport Activities 

Planes made a total of 1,412 arrivals 
and departures at the Edmonton Air- 
pers during 1932, while-a profit of 
250 was made on the year’s oper- 
ations, as compared with a deficit of 
$540 in 1931. Passengers carried dur- 
ing the year totdlled 2,050. 


Commodity Prices at Wholesa 
iN. Y. enlens othiewiee saaneas 


Week Pree Same 

ending vious week 

| Jan.28 week last yr. 
Cattle (cwt.) 


} 
t 


Cotton, Ib, 
Rubber, Ib. 
Silk, Ib. 


82.7 
56.4 


52.8 
61.5 


*N. Y. Annalist base, 1913, others, 1926. 
tAverage 1932. 


Monthly Indices 


N. Y. Annalist ... 81. 
a rs 66.5 


Prev. 
Latest month 
Canada (D.B.S.) w'sale 
(Dee. 0 
Retail 


US. (Dec.) 62.6 
Gt. Brit. (Dec.)§ 46.0 


923,000 $ 489,812,000 | 8 ‘| for special duty pu 
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Review of 

by Sir Hormisdas Lapo 

Analysis of Financial Statement by Mr. Chs. A. Roy, 
Commissioner-Censors — 


the Board of Commiss 
menad ob Dizectaty nd 
Commissioner-Censdrs 


of the 
+ Board 


Economic Conditions 
orte, K.B., P.C., President 


General Manager — Report 
Report of Hon. E. L. Patenaude, President of 

Alfred Lambert is elected Member | 
is made a member of the — 


. é 


Mr. Geo. A. Savoy 
— The other Directors and 


Censors are re-elected. 


The 32nd Annual Meeting of 
Shareholders of the Provincial Bank 
of Canada was held on the 25th of 
January, 1983, at the Head Office of 
the Bank, 221 St. James Street West, 
Montreal. 


Were present:—Messrs. Z. Ches- 
ney, Joliette; L. Denis, Montreal; 
H. P, Cyr, St. Hermas; Hon. Raoul 0, 
Grothé, Montreal; Chs. A. Roy, Mont- 
real; Alphonse ond, Montreal; 
Geo. A, Savoye St. Johns Iberville; 
Jos. Sirois, N.P.. Quebec; S. J. B. Rol- 
land, Montreal; Oscar Dufresne, 
Montreal; J. Brousseau, Montreal; 
Hon, E. L. Patenaude, Montreal; L. J. 
Codere, Sherbrooke; Victor Le- 
vesque, Montreal; H. Gerin-Lajoie, 
K.C., Montreal; Alfred ert. 
Montreal; Estate of P. A. Rivard, 
represented by Mr. Ed. Rivard, Outre- 
mont; Thomas Préfontaine, Mont- 
real; J. L. Boulanger, Montreal; Hon. 
Cyrille F. Delage, N.P., Quebec; J. E. 
Leduc, Montreal; P. F. Baillargeon. 
lawyer, Montreal; Adrien Jasmin. St. 
Laurent; J. E. St. André, Montreal; N. 
Ouellette & Fils, Montreal; J. A. Tur- 
cot, Montreal; Victor R. Blanchard, 
N.P., St. Hyacinthe; Paul Lacoste, 
K.C., Montreal; etc., etc. 


After proceeding to the nomination 
of the scrutineers, the Board of Di- 
rectors’ report, consisting of the 
financial statement and operating 
account, was read to the meeting. 


Review of the Economic Situation by 
Sir Hormisdas Laporte. 


The balance sheet and profit and 
loss account for the fiscal year ended 
November 3ist, 1932, the reading of 
which has just been made by’ the 
secretary, will be found satisfactory, 
we hope, considering the adverse con- 
ditions which have lasted during the 
whole year, and which have caused a 
further contraction of the banking 
business and the revenues therefrom, 
as a consequence of the continued de- 
cline in commercial and industrial 
activity. F 


The hope for improvement which 
was entertained last year has not 
materialized. The depression has con- 
tinued its work, new complications 
have arisen causing a further drop 
in prices, resulting in a recurrent 
slackness in business activity, in- 
creasing unemployment and causing 
decided fluctuations in the rate of 
exchange. 


A series of political and economic 
events has produced no general im- 
provement. As last year, economic 
conditions of the Country are still 
influenced by the misunderstanding 
which exists between foreign nations. 
This fact has been very noticeable 
on the occasion of the favorable end- 
ing of the Lausanne Conference when 
a general feeling of optimism caused 
a renewal of activity which, however, 
has not been maintained. 


The Imperial Conference held in 
Ottawa, in June and July, for the 
purpose of entering into commercial 
agreements with the different Coun- 
tries in the Empire has had a stimu- 
lating effect on exports, resulting, 
happily, in our trade balance being 
favorable. 


The last crop was plentiful, par- 
ticularly wheat, which showed an 
increase of one hundred million bush- 
els over that of the preceding year. 
The prices were not favorable, how- 
ever, the numerical value showing 
no increase over that of 1931. Agri- 
culture is still in a difficult situation, 
a surplus of cereals being left over 
from last year, which will very likely 
be the case again this year. Farmers 
are suffering through the prevailing 
low prices, the decline in sales, by 
a considerable decrease of buying 
power and, moreover, are embar- 
rassed by the debts contracted when 
prices were high. 

The building trade, which was com- 
paratively active in 1931, has consid- 


erably slackened in 1932. Revenues | #5 ® 


have a downward tendency, landlords 
are delaying the payment of their 
taxes and those having payments to 
meet on fixed dates are exposed to 
endless embarrassment due to the 
difficulty in obtaining new mortgage 
loans, 

The lumber as well as paper indus- 
tries, which have been very badly hit 
two years ago, have not recovered, 
causing large sections of the Country 
to be under very difficult, not to say 
painful, conditions. 

As to retail trade, the keenest of 
competition not having abated in 
cities, the situation for those with a 
small working capital has become 
very difficult. In rural districts, col- 
lections have become too slow. In 
several lines, the method of distribu- 
tion is still too costly and prevents 
the consumer from procuring the 
goods he needs at prices reduced in 
proportion to the decrease in the 
prices of raw materials and produc- 
tion. 

This situation is delaying the read- 
justment of a great many salaries to 
the level at which they should be. 


Stock markets have been very badly 
shaken up at different times, ex- 
change has varied very rapidly and 
stocks have been continuall going 
down for several months. e bon 
market has also declined, with the 
exception of Government issues 
which have gone up within the past 
few weeks by reason, without doubt, 
of the good effect of the policy to 
pay foreign obligations in gold. 


The loans contracted In the United 
States by *ne Government, Munici- 
palities and Corporations increase 
their budgets considerably by reason 
of the premium to be paid on Amer- 
ican funds. ; 

In spite of the disappointments 0 
the re year, the financial structure 
of the. Country is penssering, as we 
are the least affected of all coun- 
tries oo fan, ere we a been 

oi thro or the 
years, the worst depression in Can- 
ada since 1877. a j 
ore pronounced reduction 0. 
eras made by our Gov- 
ernments and Muni ties a 
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economy should, be practised on a| institutions, in places where there 
l r_ scale. "Bev concessions, | were not sufficient business for two 
which have been made in the past,|bank branches. No new o 
have developed public been opened during the last fiscal. 
which should be suppressed, in order | period, 
to create a different view, and stop) 1 am pleased and appreciative of 
the movement of loading the state| the co-operation and foyal of the 
with everything and thereby sausing Officers and employees ye Head Of- 
it to be overburdened with financial | fice and Branches, in the execution 
and moral obligations which are not | of their duties during the past 
of its province. and also congratulate those that have ‘ 
The fight against susnaiey nant followed special courses, in view of — 
should be conductéd wi other |better qualifying themselves for 
weapons than direct relief; we should | their position. I make it a duty also 
go back to productive labor. to thank all those who have favored 
New corrective measures, with a us with their tronage or helped us 
view to re-establish social and polit-|in any way whatsoever. 
ieal pon gown equilibrium, are neces-| The economic, financial and polit- 
urgent and strenuous efforts |ical situation is still far from the - 
should be made for the re-establish- | normal. Continuous efforts are being 
ment of normal conditions in many | made, however, towards the lessening 
other places, of the effects of the crisis and the 
As we stand, the sooner the eco- | finding of a ae to stability, which 
nomic point of view has precedence | Seems to be the objective to be 
over the political, a great progress | reached first. 
will have been made towards the bet-| On two or three occasions during 
ter conditions we have been so long|the past year, temporary returns te 
‘wishing for. activity have manifested themselves: 
We were grieved during November | for instance, during the past months, 
by the death of Hon. Narcisse Pero- | ome industries have operated on @ 
deau; L.C., who was President of our |/arger scale than during the preced- 
Board of Commissioner-Censors since | ing month, and even the correspond- 
1923 and who had been Vice-Presi-|ing months of last year. Although 
dent for four years (1919-1923) and |it is impossible to foresee how far 
Commissioner for four years also | this recovery will-continue, the hope 
(1915-1919). We have lost an eminent | entertained today seems to be more 
and loyal associate whose attachment | justified than it was last year. The 


to our Institution was most sincere. 

Hon. E. L. Patenaude, since 1923 a 
member of the Boatd of Commis- 
sioner-Censors, and who has filled 
the vice-presidency for the past nine 
years, has been appointed to succeed 
Hon, Narcisse Perodeau. He is re- 
placed as Vice-President by Hon. 
Cyrille F. Delage, Superintendent of 
Public Instruction of the Province of 

uebec, who has been a member of 

e Board since 1927. 

The new Commissioner-Censor is 
Mr. Louis Cote, K.C., M.P.P., and 
we have no ‘doubt that this nomina- 
tion will be agreeable to you. 

The Commissioner-Censors, through 
their President, will submit their 
report to you in a few moments. Let 
us prove to them that they have 
executed their mandate faithful! 
and diligently. We are very thankfu 
to them. 

The General Manager will now sub- 
mit to you the analysis of the Finan- 
cial Statement. 


For the Board of Directors, 


(Signed) HORMISDAS LAPORTE, 
resident. 


Analysis of the Financial Statement 
of the Provincial Bank of Canada by 
Chs. A, Roy, General Manager. 


The Financial Statement which has 
been submitted to you shows, as did 
last year’s, decreases in all depart- 
ments. The crisis, which has in- 
creased very perceptibly, has spared 
no fotm of activity either industrial, 
commercial or agricultural and has 
been the principal cause of a more 
pronounced decline in activities 
nearly everywhere. 

The operations of the Bark, need- 
less to say, have been affected by this 

eneral contraction of business which 
been, however, partly counter- 
balanced by the reduction of operat- 
ing costs, with a view of adjustin 

them to present conditions. The prof- 
its have been slightly lower, but we 
consider them very satisfactory under 
the circumstances. These profits 
have been $454,659.12 compared to 
$467,439.72 for the preceding year. 
They cover entire dividends paid 
amounting .to $350,000.00 plus usual 
appropriations which have been 
$101,600.00, 

Following the policy adopted by 
several foreign institutions and re- 
cently inaugurated by other banks, 
our Directors have decided this year, 

recautionary measure, to trans- 
fer the sum of "$100,000.00 to “Pro- 
vision for Contingencies” which still 
leaves the substantial amount of 
$369,920.31 at the credit of Profit and 
Loss Account. 

In accordance with the established 
policy of maintaining a large per- 
centage of liquid assets, we had on 
November 30th last liquid assets 
amounting to $26,668,937.99 repre- 
senting a percentage of 64.50% of our 
obligations to the public compared 
to 63% last year. 

Call Loans which were $5,861,872.- 
85 last year, are reduced to $4,738,- 
597.64 due to a gradual drop in the 
price of stocks and the inactivity of 
the stock market. Commercial and 
industrial loans amount to $17,164,- 
177.96 and are about $2,700,000.00 less 
than the previous year, this reduction 
being explained by the decline in 
business activity and e drop in 

rices, with the result that less cap- 
tal is needed today than during the 

st years to do the same volume of 
Ci clanes. 

The purchasing power which had 
considerably decreased among a 
classes has shown a further contrac- 
tion last year, particularly among the 

jcultural and_ salsried 

classes. If the continuation of the 
crisis forces every ore to adopt a 
strict policy of economy, which too 
many unfortunately had not prac- 
tised for several years, it also forces 
those who had savings, to withdraw 
part of them from time to time for 
their absolute needs. 

The high yield on bonds and mort- 
gages has also incited several cus- 
tomers to invest part of their avail- 
able funds in these securities. 

The Savings Deposits, which were 
$39,681,727 last year, have de- 
creased to $35,291,632.85, The reduc- 
tion in the balances on deposit in 
current accounts is explained by the 
decline in business activity. The 
same applies to the decrease in the 
number of notes in circulation which 
varies according to business condi- 


Weh in the course of the past 
e have, 
five sub-agencies and 
‘and most of these 
n 


closings have ecided on fol- 


nd lowing arrangements made with other 


1 in the 
respo maible for the decrease. 


Wheat Stocks at Jan. 


weak ‘ended vious 


comes in bringing to a conclusion 
final agreements regarding war ~ 
debts, seem, again this year, to be 
one of the principal causes of the 
fear which exists mostly everywhere 
and which maintains inactivity. 


There would be a distinct advan- 
tage to return, as soon as possible, to 
the free functioning of the natural 
laws which regulated economic activi- 
ties in the past, in 1912 and 1913 for 
instance, such as the free operation 
of supply and demand, which deter. 
mines prices and regulates produc- 
tion, the liberty of trade and of ex- 
change and the free movement of 
capital, 

The curtailment of public expendi- 
tures everywhere, the fulfilment of — 
contracts which would revive confi- 
dence, and the gradual cancellation 
of restrictions of all kinds would be 
constructive measures towards gen- 
eral improvement. 


The proposal already put forward, 
and given consideration in certain 
quarters, regarding the establishment 
of a central bank, or to attempt cur- 
rency inflation, do not seem to have 
any other objective than to enable 
one to obtain loans on terms other 
than thoge on which they are gener- 
ally ted bys banks, inasmuch as 
the financial standing of the borrow- 
ers warrant. The nature of the busi- 
ness the banks are authorized to 
transact and which is clearly defined 
in the Bank Act, is the outcome of 
a long and valuable experience. I¢ 
would seem dangerous, either as an 
experiment or to satisfy certain 
groups, to modify the present. system 
before the necessity for making a 
change is well defined, the principles 
now in force having, up to the pres- 
ent, given very good service in satis- 
fying legitimate needs. 


Economic and financial questions 
being among those which constitute 
the basis on which our future will 
be established are far more impor- 
tant than periodical political inter- 
ests which have delayed, and appear 
to be still delaying, the conclusion of 
arrangements which would restore 
general confidence, 

Let us hope, nevertheless, that the 
efforts made towards the restoration 
of normal economic conditions will 
}not have been in vain, and that the 
experience will teach us practical 
lessons which will guide us im future. 


Report of the Commissioner-Censors 


We respectfully submit the thirty- 
second report of the Board of Com- 
missioner-Censors. 


We have held our meetings regue 
larly. The documents, vouchers and 
other information we have requested 
in the exercise of our functions have 
always been furnished readily, 

We have verified the securities be- 
longing to the Bank and have ascer- 
tained that the amount of the Call 
Loans added to cash on hand and in 
bank has always been in excess of 
the amount required by your By- 
Laws. 

During the period just ended, our 
Board has been very deeply affected 
by the death of Hon. Narcisse Pero- 
deau, L.C., who had been our Presi- 
dent for the past nine years. 


The new Commissioner named is 


for 

islature. is the first time a 
member of our Board was chosen 
outside the Province. We are very 
pleased with this acquisition and 
extend Mr. Cote, in your name, a 
most cordial welcome, . 

We note with pleasure that the | 
results for the year just ended, have 
been satisfactory. 

We ask you to’kindly accept the 
reports which have just been sub- 
mitted to you and which are proof 
that your Institution enjoys the eon- 
fidence of the public in the four 
Provinces whete it operates, _ 


Election of the Board of Directors and 
of the Board of Commissioner- 
Censors 


The Board of Directors is com- 
posed as follows: President: Sir Hor- 
misdas Laporte, K.B., P.C.; 1st Vice- 
President: 'S. J. B. et, ae Vice- 


Directors: . 
Jos. Sirois, N.P., L. J. Codere, Chs. A., 
Roy; Alphonse Raymond, Alfred Lam- 


The Members of the Board of Com- 
missioner- rs are: President: 
Hon, Gyr Tbe Sv NP. Mess: . 

on. ‘ * rs. 
J. L. Fo ne foo 0. Grothé, 
L.C., Louis Coté, K.C., M.L.A., Georges 
A. Savoy. 





Hopeful of Lasting Results: 
rom Imperial Conference ==: 


Canadian Exporters Must Study 
The British Market 


Constructive Addresses Delivered by Mr. C. A. Bogert, 
Vice-President and General Manager, and Mr. 


C. H. Carlisle, a Director, at 62nd Annual 
Meeting of The Dominion Bank 


Immediately Available Assets 57.58 Per Cent of Public 
Liabilities — Earnings Well 
Maintained 


“Canadian Banks Have Ful- 
filled Their Functions Most 
Creditably.” 


The Annual Meeting was largely 
attended, and in the absence of Mr. 
A. W. Austin, the President, the 
chair was taken by Mr. C. A. Bogert, 
Vice-President and General Manager. 


Mr. C. A. Bogert, Vice- 
President and General Man- 
ager, addressed the meeting. 


Mr. Bogert made feeling reference 
to the death in June last of Mr. 
C. &. Blackwell, LL.D., Chairman of 
the Board, and of Mr, F. L. Patton, 
a Director and-former officer of the 
bank, associated with its western 
activities for many years. 


Probably all financial institutions 
conducted their affairs during the 
past year under conditions more dif- 
ficult than at any time in the coun- 
try’s history. This Bank, of course, 
is no exception, but under all the cir- 
cumstances, your Directors feel that 
‘the report which is presented today 
for your approval, has many favour- 
able features. 


The Assistant General Manager has 
commented in detail on the Balance 
Sheet, which is before you, and I shall 
only make very brief references to it. 
The earnings show a moderate de- 
crease and deposits were at satisfac- 
tory levels, but the outstanding fea- 
ture of the Statement is the large 
percentage of the Bank’s assets that 
are of a liquid character. 


Little Indication of Improvement. 


Those who addressed you at the 
last Annual Meeting were, perhaps, 
wiser than they knew when they re- 
frained from expressing definitely 
any prediction as to when we might 
look for more’ prosperous times 
throughout the world, and in Canada 
particularly. As it happens, ‘after 
another twelve months have. passed, 
there are still many clouds on the 
horizon. 

By way of contrast to the conven- 
tional optimism expected at Annual 
Meetings nowadays, some of my re- 
marks are intended to strike a dif- 
ferent note because many people are 
still inclined to ignore distasteful 
facts. To my mind there has been 
little or no indication of actual busi- 


ness improvement since we met in’ 


this room one year ago. 


A Long and Painful Process. 


‘Agriculture, lumbering, pulp and 
paper, fishing, mining (with the ex- 
ception of gold), building construc- 
tion and manufacturing all present 
a picture of flagging industry, low 
prices and unemployment. Aside 
from the Imperial Conference—a fine 
conception of Canada’s Premier, from 
which we are hopeful of lasting re- 
sults—and the coming International 
Economic Conference, and to these 
I will add the invitation extended just 
a few days ago by the United States 
Government to Great Britain for a 
discussion of the war debt problem 
to take place at Washington early in 
March, no action so far taken by any 
nation or Government has done much 
to start the world on the way to re- 
covery. This is plain speaking; I do 
not wish to be understood as thinking 
the case without remedy, but only as 
expressing the conclusion, reluctantly 
reached, that the curing of our ills 
may be a long and painful process. 
Sugar-coated pills are ineffective for 
present-day ailments—bitter medi- 
cine is necessary. 


Must Live Within Means 


With the world saturated in debt, 
public and private, how can we ex- 
pect much better times? As far as 
Canada is concerned, one thing is as 
clear as daylight—the Dominion and 
Provincial Governments of this 
country, the municipalities, railways, 
corporations, business-men, families 
and individuals must balance their 
budgets and live within their means. 
Regardless of what measures may be 
' necessary to accomplish this end, or 
how drastic the sacrifices may be, the 
age of excessive borrowing must 
definitely cease and the era of re- 
payment begin. 

Notwithstanding every warning, 
some of our Governments and local 
bodies still appear to be seeking new 
ways of spending money, and the un- 
willingness of the public to buy is 
about the only check there is on the 
issue of fresh securities. Just now 
it is an effective one, but any change 
to a receptive market is certain to 
bring out willing borrowers, unmind- 
ful of what they already owe. 


Strict Control of Borrowing Powers 


Federal aid has been necessary for 
some of the Provinces and many 
munieipalities are in difficulties; 
there is surely a lesson in this—the 
borrowing powers of all public and 


SUGAR REFINERS 
ACTIVITY IN 1932 
ON STEADY BASIS 


Technical Position at Year 
End Shows Little 
Change 


From Our Own Correspondent 

MONTREAL. — Manufacttres 
and shipments of refined sugar 
during 1932 showed a slight drop 
‘from the previous year but the de- 
cline is so small as to be almost 
negligible in considering operations 
of companies such as Atlantic 


oon and Acadia Sugar 


Manufactures totalled 956,289,- 
254 down 2 per cent from 
1931 and shipments were off less 


1 = cent at 936,716,514 
pounds. ports of refined sugar 


were lower by nearly 17,000,000 


{ 


private bodies should be overhauled 
and a stricter control applied. Can- 
ada should take heed of the experi- 
ence of other countries also. A few 
weeks ago the largest City on the 
American ‘Continent was within half 
an hour of default, until its Bankers’ 
conditions for additional credit were 
accepted by an unwilling administra- 
tion, these conditions being a sharp 
reduction in expenditures. 


Railway Situation. 


The Duff Report is now before the 
people, who are at last beginning to 
realize how serious the railway situa- 
tion really is. Some form of co- 
operative management of the two 
roads will undoubtedly have to be 
put into practice at an early date, 
and stern business-like economy ap- 
plied. Track abandonment on a large 
scale is now under consideration and, 
let us hope, will become a fact. 
distinguished authority has said that 
5,000 miles of duplicated tracks could 
be scrapped without inconvenience to 
the public and $64,000,000 saved an- 
nually, which is about what the Cana- 
dian National is costing the country 
every year. 


a 
Postpone St. Lawrence Waterway 


Whatever merit there may be in 
the St. Lawrence Deep Waterways for 
the future, there is little to be said 
in its favour at this time. Apart from 
the enormous expenditures involved, 
concerning which the various esti- 
mates are as wide apart as the Poles, 
its construction now would be al- 
most the last blow to thé railways— 
fortunately indefinite postponement 
of the work appears probable. 


Dominion of Canada Loan 


The Dominion of Canada 4 per cent 
Loan of 1932 was the first Dominion 
Government offering in many years 
that did not sell readily; it hung fire 
for some days, special appeals, public 
and private, being required to obtain 
a full subscription list. Criticism of 
the 4 per cent coupon rate was gen- 
eral, and although the selling price 
showed a 44% per cent yield, the pub- 
lic apparently thought it should be 
higher. The Government, however, 
very wisely recognizes that the coun- 
try cannot go on paying war time 
rates in times of peace. 


A Lower Interest Rate 


There will have to be another re- 
funding operation this year and 
people must be prepared to accept a 
smaller return on the new bonds. As 
a matter of fact, it is not unreason- 
able to think that a lower interest 
rate would be beneficial all around 
—certainly to the taxpayer, and to 
the investor as well, if through it 
the budget is balanced. When that 
is effected—but not until 
prices of Government securities 
should logically rise on the principle 
that a sure 3 per cent or 3% per cent 
is better than a doubtful 4% per cent 
or 5 per eent. 


Creditably Fulfilled Functions 


The decennial revision of the Bank 
Act due this year, but postponed un- 
til after the coming World Economic 
Conference, will be taken up by Par- 
liament in 1934, when I sincerely trust 
it will be recognized that the Cana- 
dian Banks have fulfilled their func- 
tions most creditably under the pres- 
ent Act and met the test of an ex- 
tremely eventful and stormy period. 
Let us remember that the first 
responsibility of a Bank is to its note- 
holders and depositors; their inter- 
ests have been fully protected 
throughout, and consistent with that, 
the needs of the legitimate borrower 
have been supplied. After all, what 
are the Canadian Banks doing? They 
have given their loyal support to 
every Dominion of Canada Joan and 
have assisted the Provinces and Muni- 
cipalities; they have aided the manu- 
facturers and general business, as 
usual; they have been staunch fin- 
ancial allies of all branches of agri- 
culture from one end of Canada to 
the other, exercising—and quite pro- 
perly so—great leniency in innumer- 
able cases of farmer borrowers who, 
through no fault of their own, are un- 
able to meet their obligations, 


Somewhat in Disfavour. 


Notwithstanding all this, the Banks 
are to some extent in disfavour, even 
in sections where agricultural loans 
to a very large total are in arrears, 
as to interest as well as principal. 
Why not Rt the Banks alone? After 
all, they have made a pretty good 
job of it and will go on doing so. 
They have the experience, equipment 
and resources and, what is more, the 
people of this country have confi- 
dence in them. 


A Central Bank. 


It is claimed that what Canada 
needs is a Central Bank. What is 
meant by this? What are the func- 
tions of:such a Bank and what would 
be the benefit to Canada? Briefly, a 
Central Bank is a Bank of Redis- 


pounds at 3,786,600 pounds and ex- 
ports dropped 5,900,000 pounds to 
9,048,300 pounds. 

Reflecting the decilne in ship- 
ments, stocks of refined sugar on 
hand at the end of the year were 
higher totalling 194,557,820 pounds 
against 174,985,080 pounds at the 
end of the previous year. Stocks 
of raw sugar were also higher at 
the end of 1932 amounting to 109,- 
232,138 pounds compared with 98,- 
423,253 pounds. Technical position 
of the industry, on this basis, there- 
fore does not show much change 
from the beginning of 1932. 

December Activity Held 

Operations in December, 1932, 
compared favorably with those of 
the same month in the previous 
year. Total manufactures were 
marginally lower at 61,344,717 in 
the four weeks of December and 
shipments were higher by 6,600,- 
000. pounds at 55,621,291 pounds. 

_A feature of December activi- 
ties was importation of 21,431,700 
pounds of sugar above No. 16 D.S. 
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count for other Banks, and has no |! 


direct dealing with the public at all. 
It is virtually an arm of the Govern- 
ment, holding and protecting the gold 
reserves of the country, issuing and 
controlling the paper ulation and 
handling the Government loans and 
account. It is charged with the re- 
sponsibility of setting the key rate of 
the money market—the rediscount 
rate for prime bankers’ bills — to 
which are linked the rates paid for 
deposits and charges for commercial 
loans; upon its policy in this last 
function depends the ebb and flow 
of fugitive liquid ital always seek- 
ing short-term employment wherever 
the highest ruling rates can be found. 


Not ‘Necessary in Canada 

A ‘Central Bank is a necessary at- 
tribute to such International markets 
as London, Paris and New York, and 
perhaps one or two others, but Can- 
ada has no money market in that 
sense and there seems to be no pur- 
pose in setting up the machinery for 
one. Canada is, and for a long time 
will be, a constant borrower—she is 
never a lender—and the International 
banking function cannot be hers. In 
the United States the Federal Reserve 
Banks supply the rediscount and cir- 
culation requirements of more than 
twenty thousand separate unit Banks, 
but in Canada there are only ten 
Banks and their seasonal rediscount 
needs are always adequately provided 
for by the facilities of the Finante 
Act, and with a substantial and wel- 
come profit to the Government. A 
Central Bank could not increase the 
supply of banking credit by one dol- 
lar, nor should it alter the vital 
principles that surround the lend- 
ing of money, viz., that the appli- 
eant’s character and responsibility, 
together with the security offered, 
must be satisfactory to the lender. 


Branch Bank Service 


Another important feature is that 
circulation requirements have for 
many years been amply taken care of 
by the chartered Banks through their 
some 3,780 branches, and in fact note 
circulation is the véry foundation of 
the branch system. Would the coun- 
try be any better off if the present 
notes were replaced by those, of a 
Central Bank? I doubt it. At the 
present time there is scarcely a com- 
munity in Canada of even a few hun- 
dred people, that is not served by at 
least one Bank, and it is no secret 
that notwithstanding the 
tion of many new economies, hun- 
dreds of branches are not earning 
operating expenses. 


introduc- 


Means a Reduction in Service 


Already many of them have been 
eliminated—192 last year—and others 
will have to be discontinued owing 
to decreasing revenue and increased 
taxation; if the note issuing privilege 
were taken away from the Canadian 
Banks and Ger were compelled to 
lock up a very large amount of capi- 
tal in Central Bank notes for “till 
money,” without interest, it would 
andoubtedly mean a further heavy 
reduction in banking service in Can- 
ada, with great inconvenience to the 
public, 

Throughout this depression, the 
Canadian Banking system has func- 
tioned so quietly and efficiently as 
to win praise from many other coun- 
tries, and competent. observers in 
the United States do not hesitate to 
pronounce it much superior to their 


Inflation of the Dollar 


A recent pronouncement of the 
greatest importance by the Prime 
Minister of Canada on the subject of 
inflation, was courageous, timely and 
instructive. It should do much to 
further strengthen the credit of the 
country at home and abroad. There 
has been entirely too much loose, ill- 
informed talk about currency infla- 
tion in Canada, and it is not surpris- 
ing that bankers and investors in 
the United States and elsewhere have 
been somewhat disturbed about it; 
they may now be assured, however, 
that there is little danger of Canada 
entering upon this dangerous course 
and that the maintenance of her pre- 
sent still high credit standing will 
remain the keynote of her fiscal 
policy. 

This year Government obligations 
alone, omitting those of Corporations, 
amounting to $62,000,000, payable in 
New York funds, total about $204,- 
000,000, upon which the premium at 
the present rate approximates $30,- 
000,000, all of which, of course, falls 
upon the taxpayer. Some inflationists 
do not consider this fact important, 
claiming “that in any case foreign 
payments have to be made from the 
gold value of exports and what the 
Government loses by exchange the 
exporter gains, so that Canada as a 
whole loses nothing. They therefore 
favour depreciating the dollar to the 
level of the pound sterling, which 
would, they say, enable Canada to 
increase her exports, stimulate her 
home trade, reduce unemploymept 
and ultimately raise the internal 
price level, bringing commodities and 
debts into better balance, so that 
business would again be prosperous, 
and thus return to the public treas- 
ury a greater revenue in taxation 
than the additional exchange pre- 
mium. 


then— | own 


To Keep Step in Inflation 


This sounds like an attractive: 
solution, but it is not as easy as it 
seems, for it is always open to other 
countries to keep step with Canada 
in inflation or to inerease their 
tariffs, thereby blocking any trade 
advantage to this country. The his- 
tory of inflation is that once it be- 
gins it is impossible to control. The 


in celor; in the same month of 1931 
there were no imports under this 
classification. Total imports for 
the year in this division were up 
57,500,000 pounds at 189,929,200 
pounds, 


HALIFAX HARBOR 
HAS ACTIVE SEASON 


Small Decline in Traffic Last 
Year Compared With 
1631 


From Our Own Correspondent 


MONTREAL.— Halifax Harbor Com- 
misioners report that in 1932 the 
number of vessels entering and clear- 
ing the port totalled 5,839 with a net 
registered tonnage of 8,380,806. This 
compares with 6,138 vessels with a 
net registered tonnage of 8,982,217 
for 1931. 

The total cargo tonnage handled 
through. the port in 1932 amounted to 
1,456,323 as compared with 1,591,066 
for the corresponding period last 


altogether, 
step confid 
One of our cities recently took the 


xtremely ill-advised action of refus- 
i ~~ a large amount of New 


ably permanent adverse effect upon 
ite owe credit and possibly that of 
the whole country, 


Foreign Trade 

I need not burden you with actual 
figuses of Canada’s foreign trade, 
which, naturally, shows a 
shrinkage since a year agé, but an 
important point is that the balance 
has been in our favour for each of the 
last seven months, and the net show- 
ing for the last calendar year is 
favourable. 

This is a good sign, reflecting re- 
duced imports—the result of depreci- 
ated exchange — and also deter- 
mination to dispose of our grain de- 
spite low prices. By no means am I 
advocating one-sided commerce—all 
sales and no purchases—but Canada’s 
heavy annual: maturities and interest 
on external debt must be met, and 
we must depend almost entirely upon 
the surplus in trade account, tourist 
traffic—which, incidentally, is rapid- 
ly declining — and gold from the 
mines. 

. Gold Discoveries 

Gold discoveries have helped to 
provide a cure for depressions in the 
past; for instance, California in 1849 
and the Yukon in 1898. Canada’s 
oy mining industry is at present 

er most valuable asset, the produc- 
tion last year is estimated at about 
$65,000,000 as compared with $55,- 
000,000 in 1931. / 

A great deal of prospecting is goin 
on and doubtless the output wil 
continue to expand, For some years 
the Ontario Government has offered 
ee free education in the ru- 
diments of their calling, and we now 
have in this Province as fine a body 
of mining pioneers as can be found 
anywhere in the world, 


Study British Markets 


The full effects of the Imperial 
Conference at Ottawa last July are 
yet to be seen, but the opportunities 
are now open and ultimate benefits, 
both to the Mother Country and the 
Dominions, may be expected. Can- 
adian exporters, however, must study 
the British market, realizing that its 
standards are high and competition 
keen. Off-quality, badly packed pro- 
duce is not wanted, and ill-condition- 
ed cattle and hogs will not do. The 
many complaints heard about such 
matters are justified. 


Canada’s Trade Treaties. 

Canada, amongst other arrange- 
ments, has completed favourable 
trade treaties with the three great 
sister Dominions, New Zealand, Aus- 
tralia and South Africa, where Trade 
Commissioners on the ground are not 
only willing, but anxious to assist 
Canadian manufacturers in entering 
new and profitable markets. 

The Canadian market should also 
be studied by those who wish to 
share in it. British quality is taken 
for granted—there is none finer—but 
that alone is not sufficient. Merchan- 
dise must be suitable and, as ‘well, 
available when wanted, 


Women Demand Good Values. 


Women are largely the “consumer 
buyers” in this country, as in most 
others. Although they like to buy 
the familiar proven article, they will 
buy what suits them, but they will 
not wait for long-dated delivery and 
are indifferent to any appeal that 
does not include full value for the 
money expended. United States per- 
iodicals carrying attractive advertis- 
ing matter circulate so widely in 
Canada that our domestic standards 
are mainly the same as that country’s 
and to obtain a place in the Can- 
adian market the British exporter 
must direct his salesmanship largely 
to the women of Canada, remember- 
ing that his chief competitor lives 
next door to the customer. 


World Economic Conference, 


The coming World Economic Con- 
ference also offers great opportu- 
nities to accomplish something really 
tangible. Surely all Nations are by 
now ae chastened by adver- 
sity to willingly drop some part at 
least, of their insularity and think of 
the common good. Surely creditor 
Nations must now realize that the 
overwhelming war obligations of 
debtor countries must be cancelled 
or greatly modified and the apparent 
change in attitude of the United 
States Government already referred 
to is an extremely favourable sign. 
Surely delegates will go prepared to 
give as well as take, and granted 
that much, a reasonable measure of 
success in the way of removing trade 
obstacles and settling exchange prob- 
lems is probable. 


No Fears of Ultimate Future 


Once more I would emphasize that 
progress may be slow, but the stead- 
fast, virile character of the Canadian 
people has: met the test of adversity 
splendidly and we need entertain no 
fears as to the ultimate future. Sup- 
plies of manufactured goods are low 
and consumers’ demand is gathering 
strength; returning public confidence 
will eventually release a great general 
buying power and then inroads upon 
accumulated raw material will begin; 
the employment of many now idle 
will be restored; in short, the wheels 
of commerce will gather momentum. 
When that day dawns it will be 
found that Canada is ready and able 
to proceed on her forward course all 
the better for her trying experiences. 
As you will observe by the Statement 
submitted today, The Dominion 
Bank is in excellent shape to do its 
part in supplying the legitimate 


year. It is interesting to note that 
the larger decrease in eargo tonnage 
is reported from privately-owned 
piers, the decrease being 109,812 tons 
or 12.4 per cent, as compared with a 
decrease of 24,931 tons, or 3.4 per cent 
at the Harbor Commissioners’ piers, 


Atlantic Trade Grows 


Details of the movement of the 
cargo ponntee by the major trace 
routes for the first eleven months 
of the year, are given in the report. 
It is noted that there is a substantial 
increase in the movement of cargo 
tonnage on the transatlantic’ route 
while there is no appreciable in- 
crease or decrease in the cargo ton- 
nage moving between Newfoundland, 
West Indies, Canadian Atlantic coast- 
wise, St. Lawrence River and Great 
Lakes, Asiatic, Mediterranean and 
South Pacific Ocean. A decided de- 
crease is noted in the South American 
trade which is largely due to the 
diversion of corn shipments from the 
Argentine to South Africa, plus de- 
creased shipments of crude oil. 

Use Port Facilities 

During the last half of 1982, the 
Port of Halifax felt the effect of the 
marked reduction in apple shipments 


from the Annapolis Valley. This was to 


ons ¢ in Canadian 
an imunediate and prob- 


fronting at the presen 
which Sieatloas sane be 
I commend him for so doing. 


Unsound Optimism 


Sana facts that 

un are 

our commercial and political con- 
ditions. As early as 1930 statements 
were made, even by leaders in in- 
dustry, that the bottom of th 
depression had 


or ater activi 
em even, sith helpful intentions, 
endeavoured to create a spirit of op- 
timism that would aid in_ solving 
our problems. I believe that this 
had a tendency to mislead and cause 
the people to expect something that 
would not or could not occur, 


Much Must Be Accomplished in 1933 


We are all aware of the fact that 
there is a great deal of dissatisfaction 
among all classes of people and busi- 
ness in nearly all countries of the 
world, or in other words conditions 
are extremely unsatisfactory. 
being true, gives us no excuse for 
being discouraged, but on the other 
org oa oo a, S ee 
and determine on to solve 
problems and to rapidly establish 
stability within, between and amon 
the different nations and people. 
am of the opinion that it is necessary 


to name much this year and |’ 


also of the opinion that much will 
be accomplished. 

Adjustment of Debts Essential — 

h ld is labouring under four 
hundved billion dollars ee indebted- 
ness, and before we can reach stabil- 
ity it means a radical adjustment of 
these debts. Reparations were as- 
sessed at thirty billions, they have 


been scaled down to seven hundred. 


and fifty millions, and these amounts 
will hoe to be further adjusted 
downward. Many of the countries 
have internal indebtedness, which at 
this time is beyond their ability to 
pay, and especially since the basis 
of taxation has so materially de- 
creased, such as incomes, volume of 
sales, etc. The internal indebted- 
ness must be dealt with and econo- 
mies established, because the prac- 
tice of borrowing money to pay 
interest and principal on borrowed 
money can not successfully become 
a permanent practice. Neither can 
we, through excessive taxation, con- 
fiscate earnings and property that 
will in turn impair our commercial 
activities and put a greater burden 
upon labour. 


International Exchange 


Export business has been seriously 
affected and in many cases made 
impossible, as at this time there is 
no means of settlement, that is, wé 
have no adequate form of exchange. 
Canada has suffered severely in many 
countries of the world due to this 
condition. The South America mar- 
kets are practically closed to us, as 
they have not the gold with which to 
pay, and we can not use their products 
therefore,.it will be necessary to es- 
tablish trade conditions between and 
among nations, whether we resort to 
gold standard or other means. At the 
present time the gold standard has 
proven itself inadequate. 


The Competition of Low Wage 
Nations 


Another. condition I call to your 
attention is that of competition from 
the nations whose labour is paid a 
very low wage. I am inclined to the 
opinion that this competition will 
increase very rapidly and will be one 
of the most difficult problems with 
which the western continent will 
have to contend. The world has be- 
come exceedingly small through al- 
most instantaneous communication. 
A generation ago it took the greater 
part of-a year to communicate with 
the far East, transportation was slow, 
carrying capacity small and to-day 
it 1s speedy with large cargoes. 


Japan and China Trade Competition 


These low priced labour nations 
such as Czecho-Slovakia, Japan an 
China, are turning out highgrade 
merchandise, they have introduced 
modern machinery, which they op- 
erate efficiently and wages are being 
paid as low as 14 cents per day. The 
Japanese and Chinese have establish- 
ed and likely will continue to estab- 
lish factories in the Federated Malay 
States where they can get the benefit 
of the British preferentials, and un- 
der these conditions Canadian labour 
and Canadian manufacturers can not 
compete, therefore, some means will 
have to be taken for the protection 
of the nations whose standard of liv- 
~ is higher than that of Japan and 

ina. 


All of these international problems 
admit of solution. The different 
countries have statesmen sufficiently 
able to adjust these matters, but 
what we need is immediate action to 
see that they are adjusted on an 
equitable basis, Further waiting may 
prove disastrous, 


Canada’s Major Ills 


As to our own country, we have 
not much of which to complain. We 
seem to have two major ills, one is 
our present very large indebtedness, 
the other is our railway situation. 
To my mind the railway presents the 
more serious problem, The Canadian 
National Railway has been and is a 
great drain on our finances and is 
putting a very heavy burden upon 
our people and it would appear un- 
necessarily so. Our present Govern- 
ment is to be congratulated on the 
steps it has instigated to remedy this 
condition. In extreme conditions we 
usually have to apply extreme mea- 
sures fot correction. I, personally, 
can see but one way for immediate 
effectual relief and that is consoli- 
dated. management of our railway 
systems, under the supervision of a 
competent, experienced railroad exe- 


compensated, to some extent, by the 
increased utilization of Halifax by 
shippers throughout Canada. 

The total number of passengers 
landed and embarked at Halifax dur- 
ing 1932 amounted to 52,238 as com- 
pared to 55,598 during 1931. 

The quantity of mail handled in- 
ward and outward during 1932 total- 
led 113,403 bags as compared. to 
86,455 for 1931. 


Value of Boots Produced 
Down 9.5 Per Cent in 1931 


Leather footwear produced in Can- 
ada in 1931 amounted to 18,239,635 
pairs, compared with 17,646,338 pairs 
in 1930, an increase of slightly more 
than three per cent. Owing to the 
low prices, however, the value was 
less than in the preceding year, 
totalling $36,625,565, compared with 
$40,478,911 in 1930, a decrease of 9.5 
per cent, 

There were 184 factories in Can- 
ada, of which 108 were located in 
Quebec, 62 in Ontario, seven in Brit- 
ish Columbia, four in New Brunswick, 
con ae Nova Scotia and one in Mani- 


Capital Stock paid 
Reserve 


GENERAL STATEMENT 
31st December, 1932 


LIABILITIES 


a ae A SS ok 
SII is llaltetihniceiilenivinsdcnnchdintnesniseretaatiietionm cients enmenihceietiiben iam 
Balance of Profit and Loss Account carried forward__—__—__ 


Dividend No. 201, payable 3rd January, 1933 


Former 


Total Liabilities to 
Notes of the Bank in 


I enrcmmgpcineniamiiasinniaminianl 
Deposits not bearing interest... __»_ $16,713,773 41 
a interest, including interest accrued to 


the Shareho! 


79,346,373 04 


00 
$1,084,367 07 


$ 560,773 19 
250,000 00 


$ 310,773 19 
———s 


$ 7,000,000 00 | 


310,773 19 
175,000 00 
923 SO 
9,486,696 69 


$16,486,596 69 


$ 9,000,000 00 


$ 5,832,230 50 


96,060,646 45 
1,500,000 00 
393,628 43 


1,128,410 26 
265,032 S4 

105,179,948 18 
1,250,393 17 


$122,917,038 04 


4,936,426 42 
2,710,461 30 


$21,241,382 09 


RG a ros ecesnchitenlieniiinpaiinatichcitchanniplysiemcidlbinasontininnittninieiistintedsnentiiucaiinit 
Canadian Municipal Securities, and British, Foreign and Colonial 
Public Securities other than Canadian, not ing market 


and other Bonds, 
market value 


exceeding 
Debentures and Stocks, not exceeding 


Call and Short (not exceeding thirty days) Loans in Canada on Stocks, 


Debentures and Bonds and other 


_ _ able value to cover. 
©" Canada 
8 


Short 
on 
sufficient 


Securities of a sufficient market- 


(not exceeding thirty days) Loans elsewhere than in 
Stocks, Debentures and Bonds and other Securities of 


Deposit with the Minister of Finance for the purposes of the Circu- 
lation Fund 


Other Current Loans and Discounts in Canada (less rebate of interest) 
after making full provision for all bad and doubtful debts.__-— $53,644,902 27 
Other Current Loans and Discounts elsewhere than in Canada (less 


Liabilities of Customers uhder Letters of Credit, as per contra___ 


A. W. AUSTIN, President. 


22,407,342 19 


4,751,463 17 
2,824,456 28 


8,023,517 00 


995,895 10 
324,825 00 


834,004 96 
398,326 56 
5,980,000 00 
71,435 17 
25,565 72 
143,529 36 

61,097,764 04 

1,250,393 17 


$122,917,038 04 


C. A. BOGERT, General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 
We Report to the Shareholders of The Dominion Bank:— 


That we have examined the above Balance Sheet as at Decem! 


books and vouchers at Head Office and with the certified returns from the 
explanation 


and 


Toronto, January 16th, 1933. 


Sst wo Seen someeens ane SS sur comnee the 


SHEPHERD, C.A.. 
of Peat, Marwick, 


W. D. GLENDINNING, 
of Riddell, Stead, 


‘ 


ber Zist, 1932, and compared it with the 
Branches. 


We have obtained al! the 
of the Ban 


Mitchell & Co. 
A., 
Graham & Hutchison. 


EE 


cutive, and further supervised by a 
small Governmental Board, composed 
of men with experience and ability, 
whose interest would not be political, 
but that of our country. 
The Cost of Government 

I take it that the Municipal, Pro- 
vincial and Dominion Governments 
are fully aware of our situation and 
using extreme economy in adjusting 
our affairs to our present necessity. 
It is the things that we have done, 
not the things that we are doing 
that have brought about our present 
conditions. The cost of Governments 
have recently increased by leaps and 
bounds. Our ordinary expenditures 
of the Dominion Government have 
increased per capita since 1913 from 
$36.72 to $88.68 in 1931. Since 1904 
to 1931 our population has increased 
78% and our expenditures have in- 
ereased 666%. Our Governments in 
1931 cost us 216% of the value of all 
field crops. In 1914 it cost us $5.80 
per capita for educational purposes, 
in 1931 it cost us $16.00. For pro- 


INDUSTRY FAVORS 
WATER SHIPPING 
IN ECONOMY MOVE 


Canal Statistics Reveal 


Jump in Tonnage of 
Merchandise 


Manufacturers are cutting dis- 
tribution costs by using the rela- 
tively cheaper water route of. the 
Great Lakes rather than the rail- 
ways, an analysis of the traffic 
passing through the canal systems 


of the St. Lawrence and Great] canal 


Lakes reveals, Despite reduced 
manufacturing production and lower 


of @ number of items carried 


tection of persons and property in 
1914, as compared with 1931, it shows 
an increase of 2494-10% or nearly 
seven times the rate of increase in 
population. 

It is not necessary to multiply 
these examples of what seems to be 
excessive and unwarranted cdsts in 
Government, what we need and must 
- Pi is more economic administra- 

on. 


We Will Emerge Wiser and Stronger 


Of all nations, Canada has the least 
to fear from the depression. It has 
an enormous wealth, the greatest per 
capita wealth of any nation in the 
world, it has an excellent form of 
Government, a_ highly intelligent 

eople, its lands are productive and 
its mineral wealth is great, although 
its value is not fully known at this 
time. Its financial institutions have 
stood the acid test since 1929 and are 
in a sound, safe and excellent condi- 
tion and our relationships with other 
peoples are amicable. Canada of to- 


through the canals increased in 
1932 


Total traffic through both the 
Welland and St. Lawrence canals 
was greater in 1932 than in 1931 
and, while wheat was probably the 
chief contributor to this gain, this 
is a commodity which is almost en- 
tirely handled by water and there- 
fore — increase in trade is im- 
mediately recorded by the canals 
tonnage figures. With merchandise 
paper, putprsed and gasoline, how- 

ver, 


gain in tonnage by the | Pulpwood 
canals in 1932 has been winds de. Pa 


spite reduced demand and at the 
expense of the railways. 


Five Chief Gains 

Tonnage of the five items which 
made the groniect gains in 1932 
are shown the following table 
for the Welland and St. Lawrence 
s. Traffic t the Sault 

Ste. Marie canals is chiefly grain, 
ee ad - Bh ogy was 
greater in while iron ore and 
soft coal were less, the former fall- 
Sra eae tons in 1931 to 
3,607,000 in 1982 and the latter 


day is largely the result.of the in- 
telligent efforts and toil of those who 
have preceded us, and it is our duty 
and charge to preserve that which 
we have and -to see to it that our 
institutions are not interfered with 
and our laws violated in an attempt 
by others to establish conditions that 
are foreign to our national life. 


We will unquestionably emerge 
from our present conditions, a wiser 
and stronger people, 

The following were re-elected as 
Directors of the Bank: Messrs. A. W. 
Austin; C. A. Bogert, C. H. Carlisle, 
R. Y. Eaton, R, J. Gourley, E. W. 
Hamber, John M. Mackie, Wilmot L. 
Matthews, R. S. McLaughlin, W. W. 
Near, F. Gordon Osler, J. Allan Ross, 
C. O. Stillman and H. H. Williams. 

At a subsequent meeting of the 
Directors Mr. C. A. Bogert was elected 
President, Mr. C. H. Carlisle Vice- 
President, and Mr, A, W. Austin 
Chairman of the Board. Mr. Dudley 
Dawson was appointed General Man- 
ager. 


from 9,889,000 tons to 7,190,000 


tons. 
Welland 
1932 


tons 
» 2,926,609 2. 


1931 
tons 
146,418 
297,017 
209,415 
131,645 


296,522 ’ 
136,186 


173,642 


’ St. Lawrence 
1931 
tons 
1,947,819 
$92,487 
$24,626 
63,906 


173,022 
60,108 


121,814 


Ontario December Gold Output 


Ontario’s gold production for De- 
cember totalled $4,135,536, which was 
the second largest on record, exceeded 
only by the output for June, 1932. 
Total production for the year was 

773,154 or $4,035,878 more than 
or 1931. Thede are the figures re 
— by the Ontario Department of 

ines and do not inel exchang® 
compensation. Two new mines have 
been added to the list of producers 
Soe, Deemer, bringing the total up 
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Hydro Power Surplus 
In Ontario Market 
Over 300,000 h.p. 


Exclusive of Abitibi Canyon Property, Five Years of 
Normal Growth Must Elapes Befie a 
| Overtakes Supply 


SURVEY COVERS NIAGARA SYSTEM 


Data Reveal for First Time Long-Term Growth of P 
Demand in Ontario High-Tension Area ay %o Gsowin 
in Demand Needed for 18 Years to Absorb 
1,000,000 h.p. from St. Lawrence 








By KENNETH R. WILSON, 
Business Editor, The Financisl Post 


LL 
HIGHLIGHTS OF ONTARIO HYDRO POWER SURVEY 
Long-term Growth of major power-consumin i i 
period 1911 to 1929 found to be 11.4 per coaks per saeans deat 
oo from 1921 to 1929 has been 10.2 per cent. Ontario power 
emand showed slump in 1930 and 1931 but gained in 1932. 
Conservative Estimate of present er surplus of H. E. P. G in 
Niagara system found to be 300,000 har ent of | 
load. In addition 330,000 additional. he Mil be delivers’ ta tinaes 
in the next four years. 


This Surplus Will Disappear early in 1937 if annual increase in demand 

for power approximates 11 per cent annually in next four years. 

St. Lawrence Deep Waterway and other available sources would add 

additional 1,500,000 horsepower to potential H. E. P. C. supply by 
1945 and bring total capacity to 3,000,000 horsepower. 

This Surplus Would Also Disappear if increase in demand for power in 


— were to approximate eight per cent annually for next 13 
years. 


will be delivered to Hydro 





Is there a hydro-electric power surplus in Ontario? 

Many months ago, The Financial Post asked this question of F, A. 
Gaby, chief engineer of the Hydro-Electric Power Commission of 
Ontario and technical head of the $400,000,000 enterprise which serves 
nearly 600,000 consumers in Ontario and is considered to be the largest 
distributor of hydro-electric power in the world. Several important 
factors had made this question a particularly pertinent one. 

First, there was the much-heralded fact that on October 1, 19382, 
Hydro took: delivery of the first unit of its 250,000 h.p. contract with 
Beauharnois Light, Heat & Power Co. This was only part of the 
sgt Ro = —— gee ea committed itself in 1929 and which 
was ivered in the following six or seven years. Of this total, 
471,000 had been purchased nae m 


St. Lawrence Obligation Adds 1,000,000 Horsepower 
Another ally disquieting factor was the announcement made last 
year that Hydro had signed an agreement with the federal government 
committing the Ontario Commission to an eventual obligation of 
$120,000,000 in payment for 1,000,000 h.p. to be available on completion 
of the St. Lawrence deep waterway. The third factor was the known 
decline in output of central electric stations. Although substantially 
less than the decline in other lines of industrial activity, monthly figures 
issued by the Dominion Bureau of Statistics showed 1932 output at 
about 15 per cent below the peak year of 1930. 

Ontario Hydro had no ready answer to meet our request for infor- 
mation but they informed us that they were. making certain studies 
along this line and assured us of their ultimate co-operation. A few 
weeks ago, the necessary data were made available and, last week, 
further material became’ available in the form of an exhaustive analysis 
of the situation by Mr. Gaby before the Ontario Municipal Electrical 
Association. This latter study is probably one of the most exhaustive 
and authoritative surveys of hydro-electric growth and resources that 
hes ever . made in Canada. The survey applies, of course, only to 
Ontario but since Hydro generates about one-fifth of the total output 
of central electric stations in Canada, the study is of first-rate 
importance. 

Many Demand Factors Peculiar to Electric Power 

The problem resolves itself into the two vital considerations of 
demand and supply with a final restatement of the net result of a 
balancing of these two factors. 

As to demand, it has been a distinctive phenomenon of the growth 
of hydro-electric power that new demand arising year by year is 
closely related to the aggregate of demands previously in existence. 
Thus, as the total load in any territory has grown, the annual increase 
in load has grown also and over long periods of time the annual per- 
centage inerease of load has shown a marked tendency to approximate 
stability. I. 4, if at any time in the past, an attempt has been made 
to appraise ure demand by simply projecting ahead the annual 
increase then prevailing expressed in terms of horsepower or kilowatt- 
hours increase per year, invariably the growth which actually material- 
ized over @ —— of several years would have been grossly under- 
estimated. study of hydro-electric growth in, for instance, the 
United States, reveals a trend of increase in excess of 10 per cent 
per annum for more than 20 years, while similar data for Canada show 
an established trend in excess of 12 per cent per annum. 

Another feature of the growth of demand for electric power has 
been the extraordinary manner in which demand has increased sharply 
following a period depression. Thus, in the past any calculation 
which has been made on the basis of a temporary departure from a 
long term trend has led to considerable error unless regard has been 
had for the trend prevailing prior to the depression. Thus, in Canada, 
for instance, the average three-year increase of central electric station 
output since 1920 was 43 per cent, while the three-year increase start- 
ing from 1921—the year of depression—was 66 per cent. Similarly in 
the United States the average four-year increase for the period 1919- 
1929 was 44 ner cent, but for the four years starting with 1921, the 
increase was 60 per cent. While this may not necessarily be a feature 
of the next five-year period due to the exceptional nature of the 
—— world depression, the factor is, nevertheless, one which must 

borne in mind in a study of this nature, 

First Comparative Study of Ontario Power Demand . 

In Ontario, the findings now available, as a result of Mr. Gaby’s 
investigations, are of considerable significance for they make available 
for the first time, strictly comparable data to show the actual trend 
of power demand in the Niagara territory of the commission which 
embraces the whole of western Ontario and extends as far east as 
Whitby and as far north as Lake Simcoe. This system carries over 
80 per cent of the total Ontario load. é : 

Briefly, this study reveals that on what is known as the “high- 
tension municipal load” which carries over 80 per cent of the total 
power load in the Niagara area, there was a steady and almost con- 
sistent growth in the period 1911-1929, of 11.42 per cent in the demand 
for hydro-electric power. To use Mr. Gaby’s words, “The record con- 

oF st of the progressive growth of electrical demand 
which actually took place in the most populous parts of Ontario for 
this period.” . 

‘Actually, the load growth of the Hydro power system itself has been 
much greater than 11.4 per cent but due to the existence of private 
companies in the field at various times this could not be taken as a 
true index of actual growth. The new figures are available since 
Hydro has now abso the last of the plants formerly operated under 
‘private o' ip in this area, namely, Dominion Power & Transmis- 


sion Co. , 
Semi-Logarithmic Scale Used for Analysis 
The results of this study are roughly indicated in the accompany- 
ing diagram; this shows the actual trend of power demand on the 
Niagara high-tension municipal lead which is the load supplied in that 
territory from the network of 110,000 volt lines. It will be noticed that 
this graph has been prepared on what is called “semi-logarithmic 
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Mr. Gaby 
fystem } eee te the 1921 to 1929 was at an almost 
uniform pew al 10.2 ‘cont. As 1. future demand, studies made by 
the commission im 1928 and 1929 placed an estimate of 11 per cent 
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as the probable growth for the high-tension municipal ‘in the 
N: syshens With da: nlioteames of 16 cent for pro indus- 
trial growth in the same area. “The overall estimated rate of growth,” 


acco to Mr. Gaby; “for the whole Niagara system load worked 
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out to about 10.8 per cent per annum.” 
a. Possibilities of Saturation Discussed © ca a! ; 

e other vital feature of the demand for hydro-e ic power R I l 
which must not be overlooked is the question of ble sabetva thon. epe ats tse 
This is a subject which caused much concern sion among 
engineers and economists, and while it is admitted that inevitably some 


slackening of the rate of 


been able to point generat 
belief that such saturation wil 

clusions of Mr. Gab 
pertinent. In his address last week, he said: , 

“With a population increase in the ne system territory of about 
2.8 per cent per year, it would seem inevitable that the increase in the 
demand for power must sooner or later diminish as a result of saturation 
or partial saturation. Nevertheless, an analysis of all the circumstances 
shows that it will be some time before the influence of saturation is likely 
to become a material check to load growth. 

“The records of the hydro utility, of Toronto, show that even through- 
out a period of depression there has been a noteworthy and continuous 
— in connected load—a feature of great on aa nape especially 

ecause installed apparatus will doubtless be more fully employed under 
the demand of returning prosperity.” 


Growth in Connected Load of Toronto Hydre System 
Connected joad 


Year . horsepower 
ee bcbssontcichaceca eiaake nega Le bipibed Uhatinte cies eiaian 584,182 
1926 eereeeevece eeteeeereeetece eereeee SSCS CRESTOR OE EEH EHH Hee 640,237 
ROBT ccc es coctcovecececes SOP e Meee ESE eeeeeeeeeeaeeseee 711,744 
1928 SORTS OEE OSH HE EE CEEEEEEEEREEHEEEE SEES EES EO EEEEES ° 800,124 
REED 4 vo cvcesecteepeceteces eeeece Sere seseereecesoeeres @eeeeseee ° 898,364 
1088. . ccisccvccccccce Se eeerteserseee eeeeeceees St eeeeesetesesresee 975,830 
EGOS sdeccvcs Coe eeesceecoccceccesaseeece coeeeeocesccccoseeecee 1,049,392 


“Thus, the increase for the period 1925-31 is about 80 per cent. 

“There is yet a ae potential market for electrical appliances of a 
class that will materially increase consumption .For example, in Windsor, 
there are some 14,400 domestic consumers and no less than 11,300 or 78 
per cent of these consumers use electric ranges. In Toronto only 28,000 
domestic consumers out of a total of nearly 150,000 use electric rangés, 
or less than 20 per cent. 

“Also, advances in the electrical art which create new uses for 
electricity and improved electrical appliances, increase the consumers’ 
demands. As an indication of the growth in the use of appliances, the 
following table gives the estimated installed capacity of appliances in 
use among Hydro customers during the eight years ending 1931: 


Growth in Installed Capacity of Electrical Appliances 
, Connected load 


Year owatts 
BORE ccceccwensecetesecescoudecsscssecovesesccccccocovccccewee - 806,900 
1925 cccccccccccecs OOo eeececeserecseveeccresssccerseseseseeseee 838,900 
1926 cccscccccccceces Pee ee eeeereseseeeseeressececeses eevevesece 992,600 
1927 Seer eeeeeeeeeeeeeee eeeeeee Seeereeteeeereee eeeeeeee eeretece 1,157,200 
1928 sccccccccccoce eeeseceses Coe eecccceveresecseseesseeeseseses 1,297,800 
1929 Seer eee Peeeeeeee PSSST HSER ESE TEER EHO BEe 1,402,900 
1980 seccccccceccccccseccvccs Coceverscctocveccccccesecesecccece 1,462,000 
MOEE ncvigsesbekennvassvdg heh essen apnsheyth sanesadansdvisnenkt 1,557,700 
“It has been the experience of the commission that, even during 


periods of depression, manufacturers continue to produce and to sell 
substantial _quantities of power-operated equipment and appliances. 
Representative of the increased use of appliances during periods of 
depression, it may be stated that in 1931 there was an increase in the 
number of appliances in use among Hydro customers as follows: 


Increased Use of Domestic Appliances in 1931 
Increase in number 
in use in 1931 
9,240 


Domestic Appliances : 
Electric TONGS ....sceee SOSeeeesseeseessserecs Seeeresesesecoes 


Hot plates ........cccce ereveses Coe eccccccccccceesecssescsees . 8,400 
Washing machines SSH SEHH ESE S eee eRe EEE Her eeteeee Seeceeese 12,900 
Vacuum cleaners eteveceeses SOPOT ERE REESE EEE eH ERE EeEEEEEEe . 900 
Water heaters ....0< ee eeereceee Cee ee ere eeesereeesserseeeseees . 300 
Irons SHER OR RO EO SOOO SESE EEE E EERE SETH SSO SHEET ESE SEES E EO ESE 15,000 
Ironing machines .,,.sc+secssecessoeees eeeereees Coescceceeees ° 600 
Refrigerators Seer eee eensesesese Se eereecereee Seeeeeeseresses . 5,000 


Hydro’s Relation to Newsprint 

These remarks make no reference to possible saturation in the 
wider field of large-scale industrial and commercial undertakings. 
Those ronely connected with the industry apparently share with Mr. 
Gaby the belief that in this field also _although eventually some slow- 
ing up in demand must occur, no indication of this is evident at the 
moment and that on the contrary and in spite of depressed conditions 
the new uses and demands for hydro-electric energy both for industrial 
and domestic load still continue on a satisfactory plane. Such major 
developments as electrification of steam railways and similar large- 
scale outlets are cited as probable potential uses of power if an acute 
permanent surplus develops. 


Much has been heard of the effect of bankruptcy conditions in the 
Ip and paper field as affecting very miaterially the present and 
uture demand for power. Aonenge one-quarter of Canada’s rated 
newsprint capacity is located in tario, the bulk of these plants 
develop their own power and Hydro’s direct interest is confined to 
only three major newsprint customers, namely, Thunder Bay, Ontario 
Paper and Great Lakes Paper. Firm power demand from these three 
is probably between 65,000 and 70,000 horsepower which indicates that 
Hydro’s concern in the newsprint field (outside the newly acquired 
itibi canyon property) is for the most pert indirect in that if large 
power and paper concerns such as Abitibi are forced to close down 
due to financial and economi¢ pressure, the large self-owned power 
plants of these companies might become potential competitors in the 
sale of their power. . 


How Hydro Provided for Demand 


From demand, we next turn to the provision made by Hydro to 
meet present and future contingencies, It is perhaps worthy of men- 
tion here that the policy of Hydro has been to use whatever sources 
of power were most suitable to current needs, although at the present 
time the bulk of power used is generated in the commission’s own 

lants. Thus, on total available capacity at the end of 1931 of 1,575,000 

p., approximately 1,160,000 h.p. was generated by the company and 
remainder purchased from outside sources. This ratio will be consider- 
ably altered in four years time when purchases made in 1928 and 1929 
are completed. These involve, as already mentioned, commitments of 
567,000 = of which 471,000 is purchased power. By that time, and 
exclusive of the Abitibi Canyon development, approximately 40 per 
cent of total capacity will be purchased power. 


New Figures Revealed in Gaby Study 

As Mr. Gaby has made a complete and exhaustive statement of the 
manner in which Hydro faced met the queen of power resources 
for the Niagara system in 1929, we quote herewith at some consider- 
able length from his statement of last week. : 

The survey refers entirely to the supply of power for the Niagara 
system, and is a reasonable basis for discussion since there are no 
power surpluses of consequence in the districts of the eastern Ontario 
system. ‘It does not, however, refer to the recently acquired Abitibi 
Canyon development which, since it is some 500 miles north of the 
Niagara system, can reasonably be considered in relation to the north- 
ern development of the commission’s activities rather than that of 
the Niagara system which is the or unit in the commission’s juris- 
diction. Mr. Gaby’s remarks are as follows: : 

“In meeting the general power demand of the Niagara system, the 
Commission has, in Ontario, but three main potential hydro electric 
sources from which it may cotetortersy derive new power (Niagara, 
Ottawa River and St. Lawrence). .... The Commission was faced with 
the fact that from none of these three potential sources of power in 
Ontario could sufficient power become actually available in time to meet 
the demands that would result from a continuation of the trends of 
growth that, over a long period of years, had been demonstrated to be 
characteristic of the Niagara system. The only remaining alternatives 
were the erection of steam, plants or the purchase of hydro-electric 
power from Quebec. eee 7 , 

“All of these, and other factors, were taken into consideration. Forced 
in the years 1926 to 1929 to choose from among such sources of power as 
would be actually available, the Commission selected as the most 
advantageous course the making of contracts for such Quebec power as 
could be obtained at reasonable rates. In making these contracts the 
Commission provided for progressive delivery _— by year in amounts 
which seemed best suited to its probable requirements as indicated by 
the long-term rate of growth for the period 1911 to 1929, interpreted upon 
a conservative ‘basis, . 


Recent Contracts for Parchased Power—Niagara System aiid 





ower ission of the 
Fer Cot be necn from the detailed data of sitslen “tei 


for which the Commission had contracted 
ae eT tn weotee commitments in 1929 involved the 
taking for the Niagara system, over a period of some six or seven years, 
of 567,000 horsepower of which 471,000 is purchased power. ; 


Genera! Commence- horsepower 
Company : terms sgreed Final | ment of con 
upon execution delivery for 
Beauharnois L. H. & P. Junel0,1929 Nov. 29,1929 Oct. 1, 1932 250,000 
Ottawa Valley Pwr. Co. May 31, 1929 Feb. 15,1930 Oct. 1, 1931 *96,000 
Chats Falls 
Mac Eons tithes Pwr. May. 27,1929 Dec. 20,1930 July1,1933¢ 125,000 
Total power contracted for as above is ..... Sdvcccdccvenrensesoses ° 471,000 
~ eThis is in addition to the 96,000 horsepower developed by Hydro-Electric Power 
Commission. {Subject to extension. 
hased Pewer Incremente—Exclusive of Gatiness Power—Provided for and 
Pure ow 
Cumulative 
total power 
to be 
Power increments delivered Total 
for under all three power 
Dete contracts nm 
Contract: horsepo 
eoccserescoe Nov. 1931* 48,000 48,000 48,000 
Ree oe eee ae ee ae 
Peeters cvecccceooces Fuly 11888 | $0,008 151,000 3. ae 
Beauharnois eeeeeer seeee Re 40,000 191,000 @erere 
MacLaren eeeteererace ee July 1, 1934 20,000 211,000 ootece 
ois eeeeeererrrre Sey pe erase ae » < 
MacLaren .coccesaccesres , ’ * ereece 
Socecovccece « Oct. 1,1 67,000 359,000 beocce 
eee, ere aa 14986 58,000 $95,000 ise 
eSeRTEND cosets eee’. TE ane > SRA. aa. dene 
*In addition, there became available at Chats Falls s similar amount of 
sae kee te tes bait of the development owned by the Hydro-Electrig 
e fo in 


of demand must eventually occur, 
not even the severe depression of the past three years has apparently 
to anything which would support the 
shortly occur. In this regard, the con- 
y, chief engineer of the Hydro system, are extremely 


Wisdom and Fallacy Down the Ages 


*-*- ¢ * * 


AFTER NAPOLEONIC WARS 
“In ano 
stance which our attention and challenges our deepest oo 
is the genera] distress which pervades the whole country.- It 
fo upon us by numerous facts of the most incontestable 
ch ter. It is indicated by the diminished exports of native 
products, by the repressed and reduced state of foreign navigation, 
by our diminished commerce, by successive unthreshed crops of 
grain perishing in our barns and barnyards for the want of. a 
market; by the alarming diminution of the circulation medium; 
by the numerous bankruptcies......by a universal complaint for 
‘the want of employment and by a consequent reduction of the 
wages labor... .by the reluctant resort to the perilous use of paper 
money; by the intervention of legislation in the delicate relations 
of debtor and creditor, and, above all, by the low and ressed 
state of the value of almost every description of the wok mass 
of the property of the nation, which has, on the average, sunk not 
less than 50 per cent within a few years. This distress ades 
every part of the Union, every class of society, all feel it. ‘It is like 
the —— which surrounds us—all must inhale it and none 
can escape — 


—From a speech by Henry Clay in the United States House of 
Representatives in March, 1924, 


* # * * 


“As to the case of good fortune, take it without pride. and 
resign it without reluctance.” ’ Ste: 


Book VIII, Meditations of Marcus Aurelius (121-180 A.D.). 


Actual Provision 30 Per Cent Below Estimated Fuiure Trend 


“It should be emphasized, however, that. the Commission fully 
recognized that no human organization is capable of making other than 
nee regarding the future—it is only possible to assess 

a les, 

“In 1929 the experience of eighteen years uniformly pointed to the 
probability, for the immediate future at least, of a continuation of the 
established growth trend at a rate of approximately 10.8 per cent per 
year. Being mindful, however, of the uncertainties necessarily involved 
in all forecasts, the Commission did not act on any such assumption as 
that the load would thus increase indefinitely; it merely used these data 
as suggestive of one possibility—indeed a probability—by which it must 
be guided in its provisions for the future. Thus the provisions for the 
future that were actually made by the Commission at this time were much 
less than at the rate of 11.4 per cent and considerably less even than the 
10.8 per cent per year. The actual supplies provided for by the Com- 
—— a oeeeen ee = — at the — of 7.7 per cent of 
é ase, a rate which is near 
increase from 1913 to 1929.” ret ee ee 


Reserve Capacity Estimated at 10 Per Cent 
One further factor that must be reckoned with in an 


ship between demand and supply as affectin 


in the decade 1920 to 1930 reveals that unti 1930, deman 


cent over estimated peak load is consi 
neers to be satisfactory under normal conditions.” That this 


much more than the average provision. In Great Britain, the r 


reserves are proportionately even higher than the highest of — 
provided because of the use of steam power which is less reliable and 
more subject to obsolescence than hydro-electric power, and because of 
less uniform stream flow for water power than is found for example 
have a greater 


United States systems. To some extent, these large reserves have 


on the Niagara River. On the other hand, steam 
overload capacity and can be constructed more quickly. 

Mr. Gaby ar 
estimated load 


to power supplies without which they would locate elsewhere. 
Supply and Demand Factors Summarized 


__ We are now in a position to attempt a summary of the entire 
situation. We have seen that past experience in the major area served 
by the commission indicated a steady percentage increase in the 
re power of 11.4 per cent. We have seen that, in 1929, 
the commission engineers estimated the probable future growth over 
a period of years at 10.8 per cent for the entire Ontario load. We have 
ndicated by contracts 
riod 1930 
to 1936 were made on the assumption of a growth of only 7.7 per cent 


demand for electric 


also seen that actual provision for the future as i 
actually signed by the commission and deliverable in the 


or 30 per cent less than estimated 


What then is the present situation in respect to power in which 
Hydro finds itself and the future outlook ‘in the next five, ten or fifteen 


years? 


The five-year outlook extending to 1937 when the commission’s 
present commitments become fully available is clearly shown in the 
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accompanying chart and is something like this. For 1932, the maximum 
peak of power delivered reached approximately 919,000 h.p. 
which, total capacity of the com ’s plant, plus power purchased 
as at that date, totalled 1,400,000 h. , indicating an approximate 
eer capacity of 480,000 h.p. or 52 per cent of the maximum delivered 


Real Surplus Currently 300,000 Horsepower es 

This, however, does not give an accurate picture of the situation 
for in addition to actual power delivered, there is 40,000 h.p. which 
paid for but not being taken by companies s ed directly by, 
commission; also an additional 40,000 h.p. of what is termed “con- 
tractual obligations.” This contractual load arises because certain lar 
industrial consumers in the.Niagara area have the right under 
contracts to require delivery from the commission of 
of power in excess of the amount of power that they n 
These items load ae w 
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hese two ther bring the maximum 
mission must e, on the basis of the 1932 
1,000,000 h.p. If we allow a normal reserve as estimated 
at 10 per cent, the final figure would 
a current power surplus as at the peak 
300,000 h.p. or a 27 
to note that on the 
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Fe 
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eyes around us the most prominent circum- | 


1 2 analysis of 
power supply is the question of reserve. Study of the actual relation- 
the commiss: ryt system 
or power 
had been so steady and insistent that practically no reserve was aie 
tained. However, ere to Mr. Gaby, “A margin of about 10 per 
0 red by the commission engi- 

I sisfacti is a rea- 
sonable figure is indicated by the fact that for the five largest systems 
in the United States in 1929—a year of prosperity—the average reserve 
over peak loads exceeded over 30 per cent, with some’ systems pain 

eporte 


es that unless the capacity arranged for exceeds the 
y more than 10 per cent there is no oversupply of 
power. He also points out that power shortages and interruptions to 
service are much more costly to a community than are the measures 
that can be used to safeguard against them. Also, a reserve capacity 
is necessary to give prospective industries that assurance with respect 


inst t the 
wholly to gains recorded 


National and Columbia networks 
nn meme” J 


quantities | Pepruary 


1932 in ; 
1932 1982 at axe 1982 1932 
Cent Cent A Cent 
as ast Tet Ta it ss 
Spee re ioeeretr comers aa | ae ae 188 
Saw eeeeeeerseweeerees « 703 63.9 70.7 73.3 
Aa exthaaeseseateal dcnccete SA" 65.4 70.0 15.1 57.3 
May cocecvecteccseseceesesee 76.7 69.3 67.2 eis 
June Seeeeeeeeeeegeereeeerere $0.9 63.6 70.4 68.2 46.6 
July eee See ee eeeeeeeerereee 144 . 50.9 66.0 69.3 “4.7 
August See CeCe ee HES aa baa ona =. oe 
SIME aceceratnaceancnacee <n 56.6 65.2 10.7 0 
Bienen..crvtoomnccosaraseres 172.7 56.9 64.1 76.1 44 
December scccccccccsevceseee 718.2 58.0 64.6 76.1 i. 
79.5 68.3 70.6 
reached 





honor their con (w 
ruptcy) and that the 
‘ for a con’ 
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power until early in 5 

ek | Three New Power Sources in Next Decade 
The next and final consideration is the outlook over the 15-year 

period which embraces: the ent entered into by Ontario in — 

respect of the development of St. Lawrence deep waterway. Under 

the terms of this 


ent Ontario is obligated to pay not later than 
October, 1942, toocenamea of $27,115,700 as its share 


th Chrys aot Fo werd 
common work and power substructures of the 8 3 
development; and not later than October, 1945, to pay $35,846,800 as 4 
its. share of the similar costs of the Barnhardt Island 4 
ment. Furthermore, if the e z 
Ontario actually uses it prior to these dates, Ontario must pay for its — 
share of the developments when used, but if the work for w 
paymerts are to be made is not y advanced these ‘ 
to permit the development of the power, the peyment by Ontario may 
be postponed until one year after the completion of the work. 

Other potential sources of power are twofold. Firstly, there is the 
opportunity afforded through the purchase of the Dominion Power 
and” Transmission Co. system of an additional amount of a 
150,000 h.p. by utilizing the company’s natural storage facilities 4 
enlarging the De Cew Falls plant. A final source of power is the 
possible future pen of the Queenston generating station ’ 
means of an artificial storage reservoir. 

All May Be Absorbed by 1945 . 

‘The third diagram shown herewith suggests in a fairly arbitrary 

manner the introduction of these three additional sources of power 


Thevands of Horsepower or i 


wer should become a 





into the N a system. They are introduced, however, in what would 
be in all p bility the most economical method of procedure. 

Acting on assumptions already outlined (namely, maximum load 
delivery in 1932 and provision for contractual loads, and a 10 per cent 
reserve capacity), it is found that in order to absorb these three addi- 
tional sources of power supplies, the future growth of power demand 
in the Niagara system must approximate eight per cent annually for @ 

riod of 13 years. Assuming that this increase occurs each year, 
Hiydro’s Niagara system will i 1945 have then absorbed its entire 
resources now available either through extension of present plants; 
through absorptioh of power supplies a contracted for wit 
outside interests; and through ae of the 1,000,000 h.p. which 
it is obligated to develop if, as and when the St. Lawrence deep water-_ 
way pro. is developed. : 
Mr. Gaby Justifies Commission’s Action 
In conclusion we q’ote again Mr. Gaby’s final justification for 


his ~ 
commission’s position: > 3 
“It will on conned that power projects for the period beyond 1937 
are of a tentative and flexible character. The peak load plant at De Cew 
Falls can be deferred even for an extended period. Similarly with 
roposal for securing more power at ee there is also\a wide 
atitude with respect to the St. Lawrence. Should the rate of growth in 
the future prove to be less than in the past and the influence of satura- 
tion prove more important than any present analysis indicates, it will be 
appreciated that the effect will but postpone for a few years the necessity 
of proceeding with some part of the indicated —— for future power 
supplies. And meantime, Ontario will reap the benefit derivable from 
the stimulus of ample reserves of low cost power supplies, both those 
actually provided for the snes future and those potentially avail- 
for a period some years ahead. : 
aothe responsibility of the Commission is twofold. Should the provision 
for power for future use prove to be inadequate, the result would be to 
throttle the growth of wealth-producing activities of Ontario citizens 
presenting re-absorption of workers into industry and in general causin 
detriment of the most serious character. Should, on the other hand, 
provision prove to be more than adequate for needs as they arrive, the 
result would be to add to the cost per horsepower for a relatively short 
time, and even this contingency can be and has been taken care of in 
substantial degree by arrangement for utilization of surplus power in 
the production of steam and by the accumulation of financial reserves. In 
this connection, it may be mentioned that in the past few years, the 
Commission has had the foresight to set up for this purpose, reserves in 
excess of $9,000,000. z 
“At the present time the depression has created an untt..ized reserve 
of power and if, for a time, these reserves of power prove to be even 
substantially in excess of minimum reserve requirements, the extra power 
available will be but little more than the capacity habitually maintained 
as reserve by many other power organizations even yes ams es. If past ; 
experience is repeated, then when the period of advance follows the {| ~ 
present depression, the growth of the Commission’s load will be ata  —— 
substantially more rapid rate than would have been the case at the =) 
time of interruption of progress in 1929. = 
“With a return to normal industrial and general commercial condi- , | 
tions there is no doubt but that the present supply of electrical power - 
will be rapidly drawn upon.” 


Advertising Lineage Holds _ é 
Position Since August Last 















From Our Own 


MON TREAL.—Newspaper 
advertising lineage in the United 
States for 1932 fell off about one- 
fifth from the 1931 figures and 
about one-third from the average 
of the four years 1928-1931 inclus- 
ive, according to records compiled | aye 
by Media Records Inc. and pub-| adverti 
lished in Editor and Publisher. 

Magazine advertising fared worse 
than newspaper lineage, 1932 show- 
ing losses of some 30 per cent from 
1981, and a fraction over 50 per 


Correspondent ‘a 
fell steadily behind last year. ! ae 
In the breakdown of advertising | 
lineage by classifications, it isshown ~~ 
that displa advertising in 1982 © 
was 78.7 of that reported in 1931 
and 67.9 per cent of the four 
from 1928-31; ed 
was 83.1 per cent of © 
1931 and 70.2 per cent of the four 
ave ; retail 
talled 80.3 per cent of 1931 
71.8 per cent of the four year aver- 
age; general advertising amounted 





cent from 1929. to re rae - oe aeet total — 
Radi an 6 Oo e 1928-31 a 
Spend More on ° automotive 


On the other hand broadcast ad- 
vertising followed its custom of 
pest years by euiting 8. new h, 
some 9 per cent oe 106-776 
During the past year ,106, 
was spent on this loom of advertis- 
ing com with $35,791,999 in of 
the previous year. It is noticeable, 
however, in g the radio fg a 

was 
vial raed in the fx 
half of the r. For the 
months, hed advertising of the 


rtising 
79.1 per cent of 1931 and 53.1 
cent of the four year average. 
































































































































. tenet f kghi 

























THE BRITISH 
OIL COMPANY LIMITED 


Notice of Annual Meeting 
This Notice is directed to the Holders of 


>> share Warrants. To the Holders of regis- 


tered certificates there has been mailed @ 
notice of cuch Meeting. 

The 26th Annual General Meeting of the 
Shareholders of The British American Oil 
| Company, Limited, will be held in the 


>” Alexandra Room, King Edward Hotel, King 


Street East, Toronto, on Wednesday, 
’ February 15th, at 8 P.M., for the purpose 
of receiving and considering the report of 
the Directors covering the operations of 
the Company for the year 1932, to elect 


Be Directors for the ensuing year, and for the 


transaction of any other business that may 
properly come before the Meeting. 

Holders of Share Warrants, by deposit- 
ing same, together with statement of their 
>> pame and address, with The Union Trust 
Company, Limited, Victoria Street, Toronto, 
before the 18th day of February, 1933, will 
receive therefor a certificate entitling them 
to fattend the above mentioned Annual 
General Meeting. If any Share Warrant 
Holder who has complied with the above 
condition desires to be represented by proxy, | 
he may nominate any registered Share- 
‘holder for this purpose. Proxy forms may 
be obtained at the Office of The Union 
Trost Company, Limited, Victoria Street, 
‘oronto, and must, if presented, be au- 
thenticated by exhibition of the certificate 
of deposit of Share Warrants. 

Return of Share Warrants so deposited | 
will be made after the Annual General 
Meeting or adjournment thereof, upon de- 
livering up to The Union Trust Company, 
‘Limited, the certificate issued in respect 
— Pp. W. BINNS, 

Secretary. 
Dated at Toronto, February Ist, 1998. 


DIVIDEND NOTICES 
o~ % 
Canadian Hydro-Electric 


ration Limited 


' 


Notice of Dividend on 6% Cumulative | : 


First Preferred Stock — 
Ottawa, Canada, January 27, 1933. 
The Board of Dirgctors has de- 
clared a quarterly dividend of 142% 
($1.50 a share) on the shares of 6% 
Cumulative First Preferred Stock of 
the Corporation payable in cash 
March 1st, 1933, to holders of record 
of such stock at the close of business 
February ist, 1933. ; 

Tiseuss will be mailed. Stock 
transfer books will not close. 

J. R. BINKS, Secretary. 


NARA mE 
Blue Ribbon Corporation 
Limited | 

NOTICE is hereby given that a dividend 


per share on the pre- 
ferred shares of the Company has been 


declared payable on and after February Ist, 
1983, to shareholders of record on January 
30th, 1938. 


Dated at Toronto this 26th day of Janu- 


y, 1933. 
er. J. C. JAMIESON, 
Secretary-Treasurer. 


The Guelph Carpet & Worsted 
“Spinning Mills Limited 
Preferred Dividend No, 15 


Notice is hereby given that a divi- 
dend of One and Five-eighths per 
cent. (15%) being at the rate of 
Six and One-half per cent. (6%%) 
per annum, has been declared upon 
the outstanding 6%% Cumulative 
Convertible Preferred Shares of The 
Guelph Carpet and Worsted Spinning 
Mills Limited, for the three months 
ended January 31st, 1933, payable 
February ist, 1933, to Shareholders | 
of record at the close of business 
January 20th, 1933. 

By order of the Board. 

B, F. GRIGGS, 
Secretary-Treasurer. 
Guelph, Ont., January 26th, 1933, 


The 
Canadian Bank of Commerce 


Dividend Ne, 184 

Notice is hereby given that a dividend 0: 

' Two and one-half per cent in Canadian 
~ funds on the paid-up capital stock of this 
Bank has been declared for the quarter 
ending 28th February, 1933, and that the 
same will be payable at the Bank and its 
on and after Wednesday, Ist 


> March next, to shareholders of record at 


the close of business on the 3ist January. 
1983. The TransYer Books will! not be closed. 
By Order of the Board, 
8S. H. LOGAN 
General Manager. 


Toronto, 20th January, 1933. 


Canadian Car & Foundry | 
Company, Limited 


Dividend Notice — Preference Stock 


Notice is hereby given that a dividend 
' of forty-four cents (44c.). per share on the | 
paid up Preference Stock of the Company | 
for the quarter ending March 8ist, 1933, 
has been declared, payable on the 10th day 
of il, 1988, to Shareholders of record on | 
he 27th day of March, 1938. 


By order of the Board. 
A. C. BOURNE, | 
Secretary. 


Montreal, January 30th, 1933. 
~| 


Loblaw Groceterias 
: CO. LIMITED 


NOTICE is hereby given that 
terly dividends of 20 cents per share 
on the Class “A” shares and 20 cents 

r share on the Class “B” shares of , 

e@ Company have been declared for 
the quarter endi February 28th, | 
1938, payable on March Ist, 1933, to! 
shareholders of record at the close) 
of business on February 11th, 1933.' 
The transfer books will not be closed. 

By order of the Board, 

D. URQUHART, 
Secretary. 
© Toronto, January 28th, 1923. 


uar- 


Common Steck Dividend Ne. 14 


NOTICE IS HEREBY GIVEN that 
a Dividend of 15 Ce hare, 


> Stor ae sae ‘ " oe 
a * 2 Pn x 
. . : com . 
me we 
~ ¥ 


TO GIVE OTTAWA 
INSURANCE POWER 
Life Company Manager 


Speaks Strongly on Need 
for Single Control 


Except for the official announce- 
ment last week that the Manitoba 
Government intends to take wee 
—aecneey to a eT = 
agreement to pass epi on - 
ing over its authority in matters 
of” insurance jurisdiction to the 
Federal Government, no new devel- 
opments were reported during the 
week in respect of the highly con- 
troversial matter of insurance jur- 
isdiction. 

The move on the part of Mani- 
toba which, according to press dis- 
patches, was discussed at a gov- 
ernment caucus last week and 
which will take the form of an 
amendment to the provincial in- 
surance act giving the Federal 
Government power to control in- 
surance companies in the province 
and to exact fees from them, was 
forecast last week in Ottawa cor- 
respondence of The Financial Post 
in which it was stated that six 
provinces had agreed on such 
action at the federal-provincial 
parley, held there recently. 

Just what the result of the legis- 
lation will be; whether it will be 
supported by similar legislation in 
the Maritime Provinces; and 
whether it will be able to stand a 
challenge as to its constitutional 
soundness, are matters that are of 
considerable interest to those who 
are following this situation closely. 


Life Manager Makes Statement 


_ Last week at the annual meet- 
ing of the North American Life 
D. E. Kilgour, general manager of 
the company made a clear, straight 
forward statement on the matter 
of insurance jurisdiction. His 
statement is in line with a similar 

ronouncement made by G. Cecil 

oore, of the Imperial Life, who 
voiced the general opinion of life 
insurance companies in this mat- 
ter, at the annual meeting of the 
Canadian e Officers’ Associa- 
tion last fall. 

Mr. Kilgour said in part as 
follows: 

“During the past few years there 
has been a controversy as to the 
respective rights of the provinces and 
the Dominion in the matter of juris- 
diction pertaining to insurance. From 
the point of view of the life com- 
panies this is extremely unfortunate 
and the public, whom the companies 
represent have been in the main the 
sufferers. The life companies, as 
such, have never made this an issue, 
but they are nevertheless vitally 
concerned in a proper and satisfactory 
settlement of the matter. It is per- 
haps the irony of the situation that 
whereas at the present time the 
provinces tax life insurance premiums 
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Awaits "Improvement in 

Bond Market; Bank Cur-. 
tails Advances 


‘VANCOUVER.—This city is await- 


an apheen in the bond 

i attempting to sell at least a 
— of its eet yieere, 
nder present con wever, 
no effort made to sell. 

Pending the p 
city’s programme of street improve- 
ments, sewer installations and other 
engineering works paid for out of 
capital account has been held in 
abeyance, as the Bank of Montreal 
has declined to place additional funds 
at the disposal of. the city over an 
above the $2,500,000 already loaned 
and which has been exhausted. This 
loan was made against 
debentures authorized for 

urposes in December, 1931. At that 
ime it was hoped that the bond mar- 
ket would improve to an extent that 
the city co sell its debentures. 


Meanwhile a dual receivership is 
in effect in the city and district of 
North Vancouver, C. E. Tisdall being 
commissioner. Four years ago there 
was a sinking fund surplus in North 
Vancouver amounting to $109,000; 
now there is a $70,000 shortage in- 
stead. John Bennett has been ap- 
pointed commissioner in Burnaby, 
another Vancouver suburb. 


and the Dominion does not, it is held 
that the provinces have not that 
right, and while the Dominion now has 
the supervising power, it is claimed 
that that: power constitutionally, in 
part at least, belongs to the provinces. 
In these d 
érnments should set an example in 
economy and efficiency, it . would 
surely be folly to allow a dispute 
concerning jurisdiction to blind them 
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ays, however, when gov-| East 
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Assets Were 60.7 | of Deposits at Decemb 

1, 1982; 57.6 p.c. in 1981 : Deposits Increased 

“to $76,861,886; Hold More Cash and 
vernment Bonds 


assets to deposit to 60.7 per 


d|at December 31, 1932, 


cent shown at 


oe 


The trénd toward liquidity is evi-| no “sta of de- 
denced inthe increase ot taal cash posits and liquid securities on hand 
on hand to $10,371,563 from $8,500,-| and available for depositors is as‘ 
802 shown the year previous while! follows: 
Quarterly Statement of Ontario Loan and Trust Corporations 


Liquid Securities on hand and available for Depositors 
Demand 

Loans 
Total on Similar 

Name of Corporation: Drees Securities. 
Canada Permanent Mtge. Corp. .. 14,608,179 
Central Canada Loan & Sav. Co. 4,833,940 
Crown Savings & Loan Co. 54,106 
Lambton ' Farmers, 140.800 


6 
11,880 
28,226 
22,605 


316,924 
2,272,152 


Savings Co. Coecsedocacers 
Guelph & Ontario Investment & 
Savings Soc eseuecsede 


Huron & Erie Mtge. 
Lambton 


to the opportunity to settle the! Landed 


question amicably and _ with due 
regard to maximum efficiency and 
lowest administration costs.” 


Midland Properties 
Writes Down Common 


The condensed balance sheet of 
Midland Properties Inc., formerly 
Greater Buffalo Theatres Inc., shows 
no improvement for 1932 and earnings 
statement is not included. The 150,- 
000 shares of common stock, carried 
at $17,499 in 1931 are now shown at 
$3,028 which represents excess of 
assets at book value over liabilities 
and preferred stock, The company 
has been named co-defendant with 
lessees in three actions pending for 
alleged injuries sustained on the 
company’s property. The claims 
amounting to $65,000 are covered by 
insurance according to information 
given the company’s auditor, 

Land, buildings and equipment are 
carried at $1,847,361 from which is 
deducted allowance for depreciation 
of $382,673, an increase of $26,273 
over 1931 figures. Cash is shown at 
$2,477 and rent receivable at $150 
with insurance premiums and prepaid 
taxes at $12,934, Liabilities include 
accounts payable of $1,121, deposits 
on leases, $10,600; mortgage payable 
which was due on October 1, 1932, 
of $545,500 and 9,200 shares of $100 
par preferred stock. The theatre 


‘Favorable Ralsine 
In Foreign Account 


But Canada Always Has Favorable Balance When 
Times Are Hard—It Means No 
Capital Coming In 


By KENNETH W. TAYLOR 
Associate Professor ef Political Economy, McMaster University 


A preliminary estimate of Canada’s Balance of International Pay- 
ments for 1932, made for The Financial Post Business Yearbook, 
shows an increase in the credit balance on current account from 


$28,000,000 in 1981 to $61, 
chandise increased from 


,000 in 1982. The credit balance on mer- 
1,000,000 to $82,000,000; that on tourist 


‘account fell from $175,000,000 to $127,000,000. The adverse balance 
on interest account fell from $181,000,000 to $160,000,000. 

The importance of a country’s international accounts, its “balance 
of payments” with the outside world, has become peony recog- 


. nized in the past two years. What once commanded 
academic interest is now often front page news, 


ittle more than 


No statistics can be compiled to explain week to week or even 
month to month fluctuations in exchange; that is, a matter of inter- 


Catharines ......,.«+« weekeeese 
Toronto Mortgage Co 


' Toronto Savings & Loan Co. 
Corp. of 


Brit. Mtge. & 

Brockville Trust & Savings Co. .. 

Canada Trust Co. ........eeeces- 

Capital Trust Corp. Ltd. 

Chartered Trust & Executor Co. .. 619,26 
: 5,728 


of Canada... 
imperial Trusts Co. of Canada .., 
Industrial Mtge. & Trust Co. .... 
Nationa! Trust Co. Ltd, 
Premier Trust Co. ......6.00++.+: 
Sterling Trusts Corp. ..........- 
Toronto General Trusts Corp. .. 
Trusts & Guarantee Co. Ltd. 
Union Trust Co. 5 
Victoria Trust & Savings Co. ... 
Waterloo Trust & Savings Co. ... 


122,460 
511,292 
1,779,747 . 

1,100 
88,803 
4,178,768 
680,635 


251,191 
1,198,740 


837.205 
15,236,835 
36,364 


1,424,348 
4,187,981 863,708 
46,654,601 
39,678,744 
48,579,552 


2,385,830 
2,014,495 
1,409,989 


76,861,886 


Totals previous quarter 74,829,221 


5,118,822 19,404,278 

Totals for same quarter, 1931 .... 75,616,049 8,500,802 20,561,460 13,107,351 
*Overdraft. 

<i ta ta i EE a Nl ee toe 
owned by the company in Buffalo, Ships Shooks to Montreal time shooks have been supplied to 
N.Y., is leased to a subsidiary of The Wilson Box Company at Saint|the Montreal plant of the company. 
Paramount-Publix Corp. for an/ John has received an order for 25| The order will be a contributing fac- 
amount sufficient to pay interest, taxes | carloads of shooks from a Montreal| tor to operating the mill at full 
and operating expenses only. concern, this being the first time Mari- | capacity. 


13,003,823 
18,141,149 


10,871,562 21,204,560 


$4,000,000 
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HOLLINGER 
$4,024,585 IN 1932 


| 82 CENTS A SHARE 


Few Sufferers 
Empire Content 


ighest. "Erni ings Sinc 
ea Valea Ton- 
_ ‘nage Are Up 


-d¢ An official ‘statement giving 


estimates of operations by Hol- 
linger Consolidated Gold Mines for 
the year ended December 31, 1932, 
shows’ a net profit before depreci- 
ation and surplus adjustment of 
seat ae as compared § with 

686,490 in 1931, Not only was 
the value of the Uction the 


nited greatest since 1927, but also the 


of | since 


milled was the greatest 
928, 
While the figures 


iven are be- 


fore tion and surplus ad- 
of festharie these deductions are not 


ence tariffs, has created specula- 
tion as to how this will affect Can- 
adian subsidiaries of United States 
eoncerns which manufacture here 
in order to serve the Empire mar- 
ket. 

The list of goods to which the 
50 per cent Empire content clause 
will apply is as follows: 

Glass and glassware, pottery and 
clay premesie, metal furniture, cer- 
taif? iron and steel products, hollow 
ware, manufactures of aluminum, 
copper, lead, tin, zine and alloys; 
cut oy implements, tools and parts, 
scientific imstruments, gauges and 
measuring instruments; electric 
goods, machinery, typewriters and 
cash isters, tapes, boots and shoes, 
manufactures of leather, transparent 
cellulose wrappings, arms ahd am- 
munition, locomotives, aircrafts, 
cycles, motor cars and motorcycles, 
rubber manufactures, toilet prepara- 


tions, brooms and brushes, machine | pivds 


belting, sports requirements, toys and 
musical instruments, clocks and clock 
seeees fountain pens, propelling pen- 
cis. 

Expert opinion is 
will be few a af- 
fected in this country. In an 
interview, William Gilehrist, chief 
of the foreign tariffs division 
in Canada, is reported as sa 
that offhand he could not think o 
one specific manufacturer who 
would be seriously affected al- 
though he presumed that, with the 

at variety of goods being pro- 
uced and exported, there would 
be a few., 

Mr. Gilchrist explained that the 
British regulations stipulated that 
50 per cent of the “works or fac- 
tory” cost must be Empire and that 
this was made up of four items: 
raw material, labor, factory over- 
head and ing. 


PROVINCE OF 
BRITISH COLUMBIA 


$%% Sinking Fund Debentures 
| ) 


Mon-Cattamec 
Dated Februery 1, 1933 


Bue February 1, 1845. 


that there aon 


I oe to make an appreciable 
ference in the estimated figures 
since the Hollinger plant and 
equipment has been written down 

Income from interest on invest- 
ments shows.a substantial decline 
ove” previous years, reflecting the 
curtailed earnings and lower divi- 
oa of many of the securities 


The following tabulation gives 
comparative estimated earnings 
and production figures for 1931 
and 1932: 


$ 
Value of prod. ...... 11,723,074 
Int. on invest 147,166 


11,870,240 11,151,235 


7,464,745 


3,686,490 
3,444,000 


Gross profit ........ 4,024,585 
RN A ds os 3,690,000 


Surplus before deprec. 
& surplus adjust... 

Earn, per share 

Tons milled 


334,585 242,400 
0.82 0.75 
1,754,863 1,640,705 
£6.68 $6.42 


Renew Export Restriction 
on Gold Coin and Bullion 


Export of gold coin or bullion from 
Canada has been prohibited until 
Dec. 31, 1983, according to a bulletin 
jeunes by the Department of Nationa! 
evenue, Ottawa. An order in council 
to this effect was made on Dec. 17, 
1983, 
This new order takes the place of 
one made on May 17, 1932, which 
prohibited such exports up to Dec. 
31, 1932, and is to remain in force 
unless sooner rescinded by order in 
council. Gold can only be exported 
from Canada, under the order, by 
license from the Minister of Finance. 


Beinapol end half-yearly interest (February 1 and August 1) peyable in Ineful money of Canada at the prineipal office 
of The Canadian Bank of Commerce, in Victoria, Vancouver, Winpipeg, Toronto, | 
Montreal or Halifax, at holder’s option. 2 


Denominations: $1,000 and $500 


national financial psychology. But the changes in a country’s inter- 
national accounts are very important in indicating long run trends. 

The following table gives the preliminary estimate for 1982, with 
comparative figures for earlier years. The figures are subject to 
revision as definite statistics become available, but previous experi- 
ence makes it probable that these will be of a minor nature. 


Canada’s Balance of International Payments 
(In millions of dollars) 
1981 1932 
Cr. D Cr. 


Aver., 1927-29 
Cr Dr. r r. 
Merchandise 


1,272 . 1,216 628 
Less: Overvaluations das ea é 5 
Settlers effects, etc. 23 


Net merchandise 1,193 

Coin and bullion 25 

Freight eee 118 

113 

° 247 

Insurance, advertising. etc, B 36 

Non-commercial items , 7 48 
Exchange, London & N.Y. ...... 


Total, current items ......... Seco 1,780 


Net flow, long term capital one 
Balance (errors & omissions) dee 160 
. 1,980 1,990 1,143 1,148 918 918 

Two important facts emerge from this table. One is that we have 
regained a substantial credit balance on current account, and the 
other is the drastic reductions in all items on both orders. We have 
achieved a “favorable” balance, but at a tremendous cost. Imports 
are at the lowest figure since 1909, exports at the lowest figure since 

1914, The tourist trade is back to the 1924 level. Only the debt 
charges remain almost unchanged. 
, _ What Terms Really Mean 

It has been pointed out often enough before that “favorable” and 
“unfavorable” balances are misleading terms. In Canada we usually 
have large unfavorable balances in our most prosperous years. That 
is because in those years we are importing capital most heavily. 
The borrowing comes first, the “unfavorable” balance is the result. 
It is not to the balance itself that we should turn our eyes, but how 
that balance has been brought about. Is the unfavorable balance due 
to healthy expansion and borrowing, or is it unwarranted living 
beyond our means? 

The past eighteen months have been unprecedented in at least 
one respect. Never before have the money markets of the world been 
so completely closed to even first-class forei borrowings. Under the 
circumstances, with large interest payments and large amounts of 
principal payable abroa and with the foreign money markets prac- 
tically closed against us, it is essential that we maintain as large a 
eredit balance on current items as possible. Just how this can best 
be done is a matter of opinion, on which politicians, business men and 
economists among themselves disagree, 

_ Explanation of Items 
b A few explanations of certain items in the 1982 accounts may 
given. 

The deduction for overvaluation of imports is necessary sin 
. i ce 
imports from the British Isles and tent Sontiann oownttics with 
depreciated currencies are still valued officially at par of exchange. 
Imports from Great Britain in 1932 were really $20,500,000 less than 
the official figures indicate. 

Freight payments are down both on account of reduced trade and 
lower freight rates, 

Tourist expenditures in Canada are believed to have dropped 25 
per cent, and expenditures of Canadians travelling’ abroad to have 
dropped 20 per cent. 

_ Interest and dividend payments are down $32,000,000. Bond 
interest payments are at least 1 to previous years, but dividends 
are down nearly 30 per cent. The pees of dividends by C. P. R., 
International Nickel, International Paper and Shawinigan alone, four 
companies, whose stocks are largely held abeced, resulted in 
$25,000,000 less being paid out to foreign stockholders in 1932. 
wren ee eenee in Lem pe ane nee oe. is due to the fact 
all es of payme except those for imiports of - 
dise) have ignored the exchange situation. capo 
eee cocreecns ever and ceetieee. The most important 
are sho rm financing, pri banki 
trade credits, etc. vali > snes ees, 


Debentures may be registered as to principal 
Subject to Legal Opinion of E.G. Kong, Boq.; K.C.; ToRMile 


Fhese debinulires are direct obligations of the Province of British Columbia ond ore povable, principal ahd iA. 
out of the Consolidated Revenue Fund of the Province. The proceeds of this issue will be used for retirement of 
Treasury Bills originally issued for highways, bridges and buildings and for other general purposes of the 
Provinee. An annual, cumulative Sinking Fund of 149% will be established against this iegue 


Information regarding the financial posision of the Province ince wall be found im the 
official cirewlar which is available upon request. 


We offer dese debentures if, 05 and when icsued and accepted by us, subject to the approval of Counsel. 


Subscriptions wil be received subject 10 rejection or allotment in whole or in part and the right is reserved to close 
subscription books at any time without notice. 


Kt ts expensed that debentures in interim form will be ready for delivery on or about February 8, 1933. 


Phe saten:~ts contained herein are based upon infermation which we believe 
to be reliable, but are in no event to be construed as representations by us. 


PRICE: 95.50 
and accrued interest, to yield over 65, 


/ 


The Canadian Bank of Commerce 

The Dominion Securities Corp., Ltv. 

The Bank of Nova Scotia ; 

Imperial Bank of Canada 

The Dominion Bank 
Canadienne Nationale 


Banque F. W. Kerr & Co, 
Royal Securities Corp., Ltd. Griffis, Fairciou Nerswert!: 


McTaggart, Hannaford, Birks &. Gorden Ltd. Flemming, Denton 
acne” Limited + Harvie, Petbes' ss Gee Kiosted : 


| Ernest Savard 
T. M. Bell & Co., Limited Mead & a cee 


Bank of Montreal 

Weed, Gundy & Co., Limited 
| R.A. Daly & Co., Limited 

Matthews & Co. 
Gairdner & Co., Limited 
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' by holding companies, the publica- 

















. fides of statements as presented to| Doherty & Co. of the Cities Service 


. ‘accountants, stock exchanges and|-Power, now in receivership and par- 





wil SS Sewanee ou 7 
ns relating to American stocks 
stamp or ped envelope must be 
separate from other investment enquiries. Nx 
e do not select lists of securities but will 
may supply. Nor do we a pt to make 

The service, in other words, 
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Holding Co. Secrets 
- Should be Disclosed | 


Complicated Structures of Parent and Subsidiary | 

Companies Sometimes Permit Hiding of t 
Skulduges -—Auditors Should Remem- 

er Duty to Shareholders ° 































c hartered ccna acting the: 
auditors, sto rofits during 1 
trade associations have a m en $300 
responsibility teat = jolnt stock ie 00,0 re 
companies give full disclosure of al! or on 
pertinent _ in a es on the capital. Thee discloped that 
statements. Especially should com-| Ivar i 
panies | and their ne give oe na had forged $100,000, 
more information as siness| that he i 
relationships of holding companies $550,000,000 naa ae eee ea 
and subsidiary com es offi<| banks and bankers for ano 
cers of integrity should insist that} $164,000,000. Out of $724,000 
facts of moment shall not be hidden| capital placed at his disposal by the 
eves Shengh Ge mateniises does pubic he paid back to the public 
not ow in a su com- 0 in i ivi- 
pany directly and legally Gan be|dends. were. Bnd divi 
cept in the dark. . ‘ Price, Waterhouse & Co. thi 
The recent report by Price Water-| significant sentence in aon 
house & Co. as to the affairs of Ivar| “The history of this group of com- 
Kreuger and all the Swedish Match| panies emphasizes anew the truth 
enterprises throughout the world,| tet enterprises in which eomplete 
and the disclosures in connection} **cTecy on the part of the chief 
with the Insull Co. crash throw| fmoortant’ ponte ot thee nich 
into bold relief such practices as employed site is all a Pieeed 
the looting of operating companies tial, are fundamentally unsuited for 
é , ‘| public investment.” 
tion of misleading financial state- Independent Audits Asked 
ments and unscrupulous lobbying} The revelations in the United 
carried on by large associations. | States concerning holding company 
Audits Must Be Dependable _| finance and unsound practices have 
The powerful holding com-| been sufficiently startling to lead the 
panies formed this century all} New York Stock Exchange once 
over Canada and the United — to demand independent audits 
States in a number of cases have) of all annual financial reports is- 
really represented moves to gain|sued by companies applying for 
greater efficiency, to cut out.un-/ security listing. 
necessary and duplicated costs, to} This ruling is of little immediate 
permit greater service, to make for; importance because it does not af- 
cheaper distribution of products and; fect the companies whose stocks 
to permit closing of inefficient com-| and bonds are already on the big 
peting units; but they have also per-| board unless they list new securi- 


mitted unscrupulous men to throw/ ties. The degree of disclosure 1s|q 


up a screen for en and to/ not stipulated either. Most of the 
carry on operations which have any-| large tobacco and chemical compa- 
thing’ but the interests of share-| nies for example are not very in- 
holders at heart or which permit} forming in their reports to inves- 
operations to be at the expense of} tors. Nor has the agitation by the 
one group of security holders} New York Stock Exchange and toa 
against others who are not aware| certain extent by the Toronto Stock 
of what is happening to them. In| Exchange in Canada, been very 
some cases shareholders even yote| successful in securing quarterly re- 
for their own undoing~ at annual) ports from corporations with listed 
meetings because in complicated | securities. 
capital structures it is often hard Gives Good Lead 
for any but the insiders to under-} A good lead is reported as hav- 
stand the meaning of every changc| ing been given by that leader among 
‘in organization and the operations} United States electric utility asso- 
which it will permit. ciations, Edison Electric Institute, 
Recently an article on this page| It has made a move toward reform 
urged strongly that audits by char-| by demanding from members ade- 
tered accountants must be more de-| quate financial statements audited 


pendable if confidence of share-| by outside accountants at least once| Ca 


holders and investors generally is| yearly. Its new code insists that 
to continue. One of the most im-/| all reports must be accurate 
portant checks and balances that/ clearly indicate their source. It is 
make joint stock companies pos-| proposed that no exorbitant fees 
sible, has been the fact that a share+| should be charged to operating util- 
holders’ auditor, at least once a/ ity companies by holding companies 
year, goes over the books and ac-| for management, supervisory, pur- 
counts and asserts or sees to it that| chasing, construction, engineering 
everything is correctly stated in the| or financial services and the mem- 
annual statement. Certain failures| bers are required at all times to be 
by auditors to exercise due care in| ready to answer questions regard- 
their inspection. of some Canadian| ing business conduct. 

companies but more’ especially; All but 15 per cent of the mem- 
world shaking events like the sui-| bers of the institute agreed to enter 
cide of Ivar Kreuger and the bank-|the new association formed under 
ruptcy of the Insull Companies] these rules. Among those who did 
have shaken confidence in the bona/ not accept the new plan was H. L. 


a considerable degree, and it be-|Company, Utilities Power and 
comes more important to organized} Light, Associated Gas and Electric 
society every year that chartered/and American Commonwealth 


powerful associations shall live.up| ent company of Dominion Gas and 
to their best ethics and their most] Electric which does busjness in 
efficient practice in reports, audits Western Canada with a number of 
and requirements set out. important subsidiaries. The jasti- 

Unsuited to Public Investment tute has also agreed to divest”itself 

In the case of Ivar Kreuger hej of all semblance of propaganda 
probably saw to it that his sub-) activities, and to assume an attitude 
ordinates were of an enthusiastic| of frankness and ready co-opera- 
type willing to accept at face value| tion in its dealings with the public 
all his statements. The revelations| and with regulatory bodies. More 
of Price, Waterhouse & Co., who| of this type of outstanding leader- 
have just reported on the results of| ship would go a long way to re- 
his world-wide transactions, show! store lost,confidence. 


Union Gas 

I would like your opinion as to 
prospects of United Fuel Investments 
and Union Gas Co. common stock. 

United Fuel Investments and ; 
Union Gas have had two or three| profited by your advice. 
bad years. Possibly a long, severe; I have a .wife and two young 
and brisk winter would help them| children and carry over $23,500 life 
in the sale of fuel and gas. Revival | surance, besides two annuities. 
in . . : It is my wish to hold a diversified 
in business also would be of assist- list, that will be as safe as it is 
ance. More optimistic reports have) possible for me to hold. 
come from both companies in the|" Your criticism and advice will be 
last few months, but the situation| very much appreciated. What changes 
has come to the point where pres-| should I make? 
ent position and. future prospects In looking over the letters from 
alike have to be determi by 


you, I notice one dated March, 1914. 
actual business obtained from|# have benefitted from these. 
month to month. 


“Your Dominion of Canada direct 
and pasreneee me ae sogantes 
. as at the acme of safety for inves 
Sterling Trusts ments in Canada. From the statid- 
As a subscriber to your paper we 
would be glad if yeu would supply us 
with information in connection with 


point of financial strength, good 
the Sterling ‘prete Corp. Do you con- 





Helped By Financial Post 


I attach a list of my investments 
for your constructive criticism. I 
have been a subscriber to your valued 
paper for many years, and have 


























prospects over a term of years.we 
would a be inclined ~ est a 
single change in your list of pre- 
ae and common stocks. All such 
holdings are subject, of course, to 
the influence of changes in business 
conditions and sometimes in polit- 
ical conditions as well, but as times 
get better the companies so man- 


management and generally 
sider their preferred, and common 


stock a good hold at the present? 
The annual statement of Sterling 
Trusts Corp. will not be available 
for several weeks and until that 
ume we shall not know how opera- 
tions during 1932 have affected the 
shareholders. At December 31, 


193 standing a, so financed should have! American Oil dividend may be drop- he 
9,403 ‘ne ane ethe ges vlan stoc nove ioe opportunity than most of| ped at an early date. ShouldIsell? | No official | tae to daciie <p ae | ‘ He 
on which there had been paid $789,-| their more. weakly financed com-| British American Oil is the sec-| issued regarding posi oommenre 0 CP age . | ie 
499. Reserve fund amounted to tors to take advantage of the) ond comatey in Canada Paving & . eutiees . P, eee nee a % ust oO t e ress. er a Py OW ad 
$100,000 and the company had a times. It is true, of course, | ind has last} since the meeting of ore 1 obo the bigs : : f ‘ 
contingent reserve a e for de-| that Ogilvie Flour Mills Company | two years/‘made itself yy in Jan Ww ; stemeperseneee ? 3 ; x : sae 
preciation and possiiae lope om Ss/te operat re oar pulling, couper| = Co. of Windso as trustee in| ad as yet no solution to the diffi- Fill in the Coupon, attach $2.00 and Mail 
rany has Do preferred stock auth-| nies because Tj incs dificult | building a new and modern 10,000| creditors o in this light, merit of the C.F. Ell v7 viwawcaan POST, 
orized or ow ng. ¢ ’ : : - ; 

wit, 1981 and 1083, the, dividends| hile there are too many fou Tt erasing ai leasing both oceas| Tt would soem Soppacs “pie tn tha Sell: Soa Usiwpelty ve, Toroale 2 ese | 4 

. y . > . “ae 

os po eee ihe zee a 4 noe conti “ Vaomatie business. It can| and lake oil tankers. factory progress been made in ee of dividends are ||} : Please send ine postpaid a copy of The Financial Post BUSINESS YEAR BOOK, 1933... 3 
capital during 1981. Assets of the| stand the present , however, and the d the’ r Attached is my $2.00 in payment. % : ar i . 
company in tal account were| its prestige is ; in the last few years, the company) han cn 8 ie Winni Elect mat : : gts ' se a 
shown at $943, 50 of which $537,- m on Textiles Company has verstiacd & 59 It is eee thi: pon che Say taatoreaien 8 is | Name © c's vcs cee “Sec ce ees aeete Se ROME EERE eee EER Ree eee RET eR SER ERT HAO HER eee Tee ee ee em Ses 
24 was in mortgages and sgree, been, during the depression, doing ee ee . “i ition of "Winnipeg Electric Co.? ae ; es 
ments receivable. guaranteed exceedingly well, ¥ 80 earnings of di hold a few shares this company A eeteee bs eis o big deca bs dbecs cee tebdcs eFunds ccdeccgndeccgess Qahgnee x 
trust account had assets of $798,264| with the help the protection|to cover the dividends some in and would appreciate any advice GATESS ves venevanseeens < :® 
of which $670,859 was in mort- n it against imports. The fu-| the common s peomend sseess might have to off | 7 . eas Ps 5 
gages. Of the total mo in- r would seém to in| debtedness is pretty heavy. Recent- vee you might have to give. Beer ga Peshegengnrccesberssassays tengupanransneepnsadeaber cebynice sta nensabsennetieye 
vestment of the company, $257,283 | the possibility of a return at e|ly the company stantial claim a situation : ae 
was in Western Canada ‘and $906,-| future date of a party which might] to issue $5,000,000 more in deben-| which must see ere 
051 in Toronto and vicinity. ~~ —’ feel itself obliged, because of its Th * 
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It thay be necessary to wait for| wi imate 
such @ period before the company aintain ir and other erred share 
again shows anything like its re-|on the loan. 
Santede af the om vg the active MacLaren Gatineau Power | Would appreciate you? opinion on 
pas : ‘ I have been told by my broker that | the common stock 1 Tel 
Bell Telephone Company has had} 1 have heard very little about the| the first mo bonds of Gatineau| Co, Were earni suiiel elephone 
ace its revenue because of the| MacLaren Quebec Power Co. and am/ Power are a good medium for invest- | ho Proomehs dividend i aaket re 
rop in long distance revenues.| Wondering if you have any informa-| ment, but before placing any money| Revenues of Bell Tel Co 
ahreal Light, Heat and Power| tion as to new developments affecting] in this security I would like to have| .+ Gonads contin ow one hak 
alone has kept its revenue high, but i oomanesian yee opiate om kee 2emarae. “» | is not expected that os = 
feels the strain, nevertheless, of| 4p Ve, Understand the constryction| | Earnings of Gatineau Power Ce.| 0 Dut cote tga? will shen ae ioe 
these business conditions. B. C. t to4 Provement over those of the previ- 


: MacLaren Quebec Power Co. is go- 
Power revenue is reduced in the | ing forward according to schedule| cover interest requirements of the Business conditions find 
reflection in this company’s | } 


same way and should recover with 
: a +. | and tations are it will be} first mort bonds as well as a : 
better business in British Columbia. sealsiotad in time for the company other Gara. A eae a operations; while the fact that 
Ont. P : to take care of its contract with|in this company’s revenue is» its|©°™pany’s substantial expenditures 
ae ower Service —_{the Ontario Hydro Commission,| contracts with the Ontario Hydro|" new equipment in recent years, 
< a of this office is asking| which commences in July next. Rev-| Commission, which are payable in| ‘gether with increased interest 
est on Ontaric Pome soe ne inter- | enue from this contract and others| U. S. funds. The contracts, for the| Charges, have tended to lessen the 
bonds at a lower tele hy tho foe| held by the company is estigeated | most are on a long term basis,| Profits applicable to the common 
vineial Government anfounts to an|t0 bé sufficient to take efre of|and these, together with revenue| Stock. Bell Telephone has an ex- 
absolute and unconditional guar-| interest requirements and we have| from certain-other sources, are suf-| Cellent record extending over a long 
antee of the same. A reply as to| heard of no adverse factor in the! ficient alone to cover first mort- Fened = ears but in view of ex- 
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whether these bonds could b i i i ‘ itions, the-possibility of . : : 
carded au nae overtment to Tetain| non ws mame Coa | She company sels a portion of fts|®fariber reduction in dividend di-|J 0° Mo arabes we 
ppreciated. Simpson’s Preferred ‘ {output to newsprint. companies| >ursements must be admitted, ao pyr eat : wee nes 





and Municipal bonds, the 
very .safest form of in- 
vestment, may be_ pur- 
chased today at decidedly 
attractive yields. 


The Qntario Gov ent did not|- Re Robert Simpson’s, Limited, 6% | pl speculati 
’ ’ i » 
the kon ayment of bond interest on| per cent preferr "t would esteem it fogs oie the erearian tdenen Federal Grain 
C e s of Ontario Power Service| a favor if you would give me, your riencing difficulties and, if the| 1 have long been a reader of your 
Corp. bat made an offer accepted by| spinon on the eutlok Zor restmy-| Companies ‘beqved became embar-| P=De" sod um, taking” suvaniagh of 
e .| tion e dividend now in arrears. , ; 
vice bonds asec aeore hee Any observations you may have to rassed, the situation would reflect retain ut the catrent Saaeok ee 













would be exchan for bonds of| ™#ke on the outlook for this company in Gatineau Power’s earnings. As Federal Grain. < 









the Hydro-Electric Pi ower Commis- van srr aude may ‘go into ee ole rp ndytrtag Egle Owing to the larger crop handled Suggestions gladly offered 
sion of Ontario which carry the! arrears before any action is taken gage bond interest aside from its last, year, position of all grain com- ‘ 

guarantee of the Provincial Govern-| or is such action limited to default on| revenue accruing from sales of| °°); has been strengthened and 

ment. The Hydro bonds which were} the mortgage bond interest? wer to such companies it is likely that Federal Grain-Co. ° R. BAIN & CO. 
issued in’ exchange for Ontario| You doubtless refer to the 6%| °° re will show some improvement at the LIMITED 




























Power Service bonds have the same| per cent cumulative preferred stock ss end of its current fiscal’ year. 

recy ther bonds ome Oy| SF Simpson Ld, Walsh smatOs| yu putnam ain eae eee ere weaken 
, all of which| the , . ; 

carry the guarantee of the prov-|son’s Lid., asentend all the cand Stores. What are the prospects? last year and a gradual improve- 


ince. To all intents and purposes,| shares of the Robert Simpson Co. Dominion Stores through ten/ ment is hoped for over a period of 
: ; ’ ; oan years has expanded its business and . 
these guaranteed issues have the} Ltd., and direct title to properties though there has been declining| 2 


same security as direct obligations| owned by the Robert Sim Co. 
2 wa crwdbene on, ft efault| Ltd., — its subsidiary aeaaiies Tit cebimead ta shen or ouuber: . 
occur on one 0 - i : good : sat 
anteed issues, the credit Oe the cacti for es oor eat atively Bagong = - peeener | Municipal Bond News 
province would suffer to the same| ¢: sinking fund bonds of the|°™ the long eee FOR ever ‘forty jdong SS 
egree as would be the case if the Robert Simpson Co. Canada Northe peas. eke te the 
province defaulted. on its direct} Dividends have been dropped paca ‘= publication of accurate State 
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350 Bay Street | - Toronto 



























National Steel Car |) 
Corporation : Limited =f 

- Builders of Passenger Cars— 
Freight Cars — Street Cars — Air 

Dump and Industrial Cars of all 


escriptiohs.. Automobile Chassis ' 
ames, Woodwork and Parts — 










obligations. first on the class “A” and then on|. Will you be good enough to let me Sa aaedateel: heek-abaen.. We 
“flash” items or rumors, but 
carefully prepared news cover: 


have your opinion on Canada North- rea 


ae ae rip Did it improve its 
position in the past year? 

Earnings of ‘Canada Northern| |] ments of the municipal market 
Power Co. have shown gains during have been responsible for its 
the year, due to increased ac-|}| recognition as “The Authority 
tivity in the districts it on Municipal Bonds.” It is, 
served. One point should be con- therefore, the medium 


The Hydro-Electric Power Com-|the preferred stock of Simpson’s 
mission bonds due October 1, 1952,| Ltd. It is now a question of main- 
bearing coupons for 8%, 4 and 5| taining interest on the first mort- 
per cent which were exchanged for| gage and collateral trust sinking 
the Ontario Power Service bonds,| fund bonds. Simpson’s Ltd. collects 
are currently being offered at re-| the net earnings of Robert Simpson 
tail to yield 4.70 per cent while} Co.,'and other subsidiaries through 
































Ontario Hydro-Electric Power Com-| its ownership of common stock of ; «| He unicipal bond adver- 

ne i oe Jovan? 1 ine, aes a a after fhe pay: ae in a with ie . of tising. ne ) je adver. Steel P ° gs—For . gs—Drop 
n ‘ r cent} ment o impson Co. pe possib ; a . essin , gin 

are being offered to yield 4.72 per| interest and preferred dividends, fied eee aioe aefinite te Daily and Weekly Editions, F orgings. 


cent. It is a nt from these of-| but it also gets about enough for territo ND 
ferings that the security of the two| interest Sent rentals which eo an sete Gadile. oe aeaee THE Bo BUYER 


issues is regarded ag being identical oneeating charge of Robert Simp-| Go, in Ontario, the Hydro fs seek- | 
pag gt son Co. 7 
Can boun : : ing outlets for power develo at 
What : Wve d Boxes The finaneial statement for the tibi Canyon, and com eiition | 67 Pearl Street _ New York, N.Y. 
ae wis © capital structure of| 11 months ended Jan. 3, 1933, show-| from this source might oe 
. een ans bonds: demons | C4 Robert Simpson Co. 6 per cent} stfect Canada Northern Power. | 


this company have any bonds, deben- : arned 
tures, insdaen, or benk henah cane dividends only 12 per cent e 


ing ahead of its preferred stock? and are therefore in danger. Earn- ary wer 

fs it. the class A first preferred ings must mount high enoygh to Have np 1 Aldo on earn- 
cumulative stock that is currently | look after these, to enable a | ings of Cal 4 Power Co.? I am 
quoted at from $4 to $5 and until very | de tion write-off to be € douniaenioa el ng my bond holdings 
recently was paying $1 a year? How|y ly before near-term prospects| in this company gnd would like to 


much is this class A stock, now i P 
pene Reg ag Mey me Pa Bg oo “ aren Ltd. preferred look nee re you as to its financial 


ew ~. ve zeaes sees accord: | Most of the present troubles of} Balance sheet of Calgary Power 


hacemés the company can be ascribed tq the} Co. at the end of 1931 showed cur- 
reosgenla Abe seme ae business depression, to the high| rent assets of $784,360 against cur- 
arrears on class A stock rank ahead| tariffs which _sesvent it buying] rent liabilities of $4,047,224. Bank 
of-any other dividend payments when | freely those foreign goods which it! loans totalled $2,805,000 which the 
times get better and the company | needs to supply the special class of| company expects, in due course, to 
resumes dividend payments? _ | style customers which it has built} liquidate aah permanent financ- 
; tera Wirebound Boxes Lim-|up. Active business conditions will|ing. Funded debt at the end of 
ited has two classes of stock both| make a considerable difference to| 1931 totalled $10,000.000 of 5 per 
of no par value. At April 30, 1932,| this company. cent first mortgage bonds and an 
there were 71,955 shares of class! No action can be taken against| additional $2,600,000 was hypothe- 
A” and 40,000 shares of Class B the company because of its failure|cated against bank loans. The 
stock outstanding. Class “A” stock| 6 pay dividends on the preferred| loans represented, in part, financ- 
is entitled to cumulative dividends} stock. The. only recourse is that|ing undertaken to, enable Calgary 
amounting to $1.50 annually before|the shares cease to be noi-voting| Power to secure a controlling inter- 
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It will be pretty hard to stick you on any question concerning Canadian 
business activities if you have a copy of The Financial Post Business Year 
Book, 1933, handy. Suppose you want to know — quickly — the 
purchasing power of Canada,. per capita, The purchasing power of 
Ontario. How much food Montreal buys in a year. How much, Toronto. 
How many retail stores in each leading Canadian city, 1982-33. How 
much has the United States invested in Canada. How much did tourists 
spend in Canada, 1931. How many electric meters in each of 80 , 
Canadian cities. 4 


These are only a few of the thousands of questions answered by facts, 
statistics and information given in the new 1933 edition of 


THE FINANCIAL POST 


BUSINESS YEAR BOOK 













any dividends are paid on the class} when four quarterly dividends are| est in Ottawa Valley Power Co. 

.B.” After payment of $1.50 class | in aprears. That would not, how-| Though no figures have been pub- 
A” and class “B” shares partici-| ever, givegthem control. lished on earnings during 1932, our 
pate equally in any distribution in Sere ee understanding is that the financia! 
excess of the non-cumulative divi- Associated Telephone statement will be satisfactory. The 
dend of $1 Dan on the class “B”| What is the, position of the 5% | company is the leading utility in 
shares. In July, 1930, the company| per cent debentures of Associated | Alberta, and' through a subsidiary, 
secured authority to purchase class| Telephone & Telegraph Co.? Do these | Prairie Power Co., is active in Sas- 
“A” shares in the open market and,| debentures rank ahead of the pre-/1.+-hewan as well. Though its work- 
from 1980 to 1932, retired 1,845 ferred stock? ‘What.is the probabil- ing capital position leaves much to 


ity of th i 
shares. ‘The class “A” stock is cur-| \yments on these debentares? | be desired, we know of no factor 














rently offered at $4 a share. The 5% per cent 25-year gold de-| which is jeopardizing the company’s 


At ‘April 30, 1932, the company 





bentures, series “A,” due 1955, of| position at the present time. _ It 





had a mortgage payable of $50,000) associated Telephone and Tele-| might be well to await publication 





which had been reduced by $40,000 of the annual report for 1932 before This book is a ready-reference on economic and business activities in 







graph Co. rank ahead of the pre- 
e 








in the course of two years. Other! farred stock of which there are| making a decision regarding the 













than current liabilities, this mort- 
gage is the only liability ranking 
ahead of the class “A” shares. At 


three classes. sale of your bonds. 





ar ended 





interesting fashion. Charts and tables illustrate the text and the index 
4 makes it easy to find what you want, quickly. It is a big, well-printed 
book, 184 pages, each page 10” by 7”. Below is a summary of the 





In. ye 
December 31, 1931, the company 













earned debenture interest 2.61 times McColl-Frontenac , 






April 30, 1982, the class “A” share 


after depreciation and taxes, etc.| I have been advised to purchase a 









s 
had an equity of $16.76. Dividends 






































































| Canada and Newfoun€Gland., The information is arranged in orderly and 

> ; im | few shares ‘of McColl-Frontenac as a : ‘ ‘ . 
one cae 4 pce sett, Pai salmena daring the nr but wel tering Wns fozouatgee ot} main eacliee 

* - © 8 ng 0 ls compan . : 
larly from October 1, i928, until a so eee ae er McCoH-Frontenac Oil has made Economic Review and Market Survey Newfoundland and Labrador 
June 30, 1981,.when a pee business on approximately the 1931| *8tisfactory progress since its; in- Retail Merchandising in Canada Prices and Price Indices 
dividend of 25 cents was declared.| jeve] during 1982. Certain losses|°ePtion in 1 and now ranks Capital Movements in 1932 Banking and Exchange 
Dividends were paid at this quar-| may be incurred in exchange since| #™0ng the leaders in this indus- Mecnfestuginn in Camis T Co. : ‘ 
ety sete ae eres due} the company has a number| ‘ty. No details on earnings have uring rust and Loan Company Statistics 
January 1, 1933, which was defer-| \¢ subsidiaries scatte h-| been sete public during the cur- Mining in Canada Insurance 
red. Arrears) of preferred divi-| 51+ the world, but it is stated that| Tet year which closes Janu- Agriculture ; : Public and Corporation Finance 
dends now total $1.12% share/ the liquid position of t company | Ty 31 but our understanding is that Fisheries — 
on the class “A” stock» The com-|}5. been proved. ‘ayment of they have been maintained and that B Plants in Taxation ; 
pany is operating in an industry| interest on the debentures cannot be| dividends have been earned. The ranch Canada Immigration : - 
that has had a great deal of com-| ».oarded as certain, but it has been|©°™mon shares are on an annual Tourist. Trade — Emplo and U plo i 
petition in the past two years and/ .tated that there is an chance| dividend basis of 60 cents a share Building and Construction yment and Ufemploymen 
an industry that has a productive! spo: the company will continue to| 4nd current quotations indicate a Water Power and Electric Output : 
Saeciyent industrial needa, When| Pay, interest. The debentures have) Yield of around 6% per cent ‘Empire and Foreign Trade Mineral Production, 1932 
there is a general improvement in| °°! # steers 90 te Canale. Canadian Pacific ~ T and Communications Commercial Failures 
business the container business can Canada Paving I have noticed with apprabension Population and Census Returns Canadian Business Indicators. 






be expected to benefit oa ca much] We have a client enquiring regard-| *R*t the market value o 


delay. shares has steadily fallen and am 


} 

ing the Canada Paving & Supply Ltd. wonderih 
waiitopiieteel } g if this is @ reflection of 
B. A. Oil : If there is this information,you have the company’s position. What are the | 
j 
| 
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| A New Feature ; | 
A Special Survey of Retail Merchandising in 65 Cities 













regarding company will you 
I have heard some talk that British | please let us have it and we will pass Pnnees af 8 vopnmntion in, Cexidepse? 





railway situation is very 





it on to our client? 
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Western Empire 
; Life Assurance Company 


'| #.YHEAD OFFICE 
} 701 Somerset Building 

Winnipeg, Man. 

| Branch Offices: 
pe” = RAST 


OF SCOTLAND 


(Incorporated et Charter, 
" Capital (fully paid) £ 3,780,192 
; ve Fund ..... & 3,780,926 
Deposits £55,898,683 


General Manager 
Sir Alexander K. Wright, 
K.B.E., D.L., LL.D. 


TRADE WITH 
GREAT BRITAIN 


“3 The ramifications of the Bank 
- throughout Great Semen, snd 
the entire World enable it t 
handle every description of 
British, Colonial and Foreign 
Banking business. 


LONDON—City Office: 
3 Bishopsgate, E. C. 2 


Head Office: 
EDINBURGH 
250 BRANCHES IN ALL 


Associated Bank: ‘ 
Williams Deacon’s Bank Ltd. 
(Members of the London Bank- 
4 ers’ Clearing House) 


EXPRESS OPINIONS 
> ON CENTRAL BANK 


Hon. Vincent Massey Wants 
It, But R. S. White 
Does Not 


~Hon.-Vincent Massey has recently 
himself in a public address 
favoring establishment of a ten- 
bank for Canada. On the other 
d, R. S. White, K.C., expressed 
@ opposite view in a recent speech 
‘ore the Canadian Credit Men’s 
Association in Montreal. Prof. 
. W. Moffitt, of Wesley College, 
Winnipeg, appeared to favor a Can- 
dian Soteral bank in a recent speech 
im that city. 
“In the course of his address, Mr. 
ey, denied that a central bank 
nm Canada would be subject to polit- 
eal influence, and has been quoted 
follows: 
“J am afraid the banks are in 
itics now. Judging from the 
eches which are made by independ- 
politicians in Canada the banks 
in the very vortex of controversy. 
need is to take the banks out of 
litics, and if there is one agency 
fhich would keep all the delicate 
thanism of financial policy out of 
litical debate it is a central bank.” 
Mr. White asked for what purpose 
peates of a central bank would 
h such an institution, and what 
"ena it would serve that is not already 
“gained through the chartered banks. 
stated that no satisfactory answer 
et been given fo this question, 
t establishment of a central 
— would be a leap in 


Prof. Moffitt, in his address to the 
'¥oung Men’s Liberal Club in Winni- 
"peg, stated that a central bank would 

| gndoubtedly yield a profit to the 
ury, and that the Canadian bank- 
gystem was rigid compared with 
British system which was 
nated by the Bank of England. 
' These opinions are at least indica- 
ve of the interest being taken in 
subject, ‘and may be the forerun- 
of many more, from all classes 
m the community, both for and 
i t+ the proposal. 
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} Current Topics | 


Banker Left Out in Cold 
T.2, BE lett out in the cold, miles 


on a. wint 
t is not the most amusing 


morning over | country 

A bank manager recently told us 
about an. ex ce: of | kind 

i had when working at 
Peterborough, Ont. He was: in- 
structed to proceed to Marmora to 
substitute as C 
few weeks as the only train to 
the vale | Peterborough late 
at night, he telephoned the teller at 
his destination concerning 


some one would meet him at Bonar 
Law, the nearest point on the rail- 
road to Marmora. 


[z WAS one day after Christmas 
and the season’s festivities, in- 
cluding a game of in the 
staff's 
Instead of going to the station, he 
re to eww ya the — 
was expected to arouse 
- Fae sy to meet the traveller. It 
idn’t. 

When the new Iledgerkeeper 
—— off the train at Bonar Law 
w ‘was merely a jumping 
point, he was greeted by an absence 
of everything, including transpor- 

tion. Distant farm houses were 

rk, the ht was cold, and he 
was six miles from comfort at 
Marmora. A ‘lonely and frigid 
w e e 0 

alk to the village did not improve 
his spirits. Nor did the fact that o 
his arrival he found the livi ng 
quarters of the bank staff lock 
and darken 

By kicking on the door, the trav- 
elling ledgerkeeper achieved suc- 
cess as a human alarm clock, and 
thus managed to get a roof over his 
head at 4.30 am. Such is the life 
of a country banker. | 


The Bank and Boots 
EVILLE CHAMBERLAIN, 
chancellor é6f the exchequer of 

the United Kingdom, recently co- 

operated with the Bank of England 
to throw a monkey wrench into the 
seemingly smooth working machin- 
ery of a $25,000,000 sale by Drug 

Inc., the big United States drug and 

trading company. 

Such is the influence of the Old 
Lady of Threadneedle Street that 
when she requests a thing of the 
leading British banks they follow 
her suggestion. In this case, L. K. 
Liggett of Boston had virtually 
arranged sale of Drug’s 75 per cent 
controlling interest in Boots Pure 
Drug Co. L a British ee 
to a syndicate headed by P. E, Hill, 
head of a group of competing 
firms. Such a deal would have 
yielded the United’ States com- 
pany a profit of $15,000,00 on its 


purchase of the Boots company for 


$10,000,000 in 1921. 

Mr, Chamberlain ruled that the 
$25,000,000 could not be transferred 
out of the United Kingdom because 
it would seriously impair the for- 
eign exchange pore of sterling. 
The Bank of England had previ- 
ously intimated,to the big British 
banks that it would not be advisable 
to float new foreign issues on the 
British na this suggestion 
having been e some time before 
to aid in conversion of the five per 
cent war loan. It had been under- 
stood however that the bank was 
not opposed to the Boots trans- 
action. 

London bankers -are said to have 
been somewhat surprised to learn 
that the Bank ‘of England’s finan- 
cial, dictatorship could extend to 
such private transactions. Latest 
reports indicate that a new plan is 
now being worked out to complete 
the deal’ without disturbing The 
Old Lady. 


Staff Changes 
' The Canadian Bank of Commerce 
announces the following ‘changes in 
staff appointments: 

J. NICOLL, to be supervising archi- 
tect of the Dominion Realty Co. Ltd., 
and also supervisor of bank premises. 

N. W. KYLE, formerly manager at 
Lakefield, Ont., to be manager at 
Wellington, Ont. ‘ 

COL. DUNCAN DONALD,, super- 
visor of bank premises, will retire on 
March 1, 1933. 


Achille Marchand, for 35 years, 
prior to 1923, manager of the Victoria- 
ville, Que, branch of the Molson’s 
Bank, died in Outremont on Jan. 24. 
Mr. Marchand had been in retirement 
since 1923. 


Life Managers’ Club: 
Formed at London 
Inaugural meeting of the Life 
Managers’ Club of London was held 
in that er eee H, A. Urquhart, 
Excelsior Life, was elected president 
for the coming year. Other members 
of the executive are: vice-prsidnt in 
charge of publicity, Wm. A. Torney, 
London Life; vice-president in charge 
of memberships, Reg. Adam, Ontario 
Equitable; vice-president in charge 
of Pro ammes, . Anes North- 
ern Life; secretar. rthur F. Legg 
Standard Life. m > 


POLICIES PROTECT 


Automobile, Fire, Accident, Burgla 
Plate Glass, Liability Insurance, “i 


Fidelity and Surety Bonds 


International Claim Service on Automobile Policies 


Inquiries for Agencies Invited 


HEAD OFFICE: 159 BAY ST., TORONTO 
Norman G. Duffett, Gen. Mgr. 


T. W. McIntosh, Supt. of Agencies 


A STRONG CANADIAN COMPANY 


ly Mutual 


3 Strength e Stability « Service 


' Company 
_ Every Jha od sz 


Ske nolien hold 
ere and 2 oe r 
etualy pa or 
plotted as cash divi- 
mendes or held in 
trust for future dis- 


Assurances in Force (Dec. 
31, 1932) ... $517,967,974.00 


Assets ..... $132,198,392.72 


. Surplus Funds and Contin- 
gericy Reserve $11,853,105.72 


| Mutvuat Lire AssuRANCE COMPANY 


io 


HEAD OFFICE » WATERLOO, ONT. 


trans-| having been amateur champ 


uarters at’ Marmora, were | J 
apparen y too much for the teller. | 


to Dudley Dawson 
| New “G. M.” of, The Dominion Bank is Business | 


Man, Banker and Golfer—Started as Junior 
Clerk—Popular With Staff 
whee a * 


and did not return to the West until 


for aj agri 


ing a thoroughly trained banker, 
Mr. Dawnen ta an ,ardent 
Manitoba four times during his 
nine years residence in- peg, 
when he was assistant manager 
that city. i ’ 

Mr. Dawson’s occupation is bank- | 
ing only. His sole business inter- 
est is in the Dominion Bank and its 
relationships with its customers. 
udging by the 


Financial Post, the general man- 
agership of the bank keeps the new 
incumbent busy enough without 
other distractions. 
Looks Business-like 

Mr. Dawson gives the impres- 
sion of a business-man banker. Hir 
energy is evident in his manner. 
He is tall, but not heavily built, has 
clear blue eyes and gray hair. 
“A hu ype of man” is the de- 
scription Riven by a member of his 
head office staff. On his pes re- 
cord he should ,Prove a distinctly 
popular “G. M.” with the bank’s 
employees. 

ossibly some of Mr. Dawson’s 
popularity with the staff is due to 
his long experience with the bank, 
in the course of which he has risen 
from the position of junior clerk in 
a village branch to that of gen- 
eral manager. He joined the bank 
at the age of 16 in ember, 1896, 
just after leaving Trinity Coll 
Schools; Port Hope, Ont., and his 
first position was that o¥ junior 
clerk at Uxbridge, Ont 
Sent to Winnipeg 

His first important post was at 
Winsines, to which branch he was 
appointed as accountant in 1906. 


s 


East in 1924 to| ig, 


tion of manager of 

the Toronto main branch. He held 
this important office for five years 
being appointed superintendent o 
branches in July/ 1929, at head of- 
fice. > May, Bien he wen, sates 
assistan manager at he 

ice, an few days ago be- 

e general manager, succeedi 
C. A. Bogert,, who was el 
president, 


Born in 1880, Mr, Dawson is at 
the age which allows of er ote. 


tive service to the bank. 


e 
been in the service of the institu- 


tion for just over 36 years. 
Won Golf Titles 


_In addition to his knowledge of 
business conditions throughout Can- 
Dawson is_ familiar 
with many of the leading golf 
courses of the Dominion. In addi- 
tion to the amateur championship 
which he won four 
awson has held the 
club championships at the Shag- 
nessy Heights Golf Club in Van- 
couver, at the Toronto Golf Club, 
and at the St. Charles Country Club 


ada Mr. 


of Manito 
times, Mr. 


in Winnipeg, the latter on two oc- 
easions. He is also a former cap- 
tain at the Toronto Golf Club, and 
= ex-member of its board of direc- 
ors. 


DB ss 


l 
Bi 


sits 
i 


iG 
t 


ann 4 
about to complete 
of service with The Dominio 
and is also a director of the 
e Assurance Co, 


This was the start of over 12 years 
of ba experience in Western 
Canada, ich now forms a valu- 
able part of the new general man. 
ager’s knowledge of Canadian’ bus!- 
ness conditions. In April, 1908, 
he was made assistant inspector 
at head office in Toronto. In 
March, 1909, Mr. Dawson returned 
~ Wintipes, this 
manager. 

Winnipeg was Mr. Dawson’s cen- 
Selina sae Guninn which pried 
years, whic 

he toured back and forth, weiti 


od 
pets branches, in the course ‘ot J 


spection work. In March, 1918, 


Mr. Dawson was recalled to Toronto | 7 
to become inspector at~head office, 4 


Bank of Montreal at Regina 
Celebrates 50th Birthday 


In connection with the recent cele- 


bration of its fiftieth anniversary by J 


the. Regina branch of the Bank of 
Montreal, G. H. Harman, manager of 
the branch, stated that this was the 
first branch of a chartered bank to 


Ad. 


peoaued lee. peak bet 
reac ore, 
season closed in 


at 


Fs 


Probably a nervous psychological 
attitude in foreign financial quarters 
has played a part in this general 


\decline., Although the Prime 


has voiced himself strong 
inflatio 


an 
5 
%e % 


tinte as assis- | J 


8-8 
0.390 5-16 0.511 
0.390 7-16" 0.510 7-8 
in Toronte 


saya 


oe 
$= 


be established on the prairies, west I 


of Winnipeg. ‘ 
The branch. was established in 
Regina almost simultaneously with 


the building of the C. P. R. to the city 
J 


in 1882. 


Insurance for Buyer and Seller 


NEW BUSINESS OF 
NORTH AMERICAN 
TOTALS $26,000,000 


Assets Total $47,000,000 
at End of 1932, Report 
»Shows 


New business issued, revived and 


Elected Director 


increased by the North American |. 


Life Assurance Co in 1932 totalled 
$26,053,000, accordjng to figures 
published in the company’s 52nd 
annual report. This is a decline of 
12.4 per cent from the correspond- 
ing figure of the previous year. 
Total business in force was lower 
by $4,800,000 at $193,053,000. 
Total income was slightly lower 
during the year, due largely to the 
inclusion a year ago of a $236,000 


item “net en from sale of invest- ‘ 


ments, including real estate,” which 
doubtless included moneys received 
in respect of the company’s new 
head office building. oneys re- 
ceived from interest and rents were 
slightly higher but rate of interest 
earned on mean invested assets de- 
clined slightly to 5.70 per cent as 
against 5.92 per cent a year ago. 


Disbursement Up 18 Per Cent 


Disbursements to policyholders 
showed an increase of 18 per cent 
to $5,835,000, the amount paid out 
in surrendered and matured policies 
alone being $3,072,300. 

Analysis of the company’s assets 
shows the total slightly above the 
corresponding figure for 1931 at 
$47,299,000. Of this, 30 per cent is 
invested in government, government 
guaranteed and municipal bonds; 28 
per cent in first mortgages; 18.6 per 
cent in policy loans and 10.8 per 
cent in public utility and corporation 
bonds. The most important chan 
during the year was theincrease in 
policy loans, which now stand at 
$8,475,000, 

Surplus earned before writing off 
book value of securities by $1,164,- 
841 and increasing investment re- 
serves by $200,000, was $1,753,000. 
The net debit to surplus account fer 
the year was about $1,000,000, the 
total of free and allotted policyhold- 
er surplus at the end of the year 
being $6,035,000. 

The company held its annual 
meeting for the first time in the new 
building on King Street which was 
opened recently. 

_ Comparative figures for leading 
items follow: 
New 
1982 1931 


s 
New ins. issued* ., 26,053,045 . 29,747,293 
Bus. in force 198,052,844 197,848,571 


income, + 8408183 8.573,900 


pean. 
nt, rents, etc. ... 695 2,498,946 
Total income $45,637 9,726,496 


Payments to policy- 

holders & benefic. 5,934,891 4,980,870 

Govt. & bonds 1ateaaeee 13,1 
70V mun. 67,785 
Other bonds & 10,397,250 
608 12900,064 
7,768,927 
298,683 46,855,118 
37,016,668 
905,000 


6,085,828 7,007,959 
*Includes policies issued, revived and 
increased. 


Insurance 
Inklings 


JOHN A. FLANDERS, of Winnipeg, 
has been elected a director of he 
Monarch Life Assurance Co. Mr 
Flanders has an outstanding reputa- 
tion as @ valuator with many years 
experience in real estate and mort- 
ones investments. 

URRAY M. JARVIS, manager of 
the gomneny Gopartpens of C. E, L. 
Jarvis & » Bt. John, N.B., died 
on January 16, Mr, Jarvie was well- 


D. E. KILGOUR 


General manager of the North 
American Life Asstrance Co., who 
was elected a director of the com- 
pany at the annual meeting last 
week, 


ONT.FIRELOSS 
EXACTLY EQUAL 
TO 1931 TOTAL 


But Dwelling and Store 
Fires Show Sharp Rise 
in 1932 

Fire losses in Ontario for 1932 


totalled $15,466,000 —+ within 
of the correspon figure for 


8€ | 1931 according to figures published 


by the Ontario Fire Marshal this 
week. Loss covered by insurafice, 
however, is nearly $1,200,000 
higher than a year ago at $13,640,- 
000. , grr of fires was 15,862 
against 15,121 a-year ago. 
Analysis of the year’s losses re- 
veals that a substantial decline in 
the total of factory fire losses 
in barn fires was offset an in- 
crease in value of dwelling and 
store fires. The number of dweéll- 
ing fires increased by over 1,000 
or 10 per cent during the year. 
Comparative figures anplys 
four leading classes risk, 
follow: 
Four Leading Classes of Fire Less in 
Ontarie 
1982 ——1931—_—__ 
No, 
of fires 
Barns . 865, 


0. 

Loss offires Loss: 

J $1,997,095 1,143 $2,785,274 
Dwellings 


i or erase 10,559 3,296,022 
res. 1, , 1,226 2,780,480 
Factories 375 1,887,891 873 2,296,564 


Total (all 
classes) 15,862 16,466,070 15,121 15,466,681 
Fire loss in December, the fig- 
ures show, i $874,000 
over the corres: re of a 
year ago. The total for r, 
1932, was $1,977,867 of which $1,- 
ee — ae by sag or 
e 088 was burning 
of the Clifton House at N ra 


Falls which is placed at $687,500. | presi 
increased to 


Number of fires also 
1437 against 1,269 in the same 
month a year ago. 


known in insurance and rti 
oryas throughout the Maritime 
nees. 
North British and Mercantile In- 
surance Co, announces the following 


ha $ 
PRONALE WOODOOCK, formerly 


at Winni 
i> aera wey ine 


field. 
HAROLD WE, formerly 
manager at Vancouver has been ap- 
oo noe Mr. Woodcock. 


and | $1,500,000, a slight 


*| Life 


EXCELSIOR LIFE 
BUSINESS ISSUED 


TOTALS $15,486,000} 


Weekly Bank Clearings 


Eastern Cities 


Jan. 28, 1982 Jan. 26, 1933 
$ 2,102,670 § 1,550,676 
1,727,557 1,350,024 


4,268,229 
85,268,572 
483,659 


° e Ki 
Business in Foree Now Br 


Stands at $94,631,000; 
Assets Up 


New business. issued and revived 
Be, Seeeieie Life Insurance Co. in 
1932 totalled $15,486,000, a decrease 
of 18.6 per cent from the correspond- 
ing total of 1931, according to fig- 
ures presented at the company’s 
43rd dnnual report last week. Busi- 
ness in force now stands at $94,631,- 
000 against $98,020,000 at the end 
of 1931. ; 


_ Income from premiums and tcik 
interest and rents was slightly low- 
er than in 1931 and interest earn- 
ings on the company’s investments 
amounted to 5.45 per cent against 
5.74 per cent a year ago, Total dis- 
bursements to policyholders was 
also higher at $2,094,570, of which 
payments on account of surrender 
values, annuities and so forth total- 
led $801,831. Mortality was re- 
ported as the lowest in many years. 

Total assets weré higher by over 
$600,000, the distribution showing 
the bulk of the company’s holdings 
in bonds and debentures. These are 
taken in at book value. The only 
substantial change in chief items 
is an increase in polidg loans of 
$500,000. Of total assets the com- 
pany reports less than 6.25 per cent 
as invested in mo ges and real 
estate in Western Canada. Real 
estate mortgages in Ontario, which 
are said to. comprise over 14 per 


cent of total assets, are said to be| q 


in first class condition, with the ex- 


$600 | ception of not more than 8 mort- 


es, aggregating less than $25,- 
terest. 


ency funds during the year include 
a transfer of $270,000 from surplus 
to. contingency reserye, brin 
latter account to $600,000. $70,000 
otate eaten “ one url 
‘and mortgages. surglus 
at the end of ear stands at 
crease over & 


1,454,227 


~ * by Life Underwriters 
Election of officers for 1933 featured 
the annual meeting of the Canadian 
Underwriters’ Asosciation of 
Canada at Toronto last week. G. Ray- 


Jan. 23, 1982 Jan. 26, 1933 
Fort William . 268,897 3654, 
randon ae 


1,327,406 


MARITIME LIFE 
ISSUED $2,146,100 


Business in Force of Halifax 
Company Now Totals 
$12,314,000 


New business issued and revived 
in 1932 by the Maritime Life Assur- 
ance Co totalled $2,146,100 against a 
corresponding figure of $2,548,500 in 
1931, according to the annual report 
presented at the company’s annual 
meeting held at Halifax on January 


26. Total business in force at the 


end of the year was only slightly 


below the corresponding figure of |} -v« 


1931, at $12,314,000. 

Income from interest and rents 
showed an increase but premium 
income showed a decline. Payments 
to policyholders rose substantially 
ue largely to surrender values in- 
creasing from $10,800 in 1931 to 8 
500 in 1982. Death and disability 
claims were also ‘higher. 

Holdings of bonds and stocks taken 
in at book values show an increase 
for the year while policy loans are 
also considerably higher. Total 
assets increased by- $170,000. Policy- 
holder surplus is slightly lower at 
$241,000 le amount set aside to 


real | adjust book value of investments to 


authorized values as fixed by the 
federal insurance department is in- 
creased from 000 to 000. * 
Comparative figures follow: 
New Business 


1932 1931 


8 
+ (2,146,114 2,648,460 
12,313,901 12,862,128 


mond Smith, of Halifax, was elected | had been 


eee to su George Mc- 
uish, of Vancouver, who will be vice- 
dent for 1933. 
cial vice-presidents fon the 
year are as follows, 
British Columbia—@V. E. G. Me- 
an Sun Life, Victoria. 
Great 


berta—E. Churchill, 
West Life, Edmonton. 

tchewan—J. E. Hallonquist, 
Im Life, Moose Jaw 
toba—C 


. Turner, Great West . 


i 
we Met sade Robinson, Mutual 
Life of Canada, va 
Quebec—J . A,’ ' Crown Life, 
wee Detiante csi 0: 1" aratites 
oe a 
eration Lite Halifax. ; 


measures for it 
is more difficult to dispel rumors of 
such a policy than:to create them. 


What is YourAnswer! 
Thereby following his death your income 


~ Byt isn’t ft true that you now have that agreement with 
roe at home—your wife and c 2 . 


‘0 pan and 072 f your income if income 38 


. and 15% of your income is from invest- 
as’ ‘an agreement with your businéss partner? 
at home and assume 

Your wife must carry’on the business a 


- Total Assets of all Branches Exceed - - 1240 Million Dollars 
_ 2-2 « « « ~ 1850Million Dollars 


Claim# Paid Exceed 


Sect CANADA $auant MONTREAL 


BUILDING . ae 
The Largest Insurance Organization in the British Empire 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 


Alberta and British Columbia 


FIRE AUTOMOBILE WINDSTORM 
Insurance ith force ayer $250,000,000.00 
Total Asset® OVEr .....cescccccnscceceseees we 000,000.00 

Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


WRITING FIRE ANE 
INSURANCE AT COST 


ALL POLICIES NON-ASSESSABLE, PAYING 
DIVIDENDS RANGING FROM 20% TOS0% 


Pay Less ror Y OUR INSURANCE 


Apply to your agent for information 
regarding our low premi rates, 
absolute, protection and quick settle- 
ments. All risks reinsured with Lloyds 
of London, England. 


Sound underwriti: a Fonsorentive in- 
vestment policy ompany make 
for permanent strength and confidences 
Dominion License 


tga THE 
PORTAGE LA PRAIRIE 


Insurance MUTUAL Company 


Vancouver 152 


Portage la Prairie Toronto Montreal Edmonton 


“ ASSURED 
SECURITY !” 


Des the past three years the public has been 
‘impressed with the assured security of Life 
Insurance—and the fact that Life Insurance policies 
are the most dependable of assets. 


et ne a te pen 


f of 


— The Excelsior Life standing at December 31st, 1932 — 


* PAYMENTS TO POLICYHOLDERS — 
$2,094,573 

- $1,581,058 
513,313 


TOTAL ASSETS FOR PROTECTION 
OF POLICYHOLDERS— $18,708,202 
An increase of $643,360 over 1931 

NEW INSURANCE, ISSUED AND 
REVIVED, IN i932— $15,486,433 


TOTAL INSURANCE 
IN FORCE— 


TO LIVING POLICYHOLDERS 


$94,631,095 
~- THE — 


FLSIOR 


nsmwe [FE Se 


“A Strong Canadian Company’ 
HEAD OFFICE - ~ ~- | TORONTO 
Write for ¢ copy of the complete Annual Report to: 


-GEORGE H. NICHOL 
City Manager 


103104 Excelsior Life Bldg, + Toronto We 
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Imports 


This Week | mINT 
Wheat: 


Expect igher 
rts for Canada a 
INNIPEG.—The past week 
- comperation ttle change 
® .ither in the tone of the wheat mar- 
ket or in the prices there register- 
doubtless a reflection of the fact 
that little ene had occurred in 
the fundamenta of the situation. 
World shipments, at 13,780,000 
3 pashels, were 2,500,000 down from 
the previous week, On pasha. 
stocks, which were by 2, 
3000 bushels, indicated that 
rance into —— a ~ 
comparatively s r 
; ® result of the limited takings of 
the continent. United Kingdom ar- 
rivals are about at the rate req 
to cover average weekly consump- 
tion there, and are higher than a 
year ago. 


On account of the absence of re-} the 


rve stocks on which millers can 
‘raw, Oriental takings, mainly of 
Australian wheat, are good. | 
Australia and the Argentine con- 
tinue to divide world shipments, 
with other countries providing prac- 
tically nothing. Canadian ship- 
ments hold some of the recovery: 
made the previous week from a very 
low level of the week before, and 
} will probably be about 4,000,000 
pushels. That is decidedly less than 
the average Canada must ship for 
the remainder of the year if 
4 our exports are to reach a satisfac- 
tory total. 
*. * ; 
Bott local opinion and that re- 
corded in other markets is that 
a higher rate of Canadian exports 
is shortly to be expected, but until 
it materializes market prices seem 
unlikely to respond readily to con- 
structive factors, but before long 
fairly definite information as to 
how the United States winter wheat 
crop has come through, may, if it 
confirms only & part of- what is bé- 
lieved to be the extent of damage, 
be an important influence. 


World Markets 


Not Unduly Pressed 
COME 80 per cent of Canada’s 
1932 wheat crop in the rie 
Provinces had been sold at Dec. 31, 
1932. Exports of wheat and wheat 
flour in the five months ended Dec. 
31, 1932, amounted to 151 million 
bushels, compared with 110 million 
bushels for the same period of the 
1931-32 crop year, according to the 
monthly review of the Dominion 
Bureau of Statistics. 

During the four months ended 
Nov. 30, 1932, imports of wheat 
into the United Kingdom amount- 
ed to 68 million bushels, compared 
with 100 million in the same period 
of 1931, Canada supplied some 38 


4 million bushels of the 1932 total to 


Nov. 30. It is expected that United 
Kingdom imports will average 
higher during later months of 
= cro ear. ee es ; 
Some relief fr6ti selling pres- 
sure on European markets has 
been provided, the review indi- 
cates, by diversion of substantial 
portions of the Australian exports 
to the Orient, It is estimated that 
‘| China, Japan and India may take 
one-half of the Australian surplus 
for the present crop year. 
Shipments from the Argentine, 
where.a lower than average crop 
has been harvested, have not yet 
been pressed on the market, but 
| such sales are bound to develop, it 
is pointed out. World shipments 


during the present crop year have™ 


amounted to 283,600,000 bushels, 
» compared with 379,000,000 bushels 
for the same period of 1931-32. 
Part of the crop this year com- 
pared with last. year is due to 
smaller total imports into the 
United Kingdom. : 


Australia Sells 
in Orient 
USTRABIA’S continued heavy 


+A shipments to the Orient are a 
source of encouragement to the 


”- 


Aitrade. Of 5,000,000 bushels shi 


ped last week, 3,000,000 bushels 
were reported as consigned to non- 


Mc€abe Bros. GrainCo 
LIMITED 
WINNIPEG, MAN. 
GRAIN COMMISSION 
MERCHANTS 


be 
Shippers and Exporters 
All Grains-Sacked Feeds 


Operating Country Elevators 


MANITOBA 
SASKATCHEWAN 
ALBERTA 
- Branch Offices: 
DULUTH — MINNEAPOLIS 


56% FROM CANADA 


Healthier Condition Séen 
British Market Due 7 
Less Pressure—U, §, 

Ground 


F 


Z 


ae of heat into Buitamn in 
ovember 
amounted to 68,083,909 bushels in 


current 
100,413,873 bushels in 
The chief 


during the same 

oe the ane year im- 
ere grea’ current 

— and large stocks were built 


Pressure Absent 


As a result of the pressure of 
wheat into the British market in 
the fall of 1931, the United King- 
dom imported only 9.5, million 
bushels of wheat in January, 1932, 
It is probable that this fi has 
been materially exceeded for Janu- 
ary, 19338, e present situation 
is said to reflect a notable lack of 
pressure on the Liverpool market. 


Sources of supply were altered 
in the four months from Aug 1. to 
Nov. 80, 1982. The United States 
ceased to be a serious factor in the 
United Kingdom market in the 

riod. This is shown in the fol- 
owing table: 


Imports of Wheat by United Kingdom 
Aug. 1 te Nov. 30, 1932 


oereweseecess 100,418,873 
Of great interest to Canada has 
been the marked shift in the source 
of British imports. One of the most 
difficult a is international 
rain statistics in the past has been 
he calculation of the actual amount 
of Canadian wheat which has been 
consumed in the United Kingdom. 
Canadian trade returns have never 
indicated even approximately the 
amount of Canadian wheat exported 
to the United Kingdom. The situation 
has been due to the changing of the 
ultimate destination of nadie 
wheat after being officially cleared 
from Canada as an export. 
Errors in Statistics 
' Official. Canadian export figures 
have consistently exaggerated the 
movement ef Canadian wheat to the 
United Kingdom. On the other hand 
official British import statistics 
have consistently under-stated the 
Canadian position in the United King- 
dom. British import figures have 
credited to the United States varyin 
amounts of Canadian wheat shipp 
through United States ports. Simi- 
larly British import figures have 
credited to Canada small amounts of 
United States wheat exported through 
Canadian ports. On balance, the two 
situations have resulted in the 
United Kingdom minimizing the 
amount of Canadian wheat actually 
imported. 

n interesting situation is shown in 
the above table. With the United 
States largely out of the market, there 
has been little confusion of Canadian 
and United States wheat as far as 
British import, statistics are con- 
cerned. The margin of error in the 
above figures is necessarily small and 
British import figures are substan- 
tially correct for the period -covered. 


European destinations, and 
although details were not furnished, 
China would doubtless come first, 
Japan second and India third. 
_ The Oriental demand was slow 
in developing during the current 
crop year, and had not amounted to 
a great deal before December, but 
it fortunately developed in volume 
just at the time t Southern 
emisphere wheat began to seek 
an outlet. Otherwise the po 
on the Liverpool market might 
have been much greater than it 
currently is. 

Great Britain usually absorbs 
about half of the Australian wheat 
cepett, while Continental Europe 
takes practically none, as it has no 
mixing value in combination with 
domestic wheats. But Egypt, India, 
China and Japan look to Australia 
for the bulk of their impprts, and 
to the increase of imports in those 
countries in recent years a good 
deal of the development of Austra- 
ian wheat acreage is to be attribut- 
ed. Not long ago Australian wheat 
sold in Liv | above Canadian 
Northern, and now commands a. 
price slightly above No. 2 for ship- 
ment from Vancouver. 


N. BAWLF GRAIN CO. LTD. 


ESTABLISHED (88! 


HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: ~ 
CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 
Owning and operating 150 country elevators and . 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2/500,000 BUS. 


————————————————————————————— 
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ritish America Elevator Company, Limited 
_ WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: 


Winnipeg Coste Exchange . 


Board of Trade 


Chicago 
inneapolis Chamber of Commerce 


shels | Visitation of grasshop 


_ Recommendations of Federal 
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Opposition to Establishing 


er 
system, under which, al 


wheat may not be 
year, compared with | N 


; ; B No, 
ae it is eligible for No. 
They have been offered another 
wheat, Reward, which is considered 

to be equal to M ‘ 


Wiethet under t 


equal conditions it will yield as well 
as Garnet is a matter of argument, 
but the farmers’ chief objection to 
Reward wheat is its susceptibility 
to loose smut. 

“Rust is a disease, which unlike 
rust, attaches to the seed itself, and 


FEAR AGAIN FELT 
OF GRASSHOPPERS 
IN WHEAT AREAS 


Plans Laid to Combat 
Plague But Weather © 
is Best Hope 


From Our Own Correspondent 

_. WINNIPEG.—There is the pos- 
sibility of an extremely costly 
4 rs in Mani- 
toba, in the spring wheat areas of 
North and South Dakota, and to 
some extent jn Saskatchewah and 
Alberta this coming season. 

ov “s aes suc- 
ceed a r eggs in 
countless ition and these, given 
conditions exactly right for ; 
might produce swarms of grass- 
hoppers greater than the western 
plains have seen since farming was 
there first begun. But the - 
hopper requires a good deal in the 
way of favorable weather di- 
tions. A spell of early fine weather, 
warm enough to encou hatch- 
ing of eggs, if followed by heavy 
frosts, > f dispose of the great 
majority of them. 

Damp Weather Fatal 

Damp weather, too, may be fatal, 
and Manitoba feels encou in 
this respect because of the vy 
coating. of snow, much heavier than 
for years past, which now covers 
the greater part of the p 
Reports from south of the border 
show a good deal of alarm there as 
to possible damage. 

Preparations for extensive pois- 
oning campaigns are under way 
wherever there are known. to be 
extensive deposits of eggs and if 
the on of hoppers is nee too 
great, such campaigns can be very 
effective. The aim is to catch the 

opper early, when he is still 
in the hopping stage and his meve- 
ments are comparatively limited. 
Poison can be so sp as to 
restrict the advance of ‘the hopps 
from the grass land, where they are 
first hatched out, into growing 
crops, but after they have acquired 
wings such measures are of no 
avail. But effective as poisoning 
can be, the farmer’s present reli- 
ance is more upon the weather. 


POOR PROSPECTS 
FOR INDIA CROP 


Former Exporter Now Be- 
comes Potential World 
Importer 


From Our Own Correspondent 

WINNIPEG.—Rather poor prospects 
for the Indian crop, rapidly approach- 
ing harvest, are receiving close atten- 
tion. India, which prior to the war 
used to export more than 50 million 
bushels of wheat every year, is now a 
potential importer of a considerable 
quantity, although to date 20,000,000 
bushels have represented her maxi- 
mum imports. 

’ Increase in pepelstion: which in 
19138 was recorded at\315,000,000 and 
in 1980 at 354,000,000, may be the 
rincipal cause which has shifted 
ndia from exporting to an importin 
untry, but some change in foo 
habits also appears to be indicted. 

It is surprising to most people to be 
reminded that India seeds to wheat an 
acreage larger by twenty per cent 
than that which western Canada de- 
votes to wheat, or from 31,000,000 to 
$2,000,000 acres annually. Most of 
this does not pass into trade channels 
at all, but is consumed where wn. 
Production per acre, however, is low, 
ranging from 9 bushels per acre in a 
poor year to 12 bushels per acre in a 
good year. 

Total production séldom falls as 
low as 300,000,000 bushels in one year, 
while in 1931 it was 390,000,000. 
Exhaustion of old supplies is indi- 
cated by the recent direction of a 
number of Australian er to 
India. Liverpool appears to think that 
India’s imports of wheat will be fairly 
heavy during what will be the new 
crop year for that country, but they 
may not reach their apecten’ import- 
ance until close to end of the present 
calendar year. - 
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unnecessary, or on the other hand 
that separate g will do no 
great harm to the producer. 


BUYING OF LAND 
IS CHIEF CAUSE 
OF FARM DEBTS 


Saskatchewan Expert 
Analyzes Fiscal Pro 
lems of Agriculturist 


From Our Own Correspondent 
SASKATOON.—Purchase of 
farm land, according to Dr. William 
Allen of the University of Sas- 
katchewan, is the principal cause 
of indebtednggs of Saskatchewan 
farmers. 


Dr. Allen gave a paper on his 
stpdy of the farm debt problem in 
Saskatchewan before a joint session 
of agricultural societies, livestock 
and dairy conventions, in Sas- 
katoon last week, and his figures 
were based on compilations made 
respecting farms in five typical 
S tchewan municipalities. 


Most Debts on Land 

In the municipalities of Rose- 
mount and Reford in the Scott and 
Wilkie districts 212 farmers out of 
218 had debts. 90 per cent of these 
owed considerable sums on the pur- 
chase of land. Of the total indebt- 
edness of these farmers 61.9 per 
cent was on agreements of sale, 
while 16.5 cent was carried on 
mortgages. of implements 
accounted for 6.4 per cent, 3.3 per 
cent was owing to banks, 2.5 per 
cent was on account of taxes, and 1 
per cent represented general store 
credit and gas and oil purchases. 

It was found that the munici- 
palities containin & the richest and 
most . pe and carried the 
largest load of indebtedness, In one 
near Yellowgrass, in southeastern 
Saskatchewan, average indebted- 
ness per farm worked out at $14,- 
700, or $23.69 per acre of crop land. 
Averages were based on cro 
dJand, excluding pappese or rou 
land unsuitable for cropping. 
acpining eaereey average 
debt per farm of $6,174, or $13.52 
per acre, while a poorer one in the 
same district showed average in- 
debtedness of $2,938, or $8.62 of 
crop land. 

Much of the indebtedness in- 
curred had arisen out of adding to 
the original area of farms. 

Dr. Allen contrasted the figures 
which he gave with those which he 
had found last year in a corres- 
ponding study in the state of Iowa, 
where average indebtedness_ was 
$71.00 per acre. 


AUSTRALIA SURPLUS 
ABOUT 150,000,000 BU. 


One-third of Wheat Surplus 
Exported by 
Jan, 15 


Australia will have a surplus of 
some 150 million bushe]s of wheat for 
export in the present crop year, and 
as the Dominion has already shipped 
over 48 million bushels, there remain 
about 102 million bushels still to be 
exported, according to the Dominion 
Bureau of Statistics. 

The new Australian crop is esti- 
mated at 200 million bushels, which, 
added to the carryover from last year 
of 40 million bushels, indicates an 
available supply of 240 million bush- 
els, Allowing 40 miljion of this total 
for next year’s carryover and 50 mil- 
lion for jmternal .consumption, the 
estimated exportable surplus in thus 
indicated as 150 million bushels. 

On Jan. 15, the Canadian Trade 
Commissioner for Australia cabled 
that the Orient was bidding’ for 
Australian wheat and in the previous 
month had bought 25 cargoes. Japan 
has also taken six million bushels of 
new crop wheat. The Commissioner 
thinks the Orient will take about half 
the Australian surplus during the 
crop year. If ‘this demand material- 
izes, it will ease pressure on Euro- 
pean markets. 


Winnipeg Grain Prices 


Week te January 31 
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question of 
at Montreal Mr. Ayer 


“The transportation and marketin 
of grain is a national problem o 
great magnitude and 
every branch of business in the Do- 
minion, It thought by members 
of this ass on that the time had 
arrived when a survey of the St. 
Lawrence route as a grain carrying 
channel should be made. Alternate 


*! and competitive routes have made 


some progress during the last few 
years and the ¢ompetition for grain 
today seems keener than ever before 
in the history of Canada. Grain flows 
through the cheapest channels and 
there is some doubt as to whether 
the handling charges at Montreal 
and its organization generally is as 
couneonialile managed as the general 
conditions warrant. To compare the 
cost of loading, unloading or storing 
grain at Montreal with other ports 
and to say, if we can, that it is done 
as cheaply as elsewhere, is not suffi- 
cient. Every pores effort should 
be made to make it cheaper than any 
other port in North America. 


Need Additional Storage 


“The question of additional grain 
storage space has been discussed 
many times within the last number 
of years. There can be ho doubt the 
Port of Montreal has lost much busi- 
ness by not having additional grain 
storage capacity. The lack of a build- 
ing programme wherejg the rience | 
would be increased annually is muc 
deplored by those in the grain busi- 
ness and has resulted in at least one 
elevator being erected outside the 
confines of the port which attracts 
relatively much greater volume of 

rain than was thought possible. 

owever, owing to a change in the 
personnel of the Harbor Commission, 
oupled with the continuation of un- 
favorable economic conditions, , this 
question was dropped. 


Grain Advances Stopped 


“A communication was received 
toward the end of the year from the 
Harbor Commissioners of Montreal 
advising that in future they would 
mot advance grain as heretofore be- 
cause of lack of authority in’ the 
Canada Grain Act. A special com- 
mittee was appointed to take this 
matter up with the proper authori- 
ties, as its seriousness to the Port of 
Montreal could not be over-estimated. 
The question is still being studied and 
it is hoped that an arrangement will 
be made,.whereby this p may 
be continued, 

“When the United Kingdom Duties 
Act became effective on March 1, 1932, 
it was necessary in order that Empire 
produced goods might obtain the Em- 
pire preference to submit a Certificate 
of Origin, a pert of which was to be 
signed by the actual producer. In the 
case of es as far as Canada aras 
concerned, this of course was quite 
impossible and the matter became 
adjusted after some difficulty.” 

Mr. Ayer pointed out that grain 
exports from Montreal in 1932 had 
been the best since 1928, actual ex- 
perts totalling 105,592,420 bushels, 
which was an increase of 27,162,336 
over 1931. r 


BANK SAYS EXCESS 
WHEAT AVAILABLE 


S. Hemisphere Crops Will 
Dominate Markets, Says 
Royal Bank 


“The total surplus of wheat avail- 

able for export continues to be more 
than ample to meet all requirements,” 
says The Royal Bank of Canada in a 
survey of the world wheat situation 
contained in its monthly letter for 
February. “Supplies in the Southern 
hemisphere are about the same’as last 
year. Heavy stocks are still held in 
Canada and the United States. Russia 
and the Danubian countries, however, 
are not in a position to participate in 
wheat shipments in,the volume of 
previous years. 
_ “Winter wheat crops have suffered 
in Europe as well as in the United 
States, although the 6utturn cannot 
now be gauged and normal weather in 
the next few months would go far to 
improve the present outlook. Prices 
. the United States are above the 
e -port level; some shipments, particu- 
larly of the lower grades, will con- 
tinue to be made. Competition of the 
new crops in the Southern hemisphere 
will prevent Canadian wheat from 
maintaining the predominant position 
enjoyed last autumn but substantial 
quantities will still be required by 
importing countries during the bal- 
ance of the marketing year.” 

An indication of fhe reason for 
smaller imports of wheat into Europe 
is seen in the statement in the letter 
that “western Europe harvested bump- 
er crops in 1982. New records were 
established in Germany, Italy, Spain, 
Portugal, Greece, Holland, Scandin- 
avia and Czechoslovakia. French pro- 
duction was 65 million bushels larger 
than in 1981. The total yield in 
Western Eurove is estimated at 1,880 
million bushels as compared with 
1,202 million bushels in the previous 
year. In order to dispose of these 
supplies, tariff and other restrictions 
on wheat imports ha been sub- 
stantially increased. The Danube 
Basin and Russia did not fare so well 
and crops are much smaller than for 
some years.” 


Argentine Has Yet to Ship 
102,000,000 Bus. Wheat 


Approximately 102 million bushels 
of the new Argentine crop remained 
to be exported at Jan. 15, 1933, ac- 
cording to the Dominion Bureau of 
Statistics. 

This estimate is made on the basis 
of a crop of 231 million bushels, plus 
carryover of 40 million bushels, 
From the total of 271 million bushels, 
are deducted domestic remeén 
of 95 million bustels, and esti 
carryover for next year, of 50 million 
bushels, leaving total exportable sur- 

lus of 126 jon bushels. Of this, 

million bushels, or almost 20 per 
sah been exported by Jan. 15, 

A report from the Buenos Aires 
; tates chet é . ae ot me 
reau s eq e 
rop is variable and marketing is 
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« + Over 250 Elevators in Western Canada. 
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Danubian Countries Un- 
certain Factor For 
1933 


—_ 

Outlook for 1933 winter wheat 
crops in exporting countries is not 
good, and indications point to even 
smaller harvests that were reaped 
in 1982, according to the Dominion 

ureau of Statistics. Russia and 

e United States, in particular, 
have sown substantially smaller 
acreages to winter w and un- 
favorable conditions in the late fal 
have further reduced the probable 
ons, in these countries. 

Official rts on the crop situ- 
ation in the United States indicate 
Ahat the condition of the winter 
wheat crop is the lowest since re- 
— were first issued in 1863. It 

s said that the crop may not yield 
more than 400 million bushels. This 
is much below the usual annual 
yield of 500 to 600 million bushel 
which approximation is exconded 
in good years. 
, Unusually Small Acreage 


While the United States acreage 
sown to winter wheat is usually not 
less than 40 million acres, only 39,- 
902,000 acres were sown for the 
1933 crop. This is the smallest 
acreage since 1923,. Unseasonable 
weather and lack of moisture con- 
tributed to a very low condition 
figure on Dec. 1, 1932. At that 
date, the condition of the winter 
wheat crop was reported at 68.9 
per cent of normal as compared 
with 79.4 per cent on Dec, 1, 1931, 
and 83.3 per cent, the ten-year 
average ber condition fig- 
ure. According to the U. S. De- 
partment of Agriculture, the rela- 
tionship between Dec. 1 condition 
and abandonment in past years in- 
dicates a probable abandonment of 
over 20 per cent and-a probable crop 
of less than 400 million bushels. 

Russian Conditions Poor 


. Unfavorable conditions prevail 
in the winter wheat area of Soviet 
Russia. The area sown to winter 
wheat showed a reduction of 3 mil- 
lion acres under last.year and con- 
siderably under the area actually 
planned for the 1933 Private 
oa indicate that the winter 
eat area in Russia is suffe 

from lack: of snow covering an 

fairly heavy frosts. This situation 
leads to the belief that abandon- 
ment will be heavy and the outlook 
for wheat already sown is none too 
bright. ‘ 
Danubian Crops 


Another potential development in 
the wheat situation lies in the pro- 
gress of the winter wheat crop in 
the Danube area. In Bulgaria, 
lack of moisture in some areas pre- 
vented the sowing of a full acreage. 
“In Roumania the situation was gen- 
erally fayorable in the early part 
“ December but with ae areas 
showing very poor prospects. 
wet November followed by farm 
weather has improved the situation 
in Yugoslavia. In Hungary weather 
in November was cold and dry but 
turned more favorable in the early 
part of December. The develop- 
ment of the Danubian wheat crops 
will ne eee with —— and 
especially the degree of improve- 
iset or otherwise, which may ‘Tol- 
low the very poor crops harvested 
in 1932. 


Argentine Wheat Crop 
Totals 220,000,000 Bushels 


First official estimate of the 1932- 
83 Argentine wheat crop places it at 
231,485,222 bushels, compared with a 
revised estimate of 219,700,530 bush- 
els in the previous year. Adding to 
this carryover into 1933 of 13,036,623 
bushels gives 244,521,845 bushels 
available this year. 2 

Seed and domestic requirements 
account for 95,583,584 bushels of this 
total, leaving ~148,988,261 bushels 
“available for export. Regarding the 
market situation, a dispatch from 
Buenos Aires dated Jan. 30. to the 
Dominion Bureau of Statistics, Ot- 
tawa, states: a aly 

“Followi the course which is 
almost traditional in this country, it 
is likely that there will be fairly free 
selling on the part of the farmers 
during the next few weeks, until from 
ohe third to one half of the prospec- 
tive crop has been disposed of. There 
is really no alternative to this, and 
whether Europe wants to buy the 
grain or not it will certainly be given 
ample opportunity to acquire it, even 
theugh there is a loss to the farmer 
on every bushel sold. ae 
‘ “Lack of storage facilities, and 
worse still lack of finances, are com- 
pelling factors in the movement, and 
even if there would otherwise be any 
dieposition to hold back: the flow, 
public sentiment here would still be 
against it, such is the dread of being 
left with an unsaleable. surplus 
weighing on the market as happened 
in Can and the United States. 


May Allow Preference - 
‘on Grain Sent Via U. S. 


A western rt claims that the 
ban against shipments of Canadian 
whéat through Buffalo and United 
States ports under the British pref- 
erence will be lifted in the near 
futu 
This report is based on a second 
test cargo recently shipped on the 
S. S. Britannic. umentation of 
the shipment was altered from that 
pertaining to the former test 
which was carried by the Laconia. It 
is understood that a definite rulin 
on the Britannic cargo will be issue 
from London in a few days. 


Tree Plantings Bulk Large 
Since the Canadian Government in- 
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N. M. Paterson & Company Lto. 


Own and Operate 

One Terminal Elevator in Winnipeg: 
Two Terminal Elevators in Fort William 
cane 

otal Storage 925, $. 

31 Vessels sarthe ¢ | 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED - 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


WESTE 
Country Elevators Serving the Producers 
a : in ‘ 
MANITOBA, SASKATCHEWAN AND ALBERTA - 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


‘The Alberta Pacific rain [6mpany |imited 


(Licensed and Bonded with the Board of Grain Commissioners) 


- OPERATING - 
375 Ceuntry Elevators 


Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds ° 


Offices: 


WINNIPEG CALGARY - VANCOUVER 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


New York: ye 
Smith Murphy Co. Inc., 510 Produce Exchange 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators—Commission Mer-’ 
chants—Future Orders—Domestic and 
Steam Coal—Flour and Feed 


OFFICES: 


WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER, 


SEARLE TERMINAL LIMITED 


TORONTO ” 
ELEVATORS © 


LIMITED 


Two Modern Elevators 
All Grades of Grain 


Toronto. - 2 Mien’ Bushels 
Sarnia - 3 Million Bushels 


First to Open - Last to Close 
- MASTER FEEDS 
For Livestock and Poultry 
’ } 
Toronto Elevators Ltd. 
QUEEN'S QUAY - TORONTO 
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Abitibi Power & Paper | Lojane ol i sie iy i SAL yao AF ror BN sche ech 
‘Company, Limited | Bt Shee le co Ba ys Piha 
TORONTO, ONT. ‘ tse Crh Be ht its Bho ee a a Mee. colrcorssse 
Owning and operating miills at ssedh Ooegh A 8 wot caer sar Pee sco oe Beg 

ree Bay, Que. Sault Ste. =, ae. Canadian Oil Co c. 

co Ont. Smooth ack’ Fall ck Falls, Ont. 

Pine Falls, Manitoba : pera : 
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Details of Income The amount available from Op-| special income. An equal amount in| ruptcy which has been filed against it. switching of the Canadian connec-| during the been met. | %¢rvers to follow receivership. Vor Takoeee af 
Particulars of the income ac-| erations to meet fixed charges, divi-| 1932 would enable the company to he business of the corporation | ;; from P t to F ho who did not understand the ee ee = 
count follow: a sal dends and other charges, is the low-| meet its fixed charges, preferred and its, subsidiarise ,couslate, of a wees stnaed & tats obtained 2 | reduction in reserve for contingen. Sy the late J.P. Langley, F.0.A. 
est, reported in more than two de-| dividends and pension appropria-| Drt‘hulen tH" /inbtion pietures aad {Substantial interest in Gaumont. | cies from $375,000 to $50,000 were J. P. LANGLEY & CO. | 
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Net _ profits 199.068 $8268,820 | codes. During 1931 fixed charges] tion, but would not be ient to . i 
Portion invest. res... Sais totalled $22,050,364, For the past caeedte ca st ribution a aoe a of the, ownerehip, vette f ané gpere- ete eee — wron in thinking that eg ane QUEBEC LAND SURVEYORS C. P. ROBERTS, C.A. 
otal pantnssieete EY Sat ar, they will undoubtedly be) inary shares. Unless the company] as well as in Canada and in other Sole vane oanaianead able te, con-| of Paramount. It means that the Chartered Accountants 
“Rad debt res. $0,000 arger. A compensating factor,|is able to draw upon reserves hither-| foreign countries. vince Mr. Killam that the arrange- | Contingency expected occurred and LINDSAY & BELANGER | —SSES==SS————SS—— 
however, is seen in the fact that) to undisclosed, it is believed that Receipts Continuously Drop ment with Gaumont would t| was met. G. S$. HOLMESTED 
Ba sneeet exchange will work in favor of the| earnings for 1932 will not cover| “As a result of the unprecedented|to 2 breach of faith with Pore $e : meee Pat” ||| Authorized Trustee in Benkru 
} ee ee 966,778 984.650 company, as the discount on Eng-| dividends on the preferred shares, length and severity of the depression, mount, Mr. Killam voted with Mr. Net Belling Cons@len Ce. | cu, ‘cot Couney. Publi, Toy : Man 
arried | forward 860,117 956,778] lish payments will more than off- Anticipation of such a showing] both the domestic and foreign receipts Zukor. and. the plan did not . One of these contingencies had | Mining Claims, ‘Power ites ‘and Flooded Liquide R she Ete. 
— set the premium paid on American] jg seen in the market action of the| °f the corporation and its subsidiaries through P 8° | to do with the purchase of land in | Ares, Transmission Lines, Timber-limit quidator, Receiver, 
Cr a a 1 funds. It is estimated that the| company’s ordinary shares which| %#¥¢ been continually and increas- _ ide | 1929 or 1930 just south of The T, | °°™mdsrie. ete.. 
‘After depreciation charge of $125,318. : : pany nary ingly diminishing. In the case of for-|_ But with Mr. Nathanson outside ; Architects’ Offices 
+After depreciation charge of $118,805. company will benefit to the extent has shown evidence of wéakness el int: a ti h Famous Players Canadian Co a Eaton Co. Col ege Street store. In 1135 Bea Hall Bill, MO 0 LD 
Strong Working Capital | of $1,000,000 or more through this|jately. The selling is said to have| sito been faced with heavy and un-|new danger confronted the direc. | ‘tS case Paramount executives aa Liste 10600 ae ON 
The company’s financial position at) medium. originated in England and on the| av@idable losses due to ‘the depre-| tors. Knowing Mr. Nathanson’s| ‘ought the purchase an unwise 


the end of 1932 revealed continued Special Income Important — | continent, where there are 1 ciation of foreign currencies. ¢ ‘| one and it was abandoned while a 

eee Se fetidecs bg tie How well the company was able holdings of Canadian Pacific dharen, PB pad dec no qrece Foevipts ae ea Seeaie waa ae rede cache — in lien of what | = 

ng ested . @ Board oO n 

$1,800,000, “ ~ ae ae ae os in th th a Directors and aentet of the rpelle connections both inthe greater loss. “The csifoan 8 Pe MI M ACDON ALD & CO 

_ Fixed asee . 8 “ >. ere PARAMOUNT PUBLIX 1933, in the case of the second | corporation has instituted a policy | United States and England, it was/| >... wood its ownershi land LI AR, ° 
increase. in value daring foe Pere: CORP. GOES INTO _ | issue. of drastic retrenchment and curtail-|feared that he would bring in im- |.) Phillip’s Square, M d 

Inventories, aoe other eae RECEIVERSHIP May List Certificates ment in controllable enditures and partant Rg ree whidh xever. st Yonge and amen ol, oat CHARTERED ACCOUNTANTS 

Investments in Dominion and pro- cambio Both committees state that ap- | "8s effected su Mote cmate Ol tae cee ee enue OF MOS’! Toronto; in other words, it. ex: 

vincial governments and public utility (Continued from page 1) plications will be made eventually | $ftures has ‘Soak, lowtted. po this crisis whe be ot eek the pects to expand again when the cio 
bonds at quoted values insoeneet ee Matthews, 20 Pine St., New York, | to list certificates of deposit on the cove been materially reduced and the | clogest possibl gu ti . ‘th period of slow business has passed. 

$995,009 to $1,151.260. Cash on hand |i. 1 amed secretary. New York Stock Exchange. Trans-| personnel has been considerably | tye oavaetel Daremeneh Bellis Still Has Hope ententien EEE 


is slightly lower at $78,604. A : : ferablé certificates of deposit will | sed mercmcmmnrnnir 
snaipioliccienniomensituietitieais protective committee has also | ferable certifica s ecreased. C 
-| be in each ; com- Making of Films Profitabl orp. was important to the Cana-| Complai 
EXPECT REPORT weeny Perl Tonnes leaks ae “debenturehoiders “ts “The corporation ; has earnestly dian company. Paramount, fresh dnaneed 7 hae ae eee en WILT¢ YN EDDIS & SON S 
Corp. 20-year 6 per cent bonds due|Frank A. Vanderlip, chairmat, | Rivet Shin velantery, sdinst. Liew Pigs aneet, leaes = Canadian Corp. stock for Para- Established 1895 
OF WOODS MEG. | December 1, 1047, and Paramount | New Youk; Robert K- Gaseatt, of Charges and receipts approximating | plete’ control that i would ot | hoa thes i at eee piste CHARTERED ACCOUNTANTS 
ETTER BASIS) 25,2 August 1, 1950. Holders | of Brown, Wheelock, Harris & Cos|{>\ maintain a ratio between fixed | ttf face @ similar situation. | had made such sweeping commit- Federal Building, Toronto 
ON B of both debentures are asked to/|Inc.; Lawrence Stern, of Lawrence] charges and receipts approximately | Paramount Staved Off Competition | ments to buy back its own stock | L_— sac al A i a 
unite for their protection and to| Stern & Co., and Sir William Wise- | that whjch existed in recent and more| |The directors were impressed by | at prices averaging $80 a share ce 
Inventories Were Cut to] deposit debentures with The Chase/man, of Kuhn, Loeb & a. ae eee coated as ne posers ms fact that Kurpmoune is not up ° aoe Wy tate, are admitted 
] . ° ° n . 
Low Level at End — | National Bank, New ory ail ine| Broad St, ‘New York City.” |!#0ush these efforts have been, they | because’ of its large holdings. of |to low. levels Paramount. ‘paid || | CLARKSON. GORDON, DILWORTH, GUILFOYLE & NASH 
f 1931 terest coupons maturing on and|_ A protective committee has als0| heir ultimate end by the prolongation | (neatzes in the United States and | about $16,000,000 to fulfill this ‘LARKSON, McDONALD. CURRIE & COMPANY 
0 after June 1, 1933, in the case of | been formed and is appealing for | and acuteness of the Zeprension. "| Canada was an important buyer of -_ rica MONTREAL and QUEBEC 


. ; 1,' deposit of first mortgage 5% per! “In addition to th ; films from other producers, Back- Charte ecoun 
From Our Own Correspondent the first issue, and February a eee Renee a by Paramount it was argued E. R. C CLARKSON & SONS 


MONTREAL. —-Operations of : 

; . : 26 that rivals of Paramount would . Authorized Trustees and Receivers 
wet Salon ot Sere imthe tge ee k » ene ° Fy er thls inp: J Harold McLean & Co. 15 WELLINGTON STREET WEST TORONTO 
hy : : nt market for the sake of com- 
oer Pete aoe oon Mining Stock Quotations peli iCatadn whch in the | Asta rou and gaan || = 

an end mi rofitless to every- 
rg a Bete ca ak of OES Wa ne Fogg tne be ones fo every |Y ai ame Se Wort seer GEORGE F. HARDY 
en Paramoun orp. . , 
. as repeetee _ charges. Total ; ny Pat Rasa 235 rf offered to exehange four shares. of | Consulting Engineer 

Relative stability in the jute and Val. Low (or its stock for five shares of Famous oa = : 305-309 Broadway, New York City, N.Y. 
cotton markets has been a factor ; Players Canadian oan subject to aes: : ; 
in enabling the company to obtain "05 055 05 054 | 200,000 shares being deposited for Member 
2 » Bap Seeriews yearé ‘44 115 113 «113 | exchange, Th» Financial Post gave Amer. Soc. C.E. Amer. Soc. M.E. Eng, Inst. Can. 
wide fluctuations in the market for 03, “ory “boy ‘ony | IAFBE SPace to the views expressed ~ Consultation Paper and Pulp Mills 

low High : odities have taken toll| 1. : : 4 5 “ogi | by shareholders that the offer was Hydro-Electrie and 
er these comm dividends ; 55 ‘91 | not aan enough, that they should Velestions Steam Power Plants 
6st 4a of earnings; preferred iy Alt -- have been given an opportunity of Estimates Plans and Specifications 
a. mene — Pl nt Bt “98 5 ; ‘~ | accepting or ph re Ng $75 a 
‘ eee Je a an usy . . ~ SS 
: share offer from Gaumont and 
SS 2: 2 | that there was probably more to 
: 13. “4.53 | be gained in the end by maintain- 
‘ing Canadian ownership or con- 

trol. Proponents of the exchan 

stated that Paramount shares p 

$4 a share and Famous Players 

Canadian Corp. only $2 a share but 

the others came back to point out 


that .currently Famous Players 
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°:00 se where a cotton mill is operated has 

19h oes been busy. Low prices for jute 

. and cotton have enabled bag manu- 

facturers to retain business which 

was going to makers of kraft bags 

in better days. Today a miller 
can pack his product in cotton bags | | 
more cheaply than he can in kraft |} 


paper. 

In addition to more stability in : . ls 
commodity markets, Woods Manu- A} pe, Sabet... 
facturing at the end of 1931 had ee haletis 
got its inventories down to the ‘09 Castle Trethewey 
lowest level in its history; these 
were given a valuation of $686,552 
compared with $1,085,774 in the) 
previous year and $1,463,887 in 
1929. 

Woods Manufacturing Co. has an 
output comprising jute and cotton wo 
cloth bags, burlap, tents, tarpaulins | ; 
and heavy clothing such as is used | N 
by lumbermen and contractors. In 
the latter division declines in 
woods activity have been offset to! . 
some extent by the high level of | 
employment in mining areas. 


Connors Brothers Pays 


Dividend on Common 
From Our Own Correspondent 

MONTREAL.--Though earnings of 
Connors Bros. Ltd, in 1932 were ham- 
pered through exchange difficulties 
encountered in the wide export market 
served by~the company they were 
sufficient to warrant payment of | ,! 
bond interest, preferred dividends | , 
and a dividend on the 4,000 shares | ) 
of no par common stock. The com- 
pany does not make public its finan- 
cial statement, and, as yet, details of 
the common disbursement have not 
been disclosed. 

The company is the largest packer 
of sardines on the continent and ranks 
among the world leaders in this in- 
dustry. Sales are made in over 100 
different foreign countries and fluc- 
tuations in currency exchange have 
tended to restrict profits in these 
markets. Domestic sales. though 
lower, are andgmewoet to have been 
telatively satisfactory. 

Sanne’ plant is located at Black’s | x 
Harbor, N.B., and the company is an; & 
important factor in the fishing in-/| |! 
dustry of the province. s 
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was earning more than Paramount, 
Earned Interest in 1932 
To The Financial Post it seems an 
that the main contentions made ; 
exchange have been proved correct. 
The Canadian company, managed 
efficiently, has continued to make ° ‘ 
a better showing than any sub- Wandering Reporter — with apologies to 
under the Paramount aegis. Its } s 
revenues have fallen ae just aa! land south of Toronto brought to light by 
fun way bu fae ean W he Public Want? 
allen away bu maintain 
oe UDLIC ant 
has practically earned in 1932 all | hat D s t € " 
st Wagers - Way dy nen Myc A record of a spirited argument on music between Raymond 
ment so far as obsolescence is con- i 
cerned because it was installed in | “Royal Family.” 
me leer at vn, Start that the a ~ Thi I 
0 es mig a passing fad; , I 
We has followed tee ectn al pat | Other Features in This Issue 
ing off and not senewing every Among the other delightful features in this issue are reviews, criti- 
of theatre properties in the last | 
ten years whesens in 1982 Para- current topies. Here are a few that will interest you— 
t . . 
- rns Peckeneiind olicy of seekin | Ly eat , ” lyn Molly McGee extracts a few more 
aa | Hors D’Oeuvre”—by Ellen Evely oa from her diary ° 
lowed by Famous Players and it is 
understood that its percentage of | AS I WAS JUST SAYING 
; success in getting the eorapecation | Raymond Mullens comments on By Douglas MacLennan. 
- of landlords has been greater. current offerings. CHILLS AND SHUDDERS 
for Week to January 24) ductions in 1932 out of 1,044 leases kshop finds inspira- 
00} in the United States. Salary Te- By Arthur Lowe. A review of a — “sisetly fare — By Molly 
: : y McGee. 


then in these articles against the 
carefully, economically and yet Being further unique adventures of Our 
sidiary in the exhibiting business Gordon Sinclair. New aspects of the Hinter- 
those of Paramount theatres and | Arthur Lowe. 
its financial solvency better. It 
written off its entire sound equip- Mullede end t Hambourg, scion of an_ aesthetic 
mortgage which fell due on scores tion and 
cisms and articles on all the best in entertainment, recrea an 
mount renewed 98.8 per cent of its | THIS AND THAT 
lower leases has also been fol- Mackie, 
MARITIME DIVERSIONS 
Venues xcuince © © - | Paramount obtained 637 rental re- ittle Theatre—Montreal’s 
VANCOUVER STOCK EXCHANGE WHO’S WHO AND HOW In the Little atre.—Montr 
ductions in Canada have been popular book and incidental reflec- 


® 


ne 


three with one made effective on tions upon the famous, the near- = . 
pena. ae Seer el ae TS AE ein 
ave shown co-operation in main- ws 
ae a F mn ‘ ae ie fe — pragoo tee Country Broadcasting System. 
ation in tha ce during LOO) WN FROM MOUNT 
salaried employees contributed a ste b sesetions siiy Sea ar DO 
week’s work free. current By Frederick Edwards 

Use British Pictures More UNDER THE CARILLON i ¥ 

One Paramount official was The programme of Parliament re- CONTRACT BRIDGE oe 

asked by a Financig] Post repre-| . 4 P Fitle close harmony and a Edward Farmer continues his dis- 
sentative if it were not true that fon “clashing Sonen cussion of the twelve worst plays. 
Famous Players Canadian Corp. . 
peers ae vo perhaps fo Word Pussles a Page of Radio P ersonalities oma Comics 
if absolutely independent of o 
side control. He replied that in his Cons o Programmes up to February 10th. 
opinion Paramount connection had plete Rall ’ 
georanies important competition 
eveloping to Famous Players and 
that the latter’s comparatively 
strong position was in part due to 
this protection. A Canadian direc- 
tor of Famous Players Canadian 
Corp. said that his sympathies 
were all for Canadian control but 
that, if control were altogether in 


Canada, there would be no cha’ 
6f moment in the quetihaeeineet oe Formerly RADIO WEEKLY 
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Dominion Woollens 
Plan is Approved 


_ At the adjourned meeting of bond- 
holders of Dominion Woolliens & 
Worsteds Ltd. held om January 25 
) bondholders unanimously approved | x 
amendments to the original plan of 
y zeorgunization. The plan that will go/ . 
into effect therefore provides that |) 
bondholders will receive 10,585 shares 
of hew common stock, or one share 
‘or cach $200 principal amount of 
bonds held, in place of the 21,170 
Shares originally proposed. Preferred 
tharehoiders will receive four shares 
, common stock for each preferred 
Share held and old common share- 
holders will receive one new share 
‘or each three held. 
George B. Woods and E. M. Saun- 
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ders, both of Toronto, have been | % 

dlected directors to fill the vacancies |*° “is rare ot . es conduct of the company. The com- 
jaused by the death of W. A. Mac- ‘01 Ritchie... ...... ‘oa | pany needed Paramount and the 
enzie and W. K. George. F. C. Cock- : a 108 Rate Yield jield | arrangement to have first choice of 


burn h inted tary- ; e 0 Bebo ie Ra | ” |P t fil til 1989 | 3 
mn ian been apeimad gersay:| | 1 Reamey: eg I OS Te a See deers On Sale at all News Counters Be 


Pearyan 
8Sasss 


‘*signation of C. E. Whitten, 05 50. Biseoe 393m 3.61. 3.05 1.88 1. | Cee a Hee ic "de" 0 | any competing company 


* . Wn dkceedebes 
conusapesdicinsacedalliiaaaeete oy . , : eseeeene -10| to have it. There would, with or 
Fertilizer Shipments from Warfield 06 005 Stadacons 20 a ee ee ee G 
In the yeas iat past 20,000 tons}? «lf Astheny 5 oe. CO Hoe... Royaliteseecvccosveees M00 5 without Aa ire increasing et Your Copy Ti ay 
°f chemical fertilizer from Warfield, f ‘ ‘ ; . rs the 
X., were exported via New’ West- 
jintter to all parts of the world, This 
th an entirely new movement and 
It were no similar shipments in 





Canadian Mining News 


NOW GOVERNED 
ONLY BY PROFITS 
Mine Looking Fine and 
Earnings Are at 
High Level 


By Staff Editor 

uy tho quarterly dividend of 26 
why the 0 
cents per share okie a bonus of 20 
cents a share for Dome Mine 
shareholders, cannot be maintained 
or even ich’ pret in 1932 = long 
as a premium vails on 
United States funds,” Jules Ss. 
Bache told The Financial Post in 
New York last week. 

While the established dividend 
disbursement of 25 cents per share, 
plus a bonus of 20 cents per share, 
is equivalent to an annual dis- 
bursement of $1.80 per share, Mr. 
Bache prefers to refer to it as a 
$1 dividend plus a bonus. “I am 
confident,” he said, “that there 
will be no difficulty, in view of 

t developments at the mine, 
= us to maintain the established 
$1 dividend, irrespective of any 
sweetener by way of exchange 
com tion, due to premium on 
U. S. funds. In so far as the mine 
is concerned development never 
looked better, and indications are 
that the proven ore reserves at the 
end of 1932 will be the greatest 
reported in the company’s history. 
The new work being undertaken 
to the east is most encouraging, 
and while it may have new mine- 
making possibilities I would hesi- 
tate to brand it as such until more 
‘work is done.” 

Asked as to his view of a 
greater investment position being 
taken by New York interests, he 
said it was his impression that in 
view of the splendid showing made 
throughout the years of the depres- 
sion by the leading dividend-pay- 
ing gold stocks, that he felt that 
investors who had largely confined 
their securities to industrial stocks 
now had a greater‘appreciation for 
the gold stocks. 


ASHLEY REPORTS 
PROSPECTS BEST 
ON LOWER LEVEL 


Two Years Ore Apparent 
New Vein is 
Encountered 


The quarterly report of Mining 
Corp. of Canada, covering the 
three months ended December 31, 
1932, principally concerns the op- 
erations of its subsidiary, the Ash- 
ley Gold Mining Corp., in the 
Matachewan area, where, the re- 
port says, the coming period will 
‘be an important one as two new 
lower levels, at 625 ft. and 750 ft. 
respectively, are opened up. 

During the period under review 
a vertical winze was completed 
from the 500 ft. level to the 750 ft. 
horizon and crosscutting to the 
Ashley vein undertaken on the 
two lower levels. The report com- 
ments on these two new levels as 
assuring two years’ supply of ore 
on a 75 ton daily basis should ore 
conditions simliar to those on the 
500 ft. level prevail. 


New Vein Encountered 


A crosscut driven west on the 
500 ft. level, a distance of 180 ft. 
from the winze, encountered a vein 
es to the Ashley. This vein 

as’ shown values similar to the 
Ashley in three diamond drill in- 
tersections, 

eitting south on the Ashley 
vein on the 500 ft.“level encount- 
ered a fault some 580 ft. south of 
the shaft. The vein was .again 
picked up after a throw of 30 ft. 
to the west, where drifting now 
in progress, evidences average vein 
values. 

Since August 25, 1932, the mill 
designed for about 150 tons daily 
has been in continuous operation, 
averaging around 60 tons daily. In 
recent weeks the capacity has been 
nearer 75 tons daily and now plans 
are announced to bring operations 
up to about 115 tons daily. This 
will be accomplished without ma- 
terially affecting mining operations 
or the resultant eneevees - since 
hand picking of the ore will be re- 
duced. Cone to the mill being of 
considerably higher rated capacity 
‘than average operations in the 
past few months absorption has 

correspondingly higher, lock- 
ing up greater quantities of gold. 
Mill heads for October, November 
and December averaged $16.81 per 
ton but the resultant recovery 
bears but little relation to these 
values, owing to the absorption 
referred to. The mill hasbeen a 
metallurgical success, the average 
recovery being around 97 per cent. 

Mining Corp.’s silver property 
at Cobalt suspended operation in 
December after a long and profit- 
able record as a producer. Final 
extraction came from the known 
ore bodies, at or near the lake 
bottom on the Cobalt Lake prop- 
erty. All the known ore shoots 
that offered a profit at current 
silver prices have been exhausted, 
but the report says that should a 

ient rise in price prevail cer- 
tain sections might saree. explora- 
tion at a later date. The total 
silver production for 1932 was 
1,177,971 ounces, 


Teck-Hughes Earns 
16c in Last Quarter 
An interim statement of estimated 
earnings by Teck-Hughes Gold Mines, 
covering the three months ended No- 
vember 31, shows a net profit of 
$774,749 equivalent to 16 cents per 
share, as compared with $755,150 or 
15.7 cents per share in the corres- 
ponding period in 1931. 
The following tabulation gives 
comparative figures: 
Three Mos. Ended 


Nov.30 Nov. 30 
1932 1931 


1,485,460 
578,300 


907,160 
75,810 


831,350 
76,200 
755,150 
$0.157 


936,578 
88,329 
848,249 
78,500 


74,749 


\. Net profit (estimated) 
- Earnings per share $9.161 


Moss Deal Sweetened 


> Ne) ¥4&a . 


Is Busy Exchange 
N.Y. Buys Seats 


of seats 


By Stock from Vendor imieei eee 


President's Statement Does Not Cover Pertinent 


Criticisms 
In a letter dated January 28, 
Norman R. Fisher, president of 


Moss Gold Mines, apprises share-| ; 


holders of points raised and of 
criticism of his company by The 
Financial Post, in last week’s issue, 
admitting that the sale of shares 
was ‘sweetened b 
1,000,000 shares of vendors stock. 
Mr. Fisher does not answer the 
more specific question raised in 
last week’s article, as to the ore 
developments that might warrant 
the increase of the mill to 200 tons 
daily, which rumor is being  cir- 
culated without denial. 

Mr. Fisher confirms the state- 
ment of The Financial Post that 
the vendors,. Shield Development 
Co., received 2,000,000 shares plus 
$65,000 and in addition passed on 
to the Moss the liability of $83,000 
owing on the property. Mr. Fisher 
says he did not receive any of the 
vendors’ shares, that these went to 
Shield .Development Co. At the 
time of the deal Mr.. Fisher was 


N. A. M. E. PLANS 
NEW COMPANY 
TO WORK FINDS 


Pioneer Aeroplane Explor- 
ation Company Sets to 
Development Task 


Shareholders of Northern Aerial 
Mineral Exploration are in receipt 
of official advice, calling an annual 
and special general meeting of 
shareholders of the company on 
February 3 in Toronto, for the pur- 
pose of ratifying the assets of the 
company to a new company, to be 
incorporated, known as the North- 
ern Aerial Canada Golds Ltd. 


When the capital reorganization 
is completed 2,560,150 shares out 
of the 5,000,000 no par value shares 
of the new company will be issued 
to the old shareholders. Each 
holder of a preferred share will re- 
ceive 50 shares in the new com- 
pany, while each holder of a com- 
mon share will be entitled to five 
shares in the new company, leav- 
ing approximately 2,500,000 shares 
in the treasury for further financ- 
ing. 

John E. Hammill, president of 
the Northern Aerial Mineral Ex- 
ploration, makes the observation 
that the company was formed just 
five years ago for the purpose of 
exploring for mjnes and minerals 
in northern partions of Canada and 
elsewhere. The five-year  pro- 
gramme is now ended, and in order 
to finance the development of the 
company’s property it is pianned 
to reorganize and simplify the com- 
pany’s capital structure, making it 
more suitable for present day 
financing purposes. 


Pioneer Airplane Company 

Northern Aerial Mineral Ex- 
ploration was the pioneer explora- 
tion company in Canada to 
operate with the aid of airplanes in 
the search for prospecting and de- 
veloping of mining properties, The 
leadership it gave in demonstrat- 
ing the value of airplanes ‘for 
prospecting was largely respons- 
ible for the establishment of com- 
mercial air transport companies 
that now serve the remotest corn- 
ners of the Dominion. Inasmuch 
as establishment of. commercial 
companies made unnecessary the 
maintenance of its own airplanes, 
the company disposed of its flying 
equipment in 1931. 

At the time of organization the 
company was little more than a 
name, intent on pursuing the unique 
exploration policy conceived by its 
president, John E. Hammill. Since 
that time approximately 500,000 
miles has been flown in exploring 
remote corners of the Dominion. 
The net result has been the retain- 
ing of some ten groups totalling 
192 claims in Quebec; 36 claims in 
the Island Lake district of Mani- 
toba; four groups totalling 81 
claims in Ontario and the mining 
concession consisting of 25 square 
miles in the Northwest Territories. 

With funds to be made available 
by the new capital set up it is pro- 
posed to undertake the extensive 
development of these holdings. 


Buchans Mining 
Is Supporting 
Big Community 


Even though the prices for lead 
and zine were the lowest in history, 
Buchans Mining Co. . continued 
through 1932 full scale operations 
at its Newfoundland property. For 
the year it milled 438,225 dry short 
tons of ore with.a production of 
53,159 tons of lead concentrates 
and 130,895 tons.of zinc concen- 
trates. 

This operation was particularly 
helpful in the way of revenue to 
the Newfoundland Government 
Railway over which this aggregate 
of 184,054 tons of concentrates was 
shipped from Buchans to the port 
of Botwood for shipment abroad 
to England, Germany, Belgium and 
Norway. 

Full scale operations are at pres- 
ent being maintained thus continu- 
ing to give oupeenens at Buchans 
and ‘to help the government rail- 
road. Whether full scale opera- 
tions can be continued throughout 
1933 will depend upon the course 
of lead and zinc prices over the 
next month or two and the then 
price outlook, officials state. 


Atlin Ruffner Mines 
Call Annual Meeting 


Shareholders of Atlin-Ruffner 
Mines are notified of the annual gen- 
eral meeting to be held in Vancou- 
ver on February 7, 1933, at which 
time further financing of the com- 
pany’s property on Leonard Mountain, 
Atlin district; British Columbia, will 
be discussed. 

Buffalo interests acquired con- 


the sale of | deal 


of Affairs 
the president and managing direc- 


tor of Shield. 

Shareholders will be interested 
i 000 een f oat “ stogk 
1,000 of vendors 
vere sins to ee the sale of 
1 shares to unknown finan- 
cial interests, Since this financial 

‘was con. sharehold- 
ers have been advised, over the 
signature of Norman R.. Fisher, 
that om oe tnay eniakien: at 40 
cents eac 
fs true, but until the letter of Janu- 
ary 28, there was no inkling of a 
block of 1,000,000 shares of ¢Vend- 
ors stock to sweeten the deal, 
which would bring the average 
price well below the 40 cent figure. 


On January 28, 1931, when the 
shares of the company were listed 
on the Montreal » an affidavit 
was made that of the then out- 
standing 2,833,962 shares only 
470,667 were pooled, and that this 
pool expired December 31, 1931 
thus leaving free for trading all 
vendors shares, 


Frederick Burnett 
New Dome Director 


Frederick Burnett, well 
known mechanical engineer 
of Toronto, has been elected 
a director of Dome Mines 
Ltd. to fill the vacancy 
caused by the death of 
Robert F. Segsworth in De- 
cember last. 


Mr. Burnett was active be- 
fore the annual meeting of 
Dome shareholders last year, 
in eliciting a promise from 
Dome officials to give con- 
sideration to the payment of 
higher dividends, which, since 
that time, have been in- 
creased by bonuses from the 
established rate of $1 to a 
current rate of $1.80 per 
share annually. 


Lake Shore’s 
Tailings Mill 
Ready by June 


As announced through these 
columns a few weeks ago Lake 
Shore Mines proposes to hoe its 
own row insofar as the reclamation 
of tailings in Kirkland Lake is con- 
cerned. An addition to the mill is 
being made that will provide for 
the treating of approximately 1,000 
tons of tailings daily by about June 
of this year. 

Last spring in conjunction with 
the Wright-Hargreaves Mines, Con- 
solida Tailings was formed in 
which Lake Shore had about 75 
per cent interest. The projected 
undertaking by this coment how- 
ever, was abandoned, following 
Lake Shore’s decision to operate 
independently. . : 

The design of the new tailings 
recovery plant is based on the 
metallurgy worked out by Wm. 
Englebright and Lee Duggan, con- 
sulting engineers who have success- 
fully applied their metallurgical 
developments and processes to 
Lake Shore ore. f 

It is planned to install a centri- 
fugal pump, acting as a suction 
dredge to reclaim the tailings from 
the bottom of Kirkland Lake, where 
values, particularly from the early 
operations, are known to be im- 
portant. 


Howe Sound Losses 
‘Cut in Last Quarter 


Quarterly report of Howe Sound 
Co., covering operations for the three 
months ended December 31, 1932, 
shows a net loss of $10,663 after de- 
preciation of $44,921 as compared 
with a net loss of $83,241 in the pre- 
vious quarter. The value of metal 
sold showed considerable apprecia- 
tion in the last quarter, principally 
attributable to the substantial in- 
crease in the zinc output, 

The following tabulation gives fin- 
ancial and production statements for 
the last two quarterly periods: 


Financial: 
Value of metals sold 
Operating costs 


$ 
839,446 
588,158 
95,510 
51,823 
34,258  %43,687 
44,921 39,554 


~#10,663 + °83,241 


Operating income . 
Add: Misc. inc. 


Total income 


Gold, ounces 
Silver, ounces . 


15,317,876 
3,718,615 


ni 
15,082,044 


Zine, Ws. -..ccccecsc 16,566,518 


Mercury Oils Profit 
$90,381 After Reserves 


Annaal report of Mercury Oils for 
the year ‘ended December 31, 1982, 
shows a net profit of $90,381 after 
a depreciation and depletion allow- 
ance of $84,906 as compared with a 
net profit of $175,088 the previous 
year. 

The gross: income from oil sales, 
less royalties, was $234,520 as com- 
pared with $408,069 in 1931. The net 
operating income before administra- 
tion and general expenses was $220,- 
770 as compared with $368,867 in 1931. 

In 1931 the company paid a five 
cents per share dividend which left 
it with current liabilities of $59,259 
in excess of current assets at the 
end of that year. In 1932 the omis- 
sion of the dividend enabled the com- 
pany to build up current assets $115,- 
764 in excess of current liabilities. 

The outstanding capitalization as at 
December 31, 1932 was 3,213,166 
shares out of 5,000,000 authorized. 

The annual meeting of the com- 
pany is called for February 7, in Cal- 
gary. 
eee eeeensesensesiensipesipensessienapenssmnstienisnsniiemseutenss 
trol of the company following Charles 
V. Bob of New York going into bank- 
ruptcy. The financial statement dated 
December 31, 1932, shows current 
assets of $158 and current liabilities 
of $11,302, in addition to ore contracts 
and contracts payable amounting to 
$14,587. The company has a capitali- 
zation of $3,000,000 in $1 par value 
shares of which 2,397,744 are out- 
standing. 


Ottawa, ville Kingston, 
Brampton, Hamilton, ‘London, Win- 
nipeg and Vancouver, to expedite 
the trading in mining stocks 
throughout the Dominion. 
Transactions on the Standard 
Stock & Mining Exchange reached 
a new high level for the week 
28, when 11,212 
6,399,000 
shares to change hands. This com- 
with 3,336,000 shares in the 
argest week of 1932 and 4,369,000 
anes the largest week’s trading 
in . 


LITTLE LONG LAC 
SHOW PROMISING, 
COMPANY FORMED 


Drilled Over Length of 
900 Feet and to 365 
Feet Depth f 


_ Little Long Lac Gold Mines, Ltd., 
is the name of the newly incorpor- 
ated company formed to develop 
and aye: into production the prop- 
erties held by the Sudbury Diamond 
Drilling Co., at Little Long Lac, just 
east of the Nipigon forest reserve 
and three miles south of mileage 21 
on the Port Arthur branch of the 
Canadian National Railways. 

The new company will in reality 
be a closed corporation, since only 
about 200,000 shares out of the 
2,000,000 no par value shares auth- 
orized_ will presently be issued for 
financing. Joseph Errington, to- 
gether with J. P. Fitzgerald and a 
third party, owns the Sudbury 
Diamond Drilling Co., and it was 
through the efforts of the syndicate, 
financed by this group, that this find 
was brought to light which is re- 
garded by mining men as one of the 
most important discoveries recorded 
to date in this section of Ontario. 

Again the value of prospecting 
close to the railway is exemplified, 
as the site of the new find is less 
than three miles south of the rail- 
way and is made further accessible 
by a water route from Langmuir, a 
station a little farther to the east. 


Staked Last Summer 

Quietly working away since last 
summer this group has by surface 
trenching and diamond drilling in- 
dicated an ore zone some 900 ft. in 
length, partly across a point pro- 
jecting into Little Long Lac and into 
the shallow water beyond. To date 
14 diamond drill holes have béen 
put down to a maximum vertical 
depth of 365 ft. on a vein that dips 
to the south. Every drill core ex- 
cept one showed free gold. The 


part of particular interest is that || 


along the whole of some 400 feet 
exposed on the surface one may take 
samples oe finely disseminated 
gol » not visible to the naked eye 
ut which give spectacular assays. 
Unusual ‘interest has been lent 
to the find by the romantic figure 
of the prospector responsible for its 
discovery. It appears that he has 
led a more or less secluded exist- 
ence in the area since 1914—the be- 
ginning of the war, owing to his 
racial origin. Many years ago he 
was known to have delivered some 
$750 to the Hudson’s Bay trading 
post pounded out of the rocks of the 
area, the source of which he has 
kept a closely guarded secret. Last 
summer a scout for the drilling com- 
pany effected negotiations, which 
resulted in the find being acquired. 
While the property under develo 
ment is not the source of the gold 
delivered to Hudson’s Bay Co., it 
gives great promise, particularly 
for its consistent showing in rela- 
gvely long Jenths to a depth of 365 
ee ° 
Taking in Plant 
About 30 claims are included in 
the group acquired and subsequent- 
ly staked by the syndicate. Already 
plans are laid for taking in a Dicsel 
engine driven mining plant to sink a 
shaft, and plans are being prepared 
for a 50-ton mill, planned for oper- 
ation by August next. 


BARRY-HOLLINGER 
INCREASES CAPITAL 


Funds Coming From Finan- 
cial House Makes Explor- 
ation Work Possible 


Shareholders of Barry-Hollinger 
Mines are in receipt of notice call- 
ing the annual meeting for Feb. 6, 
1932, in Toronto, to ratify an in- 
cee in the authorized capitaliza- 

ion, 


It is proposed to increase the 
present authorized capitalization 
of $3,000,000 in $1 par value 
shares to $4,000,000, in order to 
provide treasury shares for addi- 
tional. financing. In December last 
the announcerhent was made that 
financing arrangements had been 
concluded with Sisto & Co., of New 
York. At that time the company 
had Sree 600,000 shares 
in its treasury. e new arrange- 
ment has worked out in a most 
satisfactory way for Barry and to 
date approximately $33,000 has 
been placed in Barry’s treasury and 
@ corresponding amount of treas- 
ury shares taken up. Under an 
extensive exploration programme, 
directed by Percy Hopkins, the 
company’s consulting geologist, it 
becomes necessary to make provi- 
sion for financing that will com- 
plete this programme. 

The company ended 1932 free of 
debt, except for minor current ac- 
counts, and it is now thought that 
it may be possible to carry alon 
the development work lanned 
without suspend production. 
All funds received from the fiscal 
agents have been earmarked for 
- a and development work 
only, the mining operations i 
all costs attendant thereto, oe 


, 


Parkhill Gold 
Makes Ore Fast 
On Fifth Level 


An_ official teport by Parkhill 
Gold Mines states that ore blocked 
out. in January was sufficient for 
three months’ operations on a 100- 
ton daily basis. The grade aver- 
ages better than $15 per ton and 
it is epenes by April 1, sufficient 
ore will have been developed to in- 
sure steady production on a profit- 
able basis for the balance of 1932. 

On the fifth level, or at a depth 
of 615 ft., one ore shoot developed 
over a length of 140 ft., indicates 
about 6, tons of ore ave ne 
$25 per ton. As far as explo 
the fifth level is a decided improve- 
ment over the levels above, officials 
state. The cre bodies are wider 
and longer and the quartz is heav- 
ily mineralized with visible gold 
freely distributed throughout. 


Tailings 


Goldbanks Kirkland Mine Ltd. has 
applied for an Ontario charter to 
succeed Goldbanks Syndicate, which 
has been developing a gold property 
known as Sawer-Legrod Martindale 
claims ‘in Teck township, about. two 
miles west of the Macassa property. 

A shaft has been sunk on the prop- 
erty and lateral work done on the 50- 
ft. level. J. H. Sharmen, nfanager 
of the property, states that plans call 
for additional work in the immediate 
future. - Pn 

‘Granada Gold Mines announces the 
appointment of A. F. Keene, M.E., of 
New York to act as consulfing en- 
—_ for the cémpany’s property in 

ouyn township, Quebec. 


Vansom Gold Mines Ltd., inecorp- 
orated with a Manitoba charter in 
1932 to develop a find made on the 
Vansom claims one and a half miles 
north of San Antonio Mines, is to 
have a 25 ton mill, according to Win- 
nipeg reports, Last summer a shaft 
was down approximately 50 ft. and 
at that point two veins which on the 
surface showed 6 inches and 15 inches 
respectively that widened to three 
and a half and four feet, separated 
by ten inches of greenstone. It is pro- 
posed to sink the shaft to 100 feet, 
while the mill will but sample the 
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1932 and a cap tion of 1,500,000 

no ~ value shares prersoes hold- 

ing @ me in Toronto for the pur- 

of ratifying an ment with 

the Delta Mines Syndicate which it 
succeeds. 

Syndicate holders are to receive 200 
shares in the new company for each 
unit held. ® 

A couple of years ago attention was 
attracted to the company’s efforts, 
owing to the claim made for the 
Vanadium content of its ore at Sud- 


aT sale in 


ee of ore to » 
soeaneee or 
21,079 tons ore, a5 
“a! ‘tons of ore and 
concentrate shipped from Consoli- 
Smelters own properties. 
yp vortaing Hage of shi in 1982 in- 
dicates ed. the small pro- 
ducers in British Columbia: $ 
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bury, which was not confirmed by the! ¢- 


Ontario Department of Mines, Al- 
though the property has not been 
opened up for mining or any definite 
tonnage of ore indicated, a concen- 
trator is being mooted. j 


Arntfield Shareholders 
Meet in Montreal 


At a meeting of Arntfield Gold 
Mines shareholders held in Mont- 
real on January 30, 1933, a financial 
statement was presented showing 
expenditures for the fiscal year ended 
October 31, 1932, as $43,548. Current 
assets totalled $25,801, including $684 
in cash and $21,278 owing on stock 
subscriptions. Current liabilities 
were $11,126. 

Out of the authorized capitalization 
of $3.000,000 in $1 par value shares, 
1,732,595 shares have been subscribed 

H. C. Boydell, consulting engineer 
for the company, repo progress 
posi, 3 the property is on full time 
g\ directors including F. 8. 
Arntfield, president and managing 
director; G. C. Crawford, vice-presi- 
dent; H. W. Crossin, A. M. Boyd, and 
R. V. Arntfield were re-elected. 


Canned Salmon Pack Gains 
British Columbia’s 1932 canned 
salmon pack totalled 1,081,031 cases 
and is worth approximately $6,358,- 
000. The average annual value of the 
poet from 1925 to 1930 was $11,223, 


ore and decide future requirements. | 
. . . 


Channel samples from the Rouyn 
township, Quebec, property.of <As- 
toria-Rouyn Mines gave assays of 
$4.80, $18 and $26 respectively from 
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CURRENT INFORMATION CARD 


_ One of these cards gives a com 
analysis of Lake Shore Mines, Ltd., the 
other (Current Information Ca 


eget th itt. 1D 
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NORTHERN CANADA 
MINING CORPORATION, 
‘ LIMITED 


Invests in Canadian Mines and 
J. B. 


Lake Shore 
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ONTARIO 
DEPARTMENT 
OF MINES 


Assaying, Ore Testing, Cable 
Testing, Geological Explora- 
tion Reports and Maps of 
specific areas, Production 
Statisties and General Infor- 
mation. Apply to 
HON. CHAS. McCREA, 
* Minister of Mines 


T. F. Sutherland, 
Acting Deputy Minister of 


Mines, 
Parliament Bidgs., 
Toronto, Can, 


McIntyre 


Granada 


Our circular just issued deals with 
the above and general activities in 
_the gold shares, Copy on request, 


A. E. OSLER & COQ. 


MEMBERS TORONTO STOCK EXCHANGE 


11 Jordan St., Toronto 
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Complete Information on— 


Gold Stocks 


—is at your finger-tips if 
you have these mining 
analyses 


HE Financial Post Corporation Service analyses of Canada’s 


mining companies are recognized 


7a i ee Oe De 


by mining brokers and 


mining men as the most reliable source of information on such 
companies. : 


Each analysis gives complete details of a company's history, 


properties, equipment, development, ore reserves, prod 
management, capitalization, production costs, stock 
range, dividends and balance sheets and profit and loss state- 
ments for seven years where available. In addition, a news 
service supplies the latest news on production, development, etc. 


plete 


rd) keeps 


the analysis apeesen with news items. 
s 


Only two ca 


always complete coverage 


company. 


A Few Users 


A few of the 


nies and brokers who use and 
rely on the Mines Service of 
The Financial Post Corpora- 


tion Service, are: 


* ~ Lake Shore Mines Ltd. 


are required to give this 


each 


uction, 
price 


FILLS THE NEED OF BROKERS 
The Mines Service of The Financial Post Corporation Service 


covers the important Canadian mining companies and pro- 


vides the information needed to quickly answer clients’ questions 


on a com 


of the s 


compa- 


Mining Corporation of 
Canada, Ltd. 


Teck-Hughes Gold Mines 


Lid. 


Wright-Hargreaves Mines 
t 


Huronian Mining & 


Finance Co, Lid. 


Northern Canada 


' Corp. Ltd. 


Colling & Colling 

J. H. Crang & Co. 

F. J. Crawford & Co. 
G. W. Nicholson & Co, 
N. C. Urquhart & Co, 


Mining 


with additional com 
. the main card 
the companies you select. 


pany’s past record and its present position. The cost 
service on mines is $7.50 a month. This rate includes all 
the mining analyses and the news service. 


FOR INDIVIDUAL INVESTORS 
Individual investors, whose interest is limited to a few com- 


panies, may secure a service on the companies in which they 
are interested at the rate of $5 a year 
panies at $1.20 each. This service gives you 
and all news cards published for a full year on 


any 4 companies 


SAMPLE ANALYSES FREE 
We shall be glad to send you, free, a sample analysis so that 


you may see the value this service will be to you. Please indicate 
your first, second and third choic 
analyses is limited. 


THE FINANCIAL POST 


e as the supply of some 


CORPORATION SERVICE 
143 University Ave., Torento 


Pll CC ES Se ee ew ee ee eee ee ee 


The Financial Post Corporation Service, 


143 University Ave., Toronto. 


Please send me further perticulers with regard to the Mines Service of 
The Financial Post Corporation Service and sample card on one of the 


following: 
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; (3) CERF + MORMERE ers oe eee eee e sees sree reese ss EES Se <0 
(List in order of preference) 
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